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HE great panacea of all of Can- 
ada’s troubles is said to be more 
population. The government, the man 
on the street and in fact most organi- 


- gations and classes, seem to agree on 


this point. Until a few years ago, the 
Federal Government and the trans- 
portation companies were the only 
two organizations interested in peopl- 
ing Canada with the right class of 
immigrant; the former because it was 
a part of governmental activities and 
the latter because it was good _busi- 
ness. To-day, however, we have scores 
of organizations, philanthropic or 
otherwise, interested in bringing to 
Canada people of the right kind. They 
represent societies, churches, com- 
munities, provincial government, etc., 
and in the main, have been doing val- 
uable work in making known to the 
people of other countries the oppor- 
tunities which Canada has to offer 
the man who is anxious to get a 
proper start in life. 

The government has _ sanctioned 
these organizations under the benign 
influence of the Department of Im- 
migration and Colonization. Prob- 
ably the department was somewhat 
superior and expected that these 

pendent efforts to establish new- 
comers in the Dominion would be 
somewhat futile and that, after all, 
the matter of securing additional pop- 
ulation would revert to the auto- 
cratic control of the department. But 
many of these immigration organiza- 
tions have prospered; some of them 
have assumed a Dominion-wide char- 
acter and their operations to date 
have proved conclusively that, prop- 
erly handled, immigrants can be se- 
cured for Canada in large numbers. 

*s ¢+¢8 

HESE colonization agencies are 

not wealthy. In some instances, cer- 
tain individuals or organizations have 
advanced money for them to carry on 
their operations. The usual proced- 
ure in securing immigrants is for 
some member or farmer living in the 
comm to nominate a friend or 
relative to be brought out by the 
Agency. Transportation and other 
matters are then arranged and the 
newcomer brought to Canada and im- 
mediately placed in a position secured 
for him before he left his homeland. 
In time this immigrant pays back to 
the man who brought him out, or dir- 
ectly to the organization, such moneys 
as were expended in getting him 
settled. The money thus returned is 
again used for the same purpose. 

It is obvious that the Federal Gov- 
ernment cannot operate in this man- 
ner and the success which has at- 
tended the efforts of independent or- 
ganizations has apparntly aroused 
some petty departmental jealousies. 
From time to time rules and regula- 
tions have been laid down by the de- 
partment, which have not been at 
all conducive to an easy flow of im- 
migration, yet, despite these hind- 
rances, the number of newcomers en- 
tering Canada last year compares fav- 
orably with pre-war years. 


* + & 

oO of the outstanding organiza- 
./ tions working along independent 
lines is the Salvation Army. It is 
one of the most valuable functioning 
at present, from the standpoint of 
Empire migration. With offices in 
all of the Dominions and a wonderful 
network of workers, the Army ‘has 
been able to place thousands of Brit- 
ishers in Canada, Australia, New 
Zealand and other parts of the Em- 
=. It has been particularly care- 
ul in selecting immigrants moving to 
the Dominions under its auspices and 
its splendid work over a long period 
of years has commanded the admira- 
tion and respect of all interested in 
populating the Dominions. . 


Owing to the closeness of Canada 
with the Old Country, the Salvation 
Army has been particularly active in 
fostering the movement of Britishers 
to this country. It has not only con- 
cerned itself with the settlers, but has 

been active in forwarding domes- 
ties and ’teen age boys. aturally 
this work entails a great deal of ex- 
pense and in order that the Army 
may carry on its good work and also 
in order to instil a spirit of indepen- 
dence in the people which they settle 
in the Dominions, it enforces a rule 
that all or part of the passage money 
should be paid back to the organiza- 
tion when the new citizen has become 
established. 

*_ *¢ & 


THs has been the principle under 
which newcomers have been sent 
to Canada by the Army, but it ap- 
Pears that the Immigration Depart- 
ment has just found out that boys for- 

by the Army are expected to 

repayment of their passage 
money. As a consequence the depart- 
ment has issued a mandamus to the 


p of women’s lodges and other 
@dvances for boys’ work are to be 
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1927 Trade Outlook 
Excellent for Those 
Who Keep Up-to-Date 


Despite Heavy Tax Burdens, 
Year Promises Good 
Profits 


MUST BE ON JOB 


Many New Developments That 
Affect Business Require 
Executives to be More 
Alert Than Ever 



















































By HORACE T. HUNTER, 
Vice-president, The Financial Post. Address to 
Ontario Retail Hardware Association. 
What Will 1927 Business be Like? 

_There are numerous figures com- 
piled to-day which give usa good deal 
of information on the underlying 
trend of business. Business men 
should follow these figures closely 
to prepare well in advance for peri- 
ods of prosperity and times of depres- 
sion. 

In the first place, and probably 
most important of all, employment 
figures are the best we have had for 
years. Taking 1920 as a basic year 
and figuring employment for that 
year at 100 per cent., the last five 
years as at December 1 show up as 





H. T. HUNTER. 


Wolvin Looks 
for 1927 to be 


follows: 

ee ee ee es ko cp 95.1 B etter Y ear 
DR Chats Cs Seda baaesscad ers 95.7 a tee tas 

RES BG t aoukce Pas cee oes 60 dae 90.8 From Our Own Correspondent. 

1925 eee eee eee eee eee eee eeee 95.3 SYDNEY Th t B id t 2 
ae oe rae toe 101.1 o—SRRe BOSCO PANG CUS 1B 


1926 in the coal industry alone wages 
and salaries totalling $15,000,000 was 
the statement made by President R 
M. Wolvin during a recent visit to 
Sydney. 

Coal comparisons with 1925 are im- 
possible because of the great strike 
of that year, but wages paid out in 
1926 are $700,000 in excess of those 
in the same period of 1924 when the 
actual rates were higher. 

In the steel plants at Sydney and 
Trenton, wages paid were 10 per cent. 
in excess of 1925. 

“I am looking forward to 1927 be- 
ing just a little better than 1926,” said 
the president. 


Not only have Canadians had em- 
ployment but they have received good 
wages. From 1913-1920 the cost of 
living advanced more rapidly than 
wages. This means the wage-earners 
are better off to-day than they have 
been at any time since 1913. 

Many people do not realize this be- 
cause to-day there are many things 
which are regarded as necessities 
which were considered luxuries a de- 
cade or two ago. 


Revenue From Agriculture 


Let us examine in detail some of the 
classes of production from which our 
people receive their incomes: Agricul- 
ture concerns pronely the largest 
number of people; 1920 was our peak 
year and the slump in prices of agri- 
cultural products did more than any 
one thing to cause the business de- 
pression which ensued. The total rev- 
enue from agricultural products from 
1900 to 1926 was as follows: 

‘ 364,900,000 
663,349 000 
2,011,201,000 


—_— 


Cuban Outlook Brighter 
Now Than Year Ago 


Cuba is more optimistic now than it 
was twelve months ago. Sugar is 
selling a bit higher than formerly and 
the planters are expecting somewhat 
better prices. Canadian trade possi- 


bilities in that country perhaps have 

a Oe teehee eee ra 1380/289,000 been improved since the Hon. J. A. 
Bape unter 2 1'350 156, Robb, the minister of finance, has 
Ne sia ce 1 453,368,000 been in negotiation with the Cuban 
OE rac unbskbastcbe 1,708,567,000 CO ins ' f 
SS ok Sok ee ahs 1,677,520,360 - #3. Logan, general manager 0 
: : the Canadian Bank of Commerce, has 


We see a steady improvement since 
1921-1923, and with the decrease in 
cost of living since 1920, the 1926 rev- 
enue will purchase much more than 
the peak year of 1920. 


Manufactured Products Back From 


reached the foregoing tonclusions 
after spending a month in Havana 
and vicinity. His trip was not of a 
business nature. 


Slump o,°3 °9 
Manufactured products likewise|| Abitibi’s Mortgages 
slumped in 1921. ing back to 1900 


Will Total $13,000,000 


the figures are: 
900 


Pahnaccesdeed pe 053,375 
1910 elie ine'a ob aracearhs + 165976639 MONTREAL, — It is under- 
SET Sais agkde cdsskee 4,024,739,463|| stood that the securities which 
MEE cciic st eeuewateaa 2,482,209 130|| the Abitibi Power and Paper 
RSP Se 2,781,165,514 Company will issue to finance 
SORE iikip ies xan oes 2'481,351,554|| its purchase of the Abitibi Fibre 
WUE <x Senectsdinnenda 2,695,053,582|| Company will consist of $4,000,- 
ON he Pid ep aanas 000 000|| 900 in 6 per cent. short term 


notes maturing concurrently 
with the company’s consolidated 
mo ge, 8 per cent. bonds on 
March 15, 1931. Such a new is- 
sue 


would increase Apbitibi’s 
funded debt to about $13, 
in all. 


Se 2,751,800,000 
There has been a slight improve- 
ment each year since 1923, but there 
has been very marked increase over 
the previous decade of 1900-1910. 

Prior to the war, agriculture and 
manufactured products were our two 
great sources of income. If we were 
still depending mainly on them, our 
income would not have shown much 
increase during the past few years. 
We have, however, made tremendous 
strides in four lines which have created 
an amount of wealth which will this 
year approach a billion dollars, and 
which has changed the whole busi- 
ness outlook in all parts of Canada. 

I will mention first pulp and paper. 
In 1910, our production was valued at 
$13,893,486. 

In 1926 it had increased to over 
$224,000,000. 

During the past year we passed the 
U.S. and the increased capacity which 
is being added to Canadian mills in 
1927 and 1928 will still further in- 
crease our lead and. add greatly to 
our income. _ 

Mineral Production Advances 

The advance in the mineral produc- 
tion of Canada has been rapid of late 
years, and yet itis a d that the in- 
dustry is only in its infancy. In 1910, 

roduction amounted to $106,000,000. 
n 1926, it was $243,000,000, which 
is $16 000,000 above the previous high 
of 1920, when high prices ruled for 
base metals and $17,000,000 above the 
total of 1925. The output of minerals 
this year will pass the quarter bil- 
lion mark, and yet some of the most 
promising new camps will not have 
come into production. Rouyn, Que- 
bec. being the outstanding one. 

What the mines mean to industry 
of the country is evidenced by the fact 


,000 





Examination of the detailed balance 
sheet of Cockshutt Plow Co. shows an 
even more healthful financial position 
at the end of 1926, compared with 
1925, than was revealed in a brief 
preliminary perusal of the report. 

The profit and loss account for 
1926 shows profit from operations 
after providing for depreciation and 
for bad and doubtful accounts. This 
profit was $305,450, compared with 
the corresponding item of $313,505 for 
1925. But the 1925 profit shown was 
after depreciation only, and made no 
allowance for bad and doubtful ac- 
counts. A total of $297,717 in un- 
collectable accounts was written off 
and shows in the opposite side of the 
profit and loss account as being sub- 
tracted from the balance as at the end 
of 1925. Thus 1926 is shown to have 
been a much better year than 1925 
and is more in accord with the predic- 
tions of-results which were current 
in the course of the year. Earnin 


that of the 1926 production, $120,000,- f bout $16,- 
wages and the bulk| in reality rom about $16, 
008 ee ere ats 000 to over $305 
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MONTREAL WATER | Bradshaw, Gundy Will 


SALE BRINGS BIG 
PROFIT TO GROUP 


City Pays $14,000,000 for 
Property Recently Sold 
for $10,000,000 


NEWSPAPERS STIRRED 


Now They Claim City Has Paid 
Exorbitant Price for 
What It Has 
Bought 





From Our Own Correspondent. 


MONTREAL.—The financial com- 
munity of Montreal is generally dis- 
gusted.with the decision of the city 
of Montreal ‘to purchase the Montreal 
Water and Power Company. By a 
unanimous vote the city council re- 
solved to adopt a report recommend- 
ing the purchase of the entire aque- 
duct system of the company for the 
sum of $14,000,000. 

Only two or three months ago, in- 
terests associated with the investment 
house of Hanson Brothers controlled 
the company. At that time a good 
offer for the stock was made to the 
controlling interests. It was $85 for 
the common stock and par for the 
preferred; the same offer was made to 
the minority interests in the company. 
A very large percentage of both 
classes of shareholders accepted the 
offer and the control passed into the 
hands of new interests who appointed 
the following board of directors: W. 
Q. Stobo, W. H. Sutherland, C. M. 
Barnett, F. H. Pitcher, G. B. Allison, 
R. G. Liddy and W. W. Wetherspoon. 
It is said that some of these are mere- 
ly representing better known individ- 


uals. 
Pretty Good Pickings 


Thus practically the ownership of 
the company changed hands on the 
basis of an offer equivalent to $4,- 
308,000 for both classes of stock. The 
company has a funded debt of $5,581,- 
514 which, added to the price at which 
the common and prefe were pur- 
chased, made a total price offered, 
and largely accepted, for the property 
only last autumn of under $10,000,000. 
And now the aldermen of the city of 
Montreal, displaying their usual acu- 
men, propose to purchase the proper- 
ty for the sum of $14,000,000. This 
means a profit to the present owners 
of the property of over $4,000,000 plus 
what will be realized on certain assets 
which the city will not acquire. 

The old shareholders who disposed 
of their holdings last autumn have but 
little cause for complaint for they 
received a good price for their stock. 
The common had a par value of $25 so 
that the price paid amounted to $340 
on a $100 par value basis. Neverthe- 
less if the property be worth $14,000,- 
000 to the city this winter, it was 
worth a very similar price last au- 
tumn. Thé answer seems to be that 
the property is not worth the price 
at which the city now propose to pur- 
chase it and that it is the citizens of 
Montreal who will suffer through the 
deal. Hanson Brothers interests would 
not have advised the holders of the 
minority stock to sell their shares un- 
less they believed the price was a very 
fair one. 

Leaves a Nasty Taste 

But the whole affair leaves a de- 
cidedly nasty taste in the mouth and 
there are many investors here ~who 
feel that the deal should be probed. It 
may be; there has arisen in the city a 
wave of sentiment amongst influen- 
tial men which may make itself felt 
in some form of action which would 
prevent the consummation of the deal. 

In the meantime the wee 
have taken the matter up editorially 
and some of them are protesting pay- 
ment of such a large profit to New 
York or other interests. 





Cockshutt Plow Invests 
$814,238 Cash in Year 


Detailed Balance Sheet Just Available Shows How 
Proceeds of Farmers’ Notes Improve 
Brantford Company’s Position 








In another important particular, 
the company’s position was substan- 
tially improved over the previous 
year. On the asset side of the bal- 
ance sheet is an entirely new item of 
$814,238 of “investments at cost,” 
which can be included in working cap- 
ital. This sum is accounted for by 
reductions in the total of notes and ac- 
counts receivable. In 1925 the item 
was $3,486,700 and in 1926 it was $2,- | 
644,267. Colonel Cockshutt’s letter to 
the shareholders remarks that collec- 
tions showed an _ improvement 
throughout the year and that a 
—_— proportion of sales were made 
or cash than in any previous twelve- 
month period. The company appar- 
ently has taken the bulk of its re- 
ceipts on account of long-term cred- 
its and invested it in some form of 
securities. 

Accounts payable at the end of 
1926 were $67,609, compared with 
$135,858 at the end of 1925. 

The annual meeting will be held on 
March 17th. 


+| tario as well as in Toronto. It is un- 





Seek Wide Distribution 
of Massey-Harris Stock 


| Advertising Canada | Buyers of 65,000 Shares 
Will Control Them Only 
ORR Temporarily 


NEW ISSUE LATER 


J. I, Case Co., Through New 
York Bank, Was American 
Company Trying to Buy 
Key Block of Securities 








_ For the present there is no ‘inten- 
tion to refinance Massey-Harris Co. 
as a result of the sale of between 65,- 
000 and 70,000 common and preferred 
shares of the company, by the Mas- 
sey Foundation, the Treble estate, the 
Hon. Vincent Massey and other mem- 
bers of the Massey family. 


But no individual or affiliated 
group will have the voting rights on 
this block of shares, considered the © 
key block in controlling the company 
which is one of the outstanding Can- 
adian industries and the largest man- 
ufacturer of farm implements in the 
British Empire. 


Will Distribute Shares 


Thomas Bradshaw, general man- 
ager of Massey-Harris Co., and J. H. 
Gundy of Wood, Gundy & Co., nego- 
tiated the purchase. W. E. Rundle 
as general manager of the National 
Trust Co., trustees for the Massey 
Foundation and other estates, acted 
for the vendors. The Canadian Bank ~ 
of Commerce advanced the cash nec- 
essary for the transaction. 

Messrs. Bradshaw and Gundy only 
anetny _ control the shares. 

e moment it is purposed to dis- 
tribute the shares Sasa Canadians 
who are interested in ha the ex- 
isting management continue and who _ 
have faith in the future of the com-- 
pany, which has had a long his- - 
tory and which recently has made 
temarkable progress under the dir- 
ection of Mr. Bradshaw as : 
manager and J. N. Shenstone as presi- 


dent. . 
blocks of 


CANADIAN APPLES 


You'can eat Empire apples all the year round 


Fruit Comes From 


EMPIRE ORCHARDS 





At no cost to us, Canada is getting fine pub- 
licity through the work of the Empire 
Marketing Board, which receives £1,000,- 
000 a year from the British Government to 
stimulate consumption of Empire products 
in the United Kingdom. A general adver- 
tisement drawing the attention of the home 
public to the importance of Canadian trade 
to the Empire was issued at the end of 
1926 and it is intended to issue advertise- 
ments of various special] Canadian com- 
modities on the lines of the above at appro- 
priate seasons of the year. 


Say Arnolds 
Are to Acquire 
Martin Stores 


It is understood that Arnold Bros., 
which last December were bought out 
by a group headed by T. A. McAuley, 
have taken an option on A. i 
Ltd., operators of 62 meat and pro- 
visions stores in Toronto. Arnold 
Bros. have been operating seven 
stores, also in Toronto. Martins form- 
erly were the retail stores of the Wil- 
liam Davies Co. 

Since the new control of Arnold 
Bros. various plans have been con- 
templated with a view to expanding 
the business in other places in On- 





The sale of the Massey 
shares, while not vend ree in finan- 
-cial circles, came suddenly while Mr. 
Bradshaw was on his way to Aus- 
tralia. He left the train at Fort Wil-— 
liam and returned to Toronto. _ 


Reject Case Offer 


The First National Bank of New 
York, which long has looked after the 
financing for the J. I. Case were. 
the American interests which, it is 
believed, made a definite offer for the 
Massey Foundation and Massey fam- 
ily shares. Before closing the 
the Massey interests communica: 
with the management of the com : 
with the result that the New 
offer was rejected. 

What amount the Massey Founda- 
tion and others have received for their 
stock has not been revealed. It is un- 
derstood, however, that the price was 
close to $125 for the common and $110 
for the preferred. The principals in 
the transaction have declined to say 
exactly how many shares are in- 
volved or what proportion is common. 


derstood that these tentative plans, so 
far as Toronto itself is concerned, 
will be abandoned with the acquire- 
ment of 62 additional stores under the 
Arnold management. 


Deny Seagram Distillery is 
to be Merged in C.I.A. 


There is nothing to the rumor that 
Seagram’s distillery may sell a con- 
trolling interest to the financial 
grou hind Canadian Industrial Al- 
cohol, according to a man who is in 
a position to know what is going on 
in the alcohol group of companies. 

Seagram’s was refinanced last year, 
200,000 shares of no-par va'j1e com- 
mon stock being issued to the public 
at $15 the share. 

It is understood that Seagram’s 
have on hand 450,000 gallons of seas- 
oned whisky and it is known that they 
have an option on 1,000,000 gallons 
- beverage alcohol at $2.75 the gal- 
on. 

The rumor concerning — af- 
filiation of Canadian Industrial Al- 
cohol with Seagram’s emanated from 
a mimeograph news service circulated 
among stock brokers, 


City Dairy $1 Asset Pays 
$67,000 in Dividends 

S. J. Moore, chairman of the board 
of City Dairy, told shareholders at 
the annual meeting Wednesday that 
the financial position of the company 
is impregnable. 

The Dri-Milk Co., which is carried 
on the books of City Dairy as an as- 
set worth $1, last year contributed to 
City Dairy $67 000 in dividends, $22,- 
000 being paid on the preferred and 
$45,000 on the common. City Dairy 
owns $275,000 of the preferred and 
$750,000 of the common of Dri-Milk. 
This information was given by Presi- 
dent W. J. Northgrave in answer to a 
shareholder’s question 


about an equal number of each class, 
and about 65 000 shares: in all. 

In all it is estimated that deal in- 
— somewhat more than $8, 


Although this sum is not so 

as frequently has been involved 
transactions affecting Canadian in- 
dustries in recent years, the incident 
attracted wide attention. The daily 
press did not fail to emphasize the 
dramatics of the situation in which 
control of an old-established Can- 
adian company might have been 
transferred to American interests, 
with consequent changes in policy, 
are and operating person- 
nel. 


Personnel is Pleased 


Persons associated with the com- 
pany assert that retention of control 
on this side of the boundary, with the 
ultimate authority resting with the | 
body of shareholders, is in the best 
interests of the shareholders and of 

(Continued on page 16) 
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WEEKLY REVi:EW OF CONDITIONS 


Large Sums of Money Available for Investment 
_ Bond Sales Portend Advances in General Business 
_ Outlook for Iron and Steel Trade More Promising 
Uncertainty Surrounds Automotive Industry 
Freight Movement Records Substantial Increase 


GRICULTURAL and industrial 


, activities of the past year, have/ bui 


been instrumental in creating 
an unusually large amount of money 
for investment purposes. This situ- 
ation is und more pronounced 
at present than at any corresponding 
time for several years past. It is 
reflected in the strong undertone of 
the stock and bond markets and in 
the exceptionally large volume of 
trading. It is further evidenced in 
interest rates, which have steadily de- 
clined. 


From the standpoint of business, 
this situation is significant in that it 
* probably portends new advances in 
general activity. Some of the recent 
issues of bonds have been for gen- 
eral refunding purposes, but the ma- 
jority are for the purpose of securing 
funds with which to expand industria. 
and public facilities and to provide for 
further municipal improvements. All 
this means that heavier expenditures 
will be made in purchases of materials 
and cow of labor, which in 
turn will reflect in more active trade 
conditions. 
Bond Sales Heavy 

Business men, as a rule, do not fol- 
low bond sales with any degree of 
interest or closeness, and their impor- 
tance is rally overlooked. A study 
of new issues, since 1920 shows that 
the amount of additional capital or 
funds provided by these sales has 
gregated about half a billion dollars 
yearly. In 1920, for instance, the 
value of new Canadian bond issues 
was only $318,832,081. While this 
total is relatively small, it must not 


acute as in the following years. 
the fi lew eee bony red te 1920. 
ollowing years and in 3 
sales totaled $580,495,491—a high 
a 
Pp 
last 


a amount of money available for 
vestment p vn in that 
month hearly 000,000 worth of 
new bonds were issued, or at the rate 

_ of over $600,000,000 a year. 

_ . The fact that such a plentitude of 
funds are available for governmental, 
public utility and ial purposes, 

combined with low interest rates, 

not been without a beneficial influ- 
ence on the general tone of business 
and it has made itself felt in more 
oe than one. One does not hear 

of any scarcity of capital in es- 
tablished concerns and th 

tainly no lack of funds for any legi- 

timate development enterprise. 
Iron and Steel Outlook 


The iron and steel industry has been 
slowly gathering headway, and while 
there has been no outstanding change 
in the situation since the beginning 
of the year, orders on hand have been 
sufficiently large to allow of a fairly 
consistent scale of production. Of the 
four — steel consuming lines, two 
have been more active in the t six 
weeks than they were during the same 
period a year ago. These are the 
railway equipment and construction 
industries. Automobile and miscel- 
laneous production has not been so 
active as in the other two lines, but 
they compare favorably with existing 
conditions at this time last year. 

Railway Orders Coming Forward 

During the past week a large order 
was placed for railway a 
which at the time was said to be the 
forerunner of other orders. This has 
proved to be the case, although com- 
mitments have been somewhat small, 
as, so far, all the purchasing has been 
done by the Canadian National. The 
Canadian Pacific, however, is ex- 

to enter the market shortly 
with some heavy buying and the out- 
look for the equipment companies is 
very promising. 

The construction industry started 
off the year with an unprecedented 
amount of new work, while the value 
of contemplated building reported 


has} this year is due to 


bids fair to make 1927 another heavy 
Iding year. Insofar as the demand 
for structural steel is concerned, there 
is no apparent decline and when work 
starts on a number of large build- 
ings scheduled for this spring, demand 
should assume comparatively large 
proportions. Meantime, other build- 
eae are moving freely. 
ore uncertainty surrounds the 
automotive industry. Although the 
number of units manufactured in 1926 
was the greatest in the history of the 
industry, production during November 
and December sharply declined and 
some doubt is felt as to whether out- 
put can be maintained on the same 
scale during 1927. It is pointed out 
that export demand last year was 
-weak, which, however, was more than 
offset by domestic sales. At the same 
time, however, the heavy sales in the 
Dominion may be the cause for a 
smaller demand this year and while it 
is too early to make any definite as- 
sertion regarding the outlook for this 
year’s business, production during the 
first quarter will largely tell the 
story. 
Commodity Prices Unchanged 
The decline in commodity prices 
which has been fairly steady during 
the past twelve months, was tempor- 
arily halted during January, when the 
index of “atsacg was practically un- 
changed, being 150.6 as compared 
with 150.5 in‘December. In the more 
significant comparison with January, 
1926, there is a decline of about 15 
ints. Last month’s figures are of 
importance in that they indicate a 
period of more or less stability in 


f| wholesale prices may be expected. One 


or two changes may take place in 
grains, cotton, petroleum, etc., but 
generally speaking, prices will not 
show much change from those pre- 
vailing during the past four or five 
months. 
Merchandise Loadings Up 

It is now apparent from car load- 
ings that the high business momen- 
tum attained last year is continuing 
into 1927 on an even wider scale. For 
the week ended February 5, “ey 4 
were 4,710 cars greater than in the 
same week of last year, while the 
cumulative totals for 1927 to date are 
even more pronounced, the favorable 
difference being about 20,000. It is 
worth while noting that about one- 
third of the increase in car loadings 
the heavier move- 
ment of merchandise, which would in- 
dicate that retail and wholesale trade 
is correspondingly more active. 


Valuable Shell Fish Foods 
Found in Canadian Waters 


ee clams and oysters should be 
included in the diet of any one afflict- 
ed with rickets, goitre or anaemia, ac- 
cording to Dr. D. Bresee Jones, ehemist 
in charge of the protein investigation 
laboratory, Bureau of Chemistry, United 
States Department of iculture. Speak- 
ing at the annual meeting of the Amer- 
ican Public Health Association, Dr. Jones 
declared that his investigations, carried 
out with albino rats, show that shrimp, 
clams and oysters contain proteins of 
high nutritive value and are important 
to the diet of man because they contain 
elements essential to the growth and 
repair of body tissues. 
he more general appreciation of the 
nutritive and corrective values in these 
foods and consequent increase in their 
consumption would be a great boon for 
Canadian fisheries, comments the Nat- 
ural Resources Intelligence Service, De- 
partment of the Interior, at Ottawa, since 
Canada has on her Atlantic and Pacific 
coasts some of the greatest potential 
shell fisheries in the world to-day. Shell 
fish are also known to exist in Hudson 
Bay, which has a shore line greater than 
the Mediterranean Sea, but the commer- 
cial possibilities of the fisheries in these 
waters will require further investigation. 
Some of the varieties of shell fish 
already being caught and marketed each 
year from Canadian waters are: clams 
and quahangs, 55,000 bbls.; cockles, 200 
ewt.; crabs, 7,000 cwt.; lobsters, 341,000 
cwt.; mussels, 75 cwt.; oysters 21,000 
barrels; scallops, 18,000 barrels; shrimps, 
1,200 cwt.; winkles, 2,000 cwt. 


Frank McCormick, president of Can- 
ada Biscuit Company, has been elected 
director of Northern Life Assurance Co. 


| Canadian Business Indicators | 


Compiled weekly by The Financial Post 


Car loading, week February 5 
Year to date 


- Building permite—November, (63 ci 
Rail y Earnings—Twelve io 


Liabilities 

tae re 
raw, 

Cotton (in i 


- Bank clearings, January 
, evsrocion contracts awarded in January 
Pig fron (Number 1 foundry) Feb. 9 
Wheat, No.1, Nor, Wicnines. Feb. 14 
_- Hage—Belect, Toronto, Feb. 14 .... 


1927 1926 
59,453 54,748+ 8% 


293,311 
76,002 ,885-+- 8% 
265,203,191 309,878,784— 14% 
156.0 155.2 
1926 
9,968,937 


198,025,591 
44,945,126 
266,270,000 
46,400,000 
737,603 


1925 
7.988.765+ 24% 


182,856,0054+ 8% 
40,154,755+ 11% 
971,202+ 8% 
$2,264,414+ 43% 
670,897-+ 29% 
752,6954+ 8% 
95.8 

136,983+ 19% 
158,3174 29% 
80,9044 62% 
2371— 1% 
45,767,8,25— 19% 
44,547,517+ 1% 


121,047,597+ 12 
544,286,6784 20 


2,196 
87,082,882 


45,366,960 
134,690,811 
667 627,576 


597,593 
34,639,718 
10,456,916 

250,116,414 
1,872,768,485 
970,053,595 
1,268,581,976 986, 1% 
1,008,341,911 890,193,348+ 138% 
380,793,506— 31% 
496.500.0004 14% 
1,849,306,7424+ 11% 
12,669,000+ 82% 
24.80 Feb. (Aver. Mu 
jitedsddeuee 6.50 Feb. f + "oer 
ver.) 


1.88 Feb. 
10.75 Feb, (Aver.) $14.29 


MARITIMES READY . 
TO GIVE OTTAWA 
CHANCE TO ACT 


Will Not Start Fight for 
Duncan Recommendations 
for a While 


From Our Own Correspondent. 

SYDNEY.—While this section of 
the Maritime provinces is vitally con- 
cerned over the Duncan report and is 
awaiting with eager, almost painful, 
interest, the fate of its recommenda- 
tions in the federal house, on all sides 
there is a general inclination to curb 
impatience and give the government 
a chance to do something. It is realized 
that many of its provisions cannot be 
put in force immediately. 

No commentary to date has aroused 
so much interest in the Maritimes as 
The Financial Post’s story of Febru- 
ary 4, estimating the annual cost of 
enforcement of the Duncan report at 
$6,000,000. The article is conceded to 
be in the main correct, but there is a 
feeling that the further statement 
that the government must forego re- 
duction of taxes if the report is adopt- 
ed is calculated to seriously cripple 
our hopes of success. 

Calls it Insidious 

“This way of putting it is nothing 
if not insidious and well calculated to 
rouse public feeling against the re- 
port,” says the Glace Bay Gazette, 
published in the heart of the coal 
fields, 

“The tax payers of the upper prov- 
inces are told in effect that if the 
Maritime report is adopted they need 
look for no further tax reductions, 
not at least for some time to come. 
The question whether the Maritimes 
are justly entitled to this relief is 
apparently not considered.” 

This comment is typical of eastern 
reaction to the Post’s story. 

The editorial continues: “But there 
is a side to the matter not touched by 
The Financial Post’s correspondent. 
He overlooks the fact that there is a 
credit side to the transaction. If the 
acceptance of the Duncan _ report 
means improved business for the 
Maritimes, such improvement will not 
be confined to this section of the Do- 
minion. All parts of the country, and 
particularly Central Canada, will 
share it, and a part at least of the cost 
of the Duncan report will go back to 
the Federal treasury.” 

Wolvin Thinks Reports Favored 

“I believe the country is prepared 
to see carried out the recommenda- 
tions of the Duncan eoeeee very much 
as they are made,” declares President 

. M. Wolvin, of Besco, who recently 
paid a visit to Sydney. 

At a meeting of Sydney citizens to 
consider the report and the proposed 
Ottawa delegation, some very striking 
statements were made. 

John R. MaclIsaac, traffic manager 
of Besco, said, that, great as is the 
increased subsidy provision of the 
Duncan report, the freight rate pro- 
visions mean infinitely more to the 
people of Nova Scotia. He had been 
astonished by the figures, when told 
what C.N.R. experts consider this 
one provision will mean in dollars and 
cents, in the run of a year. 

Finlay MacDonald, M.P., after 
roasting the House Progressives for 
alleged failure to back up Maritime 
claims, although he said some of them 
had been “brought to Canada at no 
expense to themselves and set up in 
farming with tools and machinery 
purchased by the taxpayers of the 
Maritimes,” hailed the coking plants 
recommendations of the Duncan re- 

rt as the real salvation of the Cape 

reton coal industry. 

Referring to recent newspaper re- 
ports of a proposed bounty on Can- 
adian coal for coking purposes, he 
declared: 

“I want to tell you right here and 
now that that plan is _ absolutely 
worthless to us in Nova Scotia.” 

He predicted that such a bounty 
merely means a chance for Upper 
Canadian coke makers to beat down 
the price of American fuel. 

“It will not sell a pound of Nova 
Scotia coal,” he said. 


Sheep One of the Most 
Profitable Lines on Farm 


Canadian farmers need not be afraid 
of extending their sheep holdings, ac- 
cording to Dominion Live Stock Com- 
missioner H. S. Arkell. “This country 
imports $46,000,000 worth of woollen 
goods, while it produces less than $5,- 
000,000 worth of weol. There is no rea- 
son in the world why we should not 
produce a far greater share of our own 
wool,” Mr. Arkell stated, “as barring a 
few of the finer grades we can manu- 
facture cloth largely from our own raw 
material, which wil compare favorably 
with anything in the world.” 

Mr. Arkell strongly advocates more 
sheep on the smaller farm, and maintains 
that despite a rather unfavorable wool 
market last year, sheep are still one of 
the most profitable lines on the Cana- 
dian farm. Farmers in this country, he 
said, had a distinct advantage in possess- 


Dollar Volume of Business in 
States Shows Slight Recession 
Check payments in the United States 

during the last week of January were 

lower than in either the preceding week 
or the perecgenase week of 1926, ac- 
cording to the weekly statement of the 

Department of Commerce. Loans and 

discounts of Federal. Reserve member 

banks, although larger than a year ago, 
were smaller than in the preceding week. 

Wholesale prices were poaeres lower 

than in either the preceding week or the 

corresponding week of 1926, the decline 
from the previous week being registered 
despite the increased prices for wheat, 
cotton, and iron and steel. Interest rates 
for call loans averaged lower than in 
either the previous week or a year ago, 
with time-money rates showing no change 
from either comparative period. ~ Prices 
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ing their own wool marketing machinery | _.— 


in the Canadian Co-operative Wool 
Growers. This Association of producers, 
he pointed out, which allowed the grower 
to hold his product, grade it, and feed 
it to the market gradually, had saved 
farmers probably ten cents a pound this 
year. 


Credit Associations Active 
With Fraudulent Failures 


A report from the Credit Protection 
Department of the National Association 
of Credit Men in the United States shows 
that the department has done effective 
work in punishing those responsible for 
fraudulent failures. For the period from 
June, 1925, to November 30, 1926, they 
display a record of 5628 indictments 
and 187 convictions. In addition, they 
had on November 30, a total of 530 
cases pending and 221 pending indict- 
ments. They have lost only 16 cases. 
They point out that while many indict- 
ments were not followed by convictions, 
a eGetmen ~ > itself, sufficient 
stigma warn c t granters inst 
further dealings with those whe fail 
fraudulently. 
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for stocks on the New York Stock Ex- 
change averaged lower than in the pre- 
ceding week but were higher than a year 
ago, with bond prices showing similar 
comparisons. The production of crude 
petroleum, although larger than & year 
ago, was smaller than in the previous 
week, Business failures were less num- 
erous than in the preceding week but 
larger than a year ago. 


National Steel Car Busy 

National Steel Car Company's 
from Canadian National Railways are 
Ten first-class coaches, twelve 
cars and four combination smoking and 
baggage cars. Canadian Car & Foun 
Co.’s orders from the same railroad, ag 
already reported, are for twenty sleep- 


ing cars, five compartment and observa. 


tion cars and twelve dining cars. 
piace eo te So wi na ames 
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Laxity in Sales Tax 
Collection Handicaps 
All Honest Business 


the business organism that, if left unchecked, will 
So remarked a Toronto business man this week. 
sound business.” He went on; 


“I can not understand, for the life of me, why, with its need of revenue, 
ny latitude inp respect to 
sell stamps on time or give 


the government pursues the course of allowing a 
sales tax payments. They might just as well 
credit at the customs house. 


“A lot of business organizations are clamoring, in disgust and despair, 
that the sales tax be abolished altogether, particularly owing to the dreadful 


incompetency of the government in 
dealing with collections.” 


fairly well summarizes the attitude of 


sound business houses that pay their 
sales tax promptly each month as| any firm. 
due, and who consider their sales tax 


and held in trust for the govern- 
ment, are amazed and chagrined to} should be a concealed creditor? . 
find that in hundreds of cases their 
business competitors are holding up 
their sales tax payments to the gov- 
ernment, using the money so collected 
in the ordinary conduct of their busi- 
ness and, in many cases, receiving no 
worse punishment than an. occasional 
letter from the department of cus- 


On December Ist, last, there were| ished. 
over 2,400 firms in Canada in arrears Difference Is In Punishment 
in their sales tax payments. The num- 
ber of sales tax licenses in Canada has 
been placed at 40,000. If this figure 
is correct, 6 per cent. of the business 
houses in Canada were in default at 


these houses will go bankrupt, owing 
government sales tax that will never 


fall that much more heavily on firms 
that have already paid their taxes. 


Call Government Concealed Creditor 


firms as much time as they want to 


the Bank Act was amended, there was 
much criticism of Section 88, which 
provided that banks could take liens 
on inventories to secure loans made 
to business houses. The act was fin- bankrupt 





Government Gave Firm 
That Once Went Broke 


$2,700 Sales Tax Credit 


at Every Credit Manager Knows” is simply this: that the depart- 
saa suchas and excise, which deals with the le’s money and has 
no credit manager, extends to many business firms Teoushout the coun- 
try a line of credit that no private firm would extend. And perusal of the 
reports of liquidators of companies that have gone bankrupt shows that 
the result of this policy of the government is that the country loses yearly 
enormous sums of money due it for sales taxes. 

Last week, The Financial Post gave some les of amounts that 
had been lost to the government through the bankruptcy of firms to 
which the government extended undue credit in the payment of sales 
taxes. It was then stated that, in many cases, the government was the 
largest creditor; that it extended to various firms a line of credit that 
they could not obtain from private firms from whom they bought. 


Government Usually Heaviest Loser by Bankruptcy 


mination of other records of bankrupt concerns show that the 

anal cited then are by no means exceptions; that it is in fact the 
general rule for the government to be the largest, or one of the largest 
preferred creditors, when a company goes bankrupt or is wound up with 
only small payments to preferred creditors. ; : 

There was one concern in Toronto that went into liquidation 
following the war, owing the government thousands of dollars for busi- 
ness profits war tax. It was re-organized, (as is often the case following 
a bankruptcy) and went bankrupt a second time. This time it owed the 
government $2,723 for sales tax. The government was the largest credi- 
tor; credit managers of private concerns knew better than to extend to 
this firm credits up to $2,700. But the goverment’s previous experience 
had taught it nothing. The firm’s assets were found to consist of a few 
accounts receivable hypothecated to the bank and some machinery worth 
less than the liens against it. The distribution to the creditors was not 
worth mentioning. The same group, under another firm name, are still 
in business. One wonders if again it is not the "ait mye that is 
extending them the longest line of credit; allowing them to operate and 
rob honest business men through the use of government funds. 


More Losses to Government 


Another firm that went bankrupt owed its preferred creditors a total 
of $6,862.35. Of this amount, it, owed the department of customs and 
excise no less than $5,200. The government’s recovery was very small. 

In another case, the government was owed $1,275.07. The next largest 
preferred creditor was owed $409. The bank got the entire estate and the 
government got nothing. 

In still another instance, the government’s claim for sales tax totalled 
$981.50. It finally collected $85. The next largest preferred creditor was 
the landlord. His account for three months’ rent was $625.02. The total 
assets of this estate amounted to $2,869. ; 

Any credit manager who extended $981.50 of credit to a firm with 
total assets of $2,869 would be on the carpet before his general manager. 
Yet the government extended such a credit to this firm; and not for 
services or for goods but for money that had been collected by this firm 
oa sales tax and was in reality money held in trust for the people of 

nada. 

How does the government go about collecting such arrears from de- 
faulting sales tax creditors? ot i ; 

The answer, as an official in the department gave it, is that it writes 

rs. It says: “Please pay us the money.” In scores of cases, it does 
not get it. Honest business men foot the bill. 


ae BUREAU OF 
e CANADIAN INFORMATION 


CANADIAN 
aL 


fy THE Canadian Pacific Railway, o— Pe eo 
adian Information, will furnish you 

information on every phase of industrial and agricultural 

7 development in Canada. In our Reference Library, main- 

tained at Montreal are complete data on natural resources, eRmate, ber transporta- 


tion, business openings, ete. Additional data are constantly being aaa 
DEVELOPMENT BRANCH—If you are interested in the mining wealth and industry 
of Canada or in the develanenenh ae supply of industrial raw materials available from 
resources along the Canadian Pacific Railway, you are invited to consult this Svensk, 
An expert staff is maintained to investigate information relative to these resources a 
examine deposits in the field. Practical information is available as to special oppor- 
on fer development, use of by-products and markets, industrial crops, prospecting 
mining. 

a the Contes Pacific ont pe yn ie not a ——- 

ising slogan. It ig an intimat 0) 

obligation—that the information is available and will be promptly 

forthcoming to those who desire it. 


CANADIAN PACIFIC RAILWAY COMPANY 


Department of Colonization and Development. 
MONTREAL, CANADA. J. 8. Dennis, Chief Commissioner. 








INANCIAL POST 


MUST DOUBLE 
POWER PLANTS 
EVERY DECADE 


Consumption in 
Vancouver Increases Ten 
Per Cent. in 1926 


With an increase of 10 per cent. in 
the consumption of electricity during 
1926, the B.C. Electric Railway Co. is 
faced with the necessity of doubling 
the capacity of its hydro-electric sys- 
tem every eight or ten years. i 
announcement was made by Ge 
Kidd, president of the company, 
has returned to Vancouver after an 
absence in England. 


The shareholders of the company, 
according to Mr. Kidd, appeared well 
satisfied with the condition of their 
interests in British Columbia, as set 
forth at the annual meeting of the 


THE F 
PROFIT DOUBLES 











Position of Company Hand- 


“The discriminatory collection of the sales tax has created a disease in 
become a serious plague.” 
“It is seriously affecting 





in 1926 had a net income of $66,230, 
compared with $33,491 in the previous 
year, according to the balance sheet 
just published. In addition to the 7 
per cent. paid on the preferred stock, 
$2 was paid on the common shares in 
the year. Reserve for: income tax is 
$5,787 and the surplus was increased 
by $26,290 to a total of $105,172. Net 
earnings were equivalent to $19.50 on 
the preferred and $7.07 on the com- 
mon. 

The balance sheet also shows a 
growth in current assets from $382,- 
697 to $2,075,618. Liabilities in the 
form of notes payable to bankers 
showed a material increase, but there 
was an expansion in notes receivable. 
The amount payable to bankers was 
$322,000 less than notes payable to the 
company, which totaled $1,867,079 at 
the end of the year. Net working cap- 
ital stood at $486,143, which is an 
increase of $117,757 over 1925. Total 
assets are now given as $2,151,471, 
which is an increase of $577,537. 

During the year just closed the 
common stock was changed from 





ally changed, providing for the regis- 
Over 2,400 In Arrears tration of all such liens because it ~~ 
The attitude of this business man/| realized that when they were not 
made public in some way, they made 
manufacturers and wholesalers | the banks concealed creditors. Ordin- 
throughout Canada. Earnest and/ ary trade creditors never knew where 
they were at in extending credit to 


A number of interesting figures in 
connection with the growth of the 
were given by Mr. Kidd. A 
72,547,367 passengers were 
carried on the railway lines of the 
company during 1926, and 417,003 
tons of freight were hauled over the 


90,000 Consumers 

A total of 89,720 light and power 
consumers were supplied with 389,- 
418 400 kilowatt hours of electricity, 
and 891,304,100 cubic feet of gas were 
manufactured to supply 33,158 gas 
customers. Mr. Kidd informed the 
shareholders of the bus and truck ser- 
vice inaugurated some time ago and 
showed that these vehicles were prov- 
ing very satisfactory as passenger 
carriers and feeders to the railway 


If it was wrong for the banks to 
payments as merely money collected} be concealed creditors, is it not 
equally wrong that the government 


The other day a driver of a bread 
wagon was up in the police court in 
Toronto and punished because he 
had failed to turn over to the bread 
company money that he had collected 
from customers. His defence was that 
he was merely holding back some of 
t the money as a loan and intended to 
toms and excise at Ottawa. pay it over later. But he was pun- 





sumption of electricity, Mr. Kidd 
stated that average increase amounted 
to 8 per cent. . During 1926, however, 
it rose to 10 per cent. It takes about 
three years to develop a hydro-elec- 
tric plant, he said, and the company’s 
output will probably have to be 
doubled every eight or ten years. 


What is the essential difference be- 
tween this case and the case of a com- 
pany that collects sales tax from its 
customers and yet fails to turn it over 
, : to the government for whom it col- 
that time. Experience has proven that! jected the money? The difference 
a regrettably large proportion of| .cems to be in the punishment provid- 
ed. The a driver who fin- 
: ~,| anced himself on company money 
be collected in full. The burden will! went to prison. The business house, 
crooked or honest, that carries on with 
government money, often enough us- 
ing that ord to keep its other cred- 

i stem of giving| itors from oming too pressing, 
ve npn ee a a gets billets doux from the depart- 

y their sales tax, the government} ment of customs and excise. If, af- 
orate a concealed creditor. Before| ter many months of patient letter 
writing, the department gets no re- 
sults, it initiates civil action in the 
courts. only to find, in many cases, 
that its creditor has flown or gone 


Speaking of the increase in con- 


2,400 Default 
in Payments 


of Sales Tax 


Over 2,400 firms in Canada were in 
yment of sales tax on De- 
This information was 
given by the government in reply to 
a question in the House of Commons 
H. C. Hocken, M.P. 

Of 2,400 firms in arrears 524 were 
being followed up by local collectors. 
No less than 1889 were in the hands 
of the department itself and litigation 
had been inaugurated in the case of 

















Hansard reports: 
Sales Tax Arrears 


1. How many firms in the Dominion 
were in default in payment of the sales 
tax on December 1, 1926? 

2. What is the number so in default in 
each province? 


na Inactive Total 


Prince Edward Is. 
New Brunswick.. 


REO icvsetess 22 
British Columbia 18 
1889 (566) 2413 


Active arrears represent those firms in 
default being followed up by the collect- 


Inactive arrears represent firms in 
default being followed up by the depart- 
ment at Ottawa, the figures enclosed in 
brackets representing the number in liti- 








APPRAISALS 
INVESTIGATIONS 


Industriale-Public Utilities—Natural Resources 





How do you 
write off 
Depreciation ? 


HERE is only one accu- 

rate, sound method of de- 
termining depreciation — and 
that is by an examination of 
the property itself, and the 
testing of this examination 
standards which are com- 
te and in absolute accord 
with sound business prin- 














The scientific determination 
of depreciation is one of the 
services which the long ex- 


statistics of the 
Appraisal Company enable it 


Canadian 
Appraisal Company 
Limited 


Montreal Toronto Winnipeg New To 
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$600,000 of $100 par value to 6,000 
shares of no par value. P. W. Pear- 
son of Newmarket succeeds A. §. 
Wigmore on the board. The other dir- 
ectors are: Charles Bauckham, A. E. 
Dyment, H. R. Frost, Lorne J ohnston, 






‘Heads Packing Company 





FOR COMMERCIAL 
FINANCE IN YEAR 













Grady. The last named is managing 


director. tion of G. E. Barbour. 






ling Time Auto Sales 
Greatly Improves 


Commercial Finance Corp., Toronto, 
















A Prompt and Efficient 


Collection Service 


W ITH our network of branches 

in Canada ani abroad, in- 
cluding offices in the great fin- 
ancial centres of Lonion and New 
York, we are able to give prompt 
attention to any collection busi- 
ness our customers require to be 
handled. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 






























Canadian National Railways 
BUREAU OF INFORMATION 









STAFF of officers, qualified to give infor- 

mation of the widest possible character, 
based upon a practical knowledge of the coun- 
try, is maintained for the convenience of all 
persons desirous of investigating opportunities 
in Canada for investment of capital in develop- 
ment of industrial, mining, sylvan industries and 
water power. 


Enquiries Invited 






Natural Resources Branch, C. Price-Green, 
C.N.R. General Offices, Montreal, P.Q. Commissioner. 


—then Europe 


Book your passage 
with any Canadian 
Pacific agent. Travel 
speedily, comfort- 
a directly to the 
side of yourshipat the 
convenient winter 
rt of St. John, N.B. 
en step from your 
train into the luxur- 
ious interior of a Can- 
adian Pacific liner. 
Convenience i: a key- 
note of travel arrange- 
ments by 
Pacific Steams ips. 





For Economy with Service 
Route Your Freight Shipments 


via 


Ask your local agent or 


J. E. PARKER 
Gen. Agent, Ocean Traffic, 
Canadian Pacific Building, 


CANADIAN PACIF? 


Canada Steamship Lines, 


LIMITED 


From Between 
Montreal, Toronto, Hamilton Montreal, wee, 


te 
Port Arthur, Fort William Detreit 











THE MONTREAL COTTONS LIMITED 


. bakin, ld 
THE ANNUAL REPORT of the Directors to the Shareholders, at this, the Fifty-fourth Annual Meeting, he 
at their office in Montreal on Monday, the fourteenth day of February, nineteen hundred and twenty-seven, at 
the hour of twelve-thirty o’clock P.M. 
Gentlemen :— ati 

ith pl that your directors place before you to-day what they consider a satisfactory statement of the Compa’ 

ici fer the yaar cating Desealae gist, 1926. The sudden de line in raw cotton during the year had the — of —— 
business, there being no stability in prices, causing limited purch sing and even then in small quantities. Owing — ve oe —: 
policy of keeping inventories on a sound basis your Company has nt suffered extensively through the raw ma < ; — — 
for the year amounted to $5,626,017.44 showing a decrease from ‘he previous year of $341,028.47. The usual — an an 
provided for, The receding of the water in the St. Lawrence has affected your power plant very materially. ims o _ ee 
Directors have been obliged to dredge the waste water race ten fest deeper at a cost up to the present of $150,000.00. jane 
to finish the work in six months. New machinery and water imp ovements amounting to $207,668.01 and replacement _— 2 
amounting to $70,488.14 have been added to the property. The regalar dividends on preferred and common stock have oe 
during the year. The plant has been fully maintained and is in excellent condition. We have much pleasure in a — o 
efficiency of the Officers and staff of the Cones — the 7: Yet preg es phe aren, — ee Ae ee 
Audited Statement of the Company’s affairs an uditors’ ort will now 
Soahestion. The whole respectfully submitted. C. B. GORDON, President. 


Balance Sheet as at 31st December, 1926 





























LIABILITIES 
ASSETS CURRENT: 
FIXxeD: ' a Accounts Payable, accrued interest, wages, etc.... $918,045.79 
, Building, Machinery and Equipment je- Bonps: 
ean 03 eee0e SE Tete gkeawades 47 iaaccneeh $4,828,125.41 The Montreal Cotten 4 Co. ist 
Liquip: Mortgage Sinking ni 
% Cash on hand and in Bank........ $ 28,852.60 BH Aue 1948 ..cccscccvvcveveccccess $1,000,000 00 
Accounts Receivable ...........s0: 859,690.35 Lesa redeemed .......csccccececes 416,973.33 
Inventories of Merchandise ——————_ 583,026.67 
Manufactured and in process.. 1,285,435.58 (Outstanding in Sterling=£119,800) 
Raw Cotton ..ccccccsccccscccccce $55,221.70 CAPITAL STOCK: 
Bapyplhew .ccccccce coesscvvegvcece ore canes 1S Ce a 
eetebercese 1,219,748. A ,000,000. 
wees, ee <emneeceenim, SOUNDING ES Seued cis .us canes aati 8,000,000.00 
ED CHARGES TO OPERATIONS: ComMON: 
gags, WROUFAMOS cc ccccccccccicescccevce 2,080.00 Authorized 5,000,000.00 
JemOG oa voici tectce ccc anicccucea 8,000,000.00 
——————_ 6, 000,000.00 
SURPLUS AND RESERVES: 
Bond Sinking Fund ...........+.+5 416,973.33 
Pension Fund ........ceesseeseves 61,377.90 
Profit and i gang se ena anecan 
to Income Tax for 1926)....... 619. 1,204,970.68 


CONTINGENT LIABILITIES: $8,866,043.11 
Bills Receivable under discount $39,937.80. 






$8,866,043.11 





Profit and Loss Account 





To Bad Debts written off ........sceeeceeseeeecs 2 8,370.60 | By balance forward Ist January, 1926 $1,214,851.38 
* Bond Interest 2... ccccccccvcvevscsvcesccece 28,909.32 Less— scmete 
” Transfer to Bond Sk. Fd. Reserve .......... 378,257.43 Inome Tax 1925 .......sccsccceses 852. a soneenae 
" Dividends: ee” See 
thincbedendcivivens 210,000.00 * Manufacturing Profits .........seeeeeeceeeses 396,469.42 | 
Soman: <jkeddaneudcemensaeeaeecee #750,000.00 * Returns from Investments ........-.eseeeeeees 86,301.47 
Lae 990,000.00 | ” Profit on Securities ........cccceceeecesececes 5,574.58 
* Balance—as per Balance sheet (subject to * Refund on Bond Interest .......cecceeececcceee 4,812.90 
Income Tax for 1926) ......seeeeeseeceece 886,619.42 
$1,687,156.77 $1,687,156.77 


C. B. GORDON, F. W. MOLSON, Directors 


AUDITORS’ CERTIFICATE 
Subject to our report of the 11th February, we beg to state that we have examined the above Balance Sheet and Profit and Loss 


JOHN LOWE, 
Secretary-Treasurer. 


f 
\ certify that, in our opinion, they are properly drawn up so as to exhibit a true and correct view of the state o’ 
eT in aaanien to the best of our information and the explanations given to us and as shown by the books of the 


Company. We have obtained all the information and explanatiors which we have peared. & CO., Chartered Accountants. 


Montreal, 11th February, 1927. McDONALD, CUR 




























MONTREAL.—L. W. Simms, of Saint 
John, has been elected president of the 
British-Canadian Packing Company, and 
P. M. Stanley, vice-president. Samuel J. 


. Parkill has been re-elected secretary and 
Thomas Leeming and G. D. deC. O’- R. D. Paterson has become a diventae to 


fill the vacancy created by the resigna- 
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Dominion and Provincial 
Government Bonds 
Municipal Bonds 

Public Utility 
and 
industrial Financing 
Foreign Issues quoted 


DomMINION SECURITIES 




















Stock Market 


‘MASSEY-HARRIS 
AGAIN FEATURES 
STOCK. MARKET 
CP.R., Bridge, Utilities, 


Papers, Page-Hersey, Can- 
ners Other Strong Issues 


MARKET INDICATOR 


weeks, 





























C. P. R. at 180 


comparatively high price. The 
so good as at present. 


ferred and common are giving 


Massey-Harris common again was 
the feature in Canadian stocks, reach- 
ing a high of 97 on the sale of a 
‘large block of shares held by the 
Massey Foundation and Massey fam- 
ily. This sale, involving both common 
erred, was at considerabl 

market — and althoug 
esday on re- 


tentatively fixed for March 29 in 
couver. 


experienced a sharp rise of 
points. 









what firmer. 
WEEK’S GAINS AND LOSSES 





























in moving to new high ground. There 













































447,244 cases of salmon out of a total 


products—fish-oi] and fish-meal. 


December: 


eeeeeeeee * 





able under discount of $213,746. 








Invest— 


You require ready in- 
formation on a variety 
of high grade securities 
from which to make a 
suitable selection. 


Our February issue of 
Investment Recom- 
mendations contains 
particulars of a diversi- 
fied list of Government, 
Municipal, Corpora- 


Cosgrave Dividend 






clared a quarterly dividend of 1 1-4 
cent. 


















Capital: $1,000,000 
Reserve: 350,000 


Complete 
Trust Service 
















tion and Real Estate covering 
Bonds and Preferred Wills and Trusts 
Shares. Mortgage Loans 
Write today for a copy. | Slaenionee Agents 
a Safety Deposit Vaults 
Royal Securities 3 se 
CORPORATION : 
ane EASTERN TRUST 


164 St. James Street 






Head Office—Halifax, N.S. 
Saint John, N.B. Se. ? Nfld. 
Charlottetown, P.E.I. 


MONTREAL—138 St. James St. 
23 










STERLING APPRAISAL COMPANY 


9-11 E. Wellington St., TORONTO 
Sterling Security Reports are prepared by Registered Professional Engineers 





frequent than poor catches. In 1926 
the company to pack other 
grades of salmon. There is little or 

















ing, in contrast to a certain degree of 
listlessness that has existed in recent 


Canadian Pacific has sold at 180, 
achieving a new high for the present 
movement, The stock market is grad- 
ually coming to believe, with other 
observers, that Canadian Pacific is a 
good investment stock at its present 


erty’s earning possibilities were never 


Page-Hersey shares are strong as 
the significance of the recent report 
on the affairs of this company im- 
presses itself. Canadian Canners pre- 


accounts of themselves on the assump- 


the company. The report will not be 
available until about March 15. 
date for the annual meeting has been 


Oils generally have been firmer. 
Bank of Toronto stock Wednesday 


The mining market has been some- 


Gosse Packing Company showed profits 
in 1926 that were equivalent to $13.20 per 
share on the common stock. This is the 
same stock that was given away last year 


Net profits .....0.ccecceece $328,342 
DivIGERES co ccccccvsccasese 64,246 


During this period the company packed 


for all British Columbia of 2,065,190 cases. 
In addition to the salmon pack, the com- 
pany turned out a _ae volume of pilchard 


Balance sheet shows strong liquid posi- 
tion. Working capital was as follows at 


Current assets ........+..+ $1,458,008 
401 


Balance sheet is exceptionally free of 
non-tangible items. Deferred charges are 
only set down at $57,441 out of total assets 
of $3,150,727. Liabilities show a contin- 
gent liability in respect of bills receiv- 


Cosgrave’s Export Brewing Co. has de- 
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B.C. FISH PROFIT 
WILL BE KNOWN |e priate rey 
ABOUT MARCH 15} * take care of overhead when the run 
Revenue from the Wallace Fisheries 


Estimate of $550,000 Earn-| over term of years may tend to 





ings is Doubted by since the Wallace Fisheries, are en- 
eep-sea 118. g and opera 
Many sae of the year. 


Earnings of B.C. Fish in 1922 were 
peal meeting ot tharekeliees $22,415. in 1923 there was a deficit 
a > Pet hee tata Vomeioaeg BC. of $125,114. The 1924 earnings were 
. ,’ . ”? 
probably on March 29th. The balance $129,153 and the 1925 figures were 
sheet showing earnings and net profi oa ne os 
for the year will be mailed from Van- —— _ eta bee ae a 
i the oF paeeee March — directors of this company, it is well 
there do mot seem to’be many actual | regarded on the Pacific coast from an 
; aia an eo ey. ae r-| operating viewpoint. Aemilius Jar- 
vcly pondering tha ranction as to| Vis: president, and J. M. Whitehead, 
vously pondering the question as to the general manager, recently re- 
ee = os = = the! turned from Europe where, it is said, 
pera hag apent wees nee. | they procured a number of contracts, 


There was some semblance of authen- 
: especially in Italy, which promise to 
ar “he $550,000" compared with be of advantage to this company. 


$354,220 for 1925. 








Following a meeting of the direc-| years. : ; eae 
tors in Toronto, fairly definite, al-| _ From am independent viewpoint, it 


had carried the stock to 108% and| government have co-operated to good 
No person connected with the com-| the future of B.C. Fish is judged 


prop- 
f sock salmon was lower. It} agement of t 
h ein peeken aah teen other} successful than its predecessors. 
—. ee —_ the company 
or the first time, packing e 

cheaper grades of salmon and that PROVINCIAL PAPER 


this business, while not profitable in} SHARES APPRECIATED 


itself, has tended to keep down the 






































Ba nse 01.2 98.7} +i earnings overhead. Moreover, the revenue from 
Week t Feb. . see ub obey ghee i 2 97.4 eae aoe bee ore wey the Wallace Fisheries, acquired early —_ Report ee reater 
Month of Feb., BORE... ccccccce Bas boon a tha in N.B in the fiscal year, have been satisfac- arnings in 1926 an 
9 Bank Stocks . a sharp rise . N. Burt, tory, it is declared. The Goose-Park- for 1925 

Week of Feb. 16 ..........+... $237 | also in advance of the report. : a ing thi k 
Week of Feb. 9 .............05% 240 237 A substantial short interest has de-| “8, TPOTt, appearing this week, was . 
Month of Feb., 1926 ........... 224| veloped in the most spectacular of the decidedly favorable. Provincial Paper Mills earned 17.4 per 

10 Public Utilities speculative stocks — B. C, Fishing Keep Off, Is Advice cent. on common stock in 1926, compared 
Week of Feb. 16 ............5. 105 = ‘108 Ther : e ° , with 13.35 per cent. in 1925. . 
Week of Feb. 9 ................ 105 0-108 ere is an animated dispute taking} Some of the more conservative| Manufacturing profits amounted to $1, 
Month of Feb., 1926 ........... 1 99| place as to the actual earnings of| prokers and stock-market operators | 218,105 and sundry revenue $6,375, mak- 


decided that B.C. Fish was good stock | ing total revenue of $1,224,480, as compar- 


‘ ed with $1,060,304 in 1925, representing 
to leave heartily alone since there was an increase of $164,176, or 16 per cent. 


no sensible manner of determining its ; :. 
worth. But evidently there were many cane $300,000, ae tor doubitel oats 
speculators who saw in the appar-| $2,400, balance of bond discount $50,000, 
ently more authentic — of %.... peoerys ne ween we snieee 
com ’s progress in 1926 a chance ,000, and prefe ividen 000. 
to avelkat Pete losses. They bought ao a ae i ee 
; e re ar Tr cen end on com- 
ae re eee ro firm- mon oe paid, vith a bonus of 1 oon cent., 
wate s oh aro y “| leaving a surplus to carry forward into 
= a hope on the part o profit and loss account of $366,491. This 
olders that the price will go still| with the balance of $936,220 brought for- 
higher. ward made the total surplus $1,602,711. 


The 


Van- 


15% 

































: Banks .. 2 6 1 9 ut there is a rather substantial} Property and plant account was $8,236,- 

Raman te tas weal Set cleeed. | Saar <. 3 af BE | short interest in the stock. ‘The judg-| 527, compared with $7,009,519. "Of this in- 
Massey-Harris common has a book | Foodstuffs 25 ¢ i 43 | ment of the shorts is that the earn-| Crease. ere 1926 fee Port Arthur 
value of $131 the share, which is a oastions ‘ % t " is ings have been considerably below the op Aye snntae - $400, c 
pronounced improvement over the sit-| Textiles... 8 7 2 17 | figure reported three weeks ago. They | 990, and accounts payable for Port Arthur 
uation ai a few years ago. | !ndustrials . - 10 9 . 30 4% | declare, moreover that the stock at/ extensions of $148,709, making a total of 

market is inclined to believe} total........88 4 62 214 | the existing level is priced too high,| $545,709. 

that, assuming that existing conser- - even if the earnings are going to be| Total assets stood at $10,866,881, an in- 
vati administration and| G, P ° Ea shown as stated. They base their con-/| crease of $1,194,755. The company’s net 
eting policy continue, | 2088¢ Packing Earns tention of excessive valuation of the| ¥orking capital showed a decrease of 

the future of this n company $13.20 on New Common | stock on the ground that the intrinsic eccounts payable tee Pert Author on 







oe of oan are not ~ QC- | tension 

cordance with capitalization, and on| worki i ; 
the theory that the ‘profit and loss| "°"~"e capital was $1,423,173 
statement is not likely to show con- 


























1 1926 1925 
as a bonus with the sale of preferred| servative treatment of i -| Man. ae R 045, y 

aedee es Telephone, oo shares see sepeut- queens only the period} penses. t of profits and ex Men. — 1a setae osts.e1s 
Power and Quebec Power. Penman’s| "Ty. rofit and loss statement shows the Expenditures Are High a $1,226,481 $1,060,808 $886,767 
aplit in the stock. The pulp and paper following figures: The balance sheet of the company] Interest ...... 81,590 88,905 97,968 
die teeta on Ne a Sais baw Profit and Loss April to Dec. 31 | £°F 1925 showed value of real estate,| Pepreciation.. 800,000 arenes Seaaee 
1926 buildings, plants, hatchery, saw mills,| fond Dis. .... 60,000 20,000 «18,028 
skdindabeeesien brands, etc., less depreciation, at $2,-| Taxes .....::: 60,000 70,000 50,000 





394,636. Current assets were given eine 
as $2,070,678, and current liabilities © AERO S NES: COREL 








of $161,036, giving — capital et, Profits cas 790,491, $ 6ee.s00 0487,756 
of $1,909,642. Contingent liabilities | Pref. Div. -..... 245.000 248,000 aio/o0e 


were time and sight bills and drafts Pees seppineette na bcaieaie 
on customers discounted with bank-| Balance ........ $ 366,491 $222,299 $108,756 
ers, amounting to 212,900, and loans Prev. Bal. ..... 936,220 718,921 60 
guaranteed on If of associated | p. & L. Bal. ....$1,302,711 $936 713,921 
company, which were $118,000. ae vo 
The paid-up capital of the com- Shares Have Appreciated 

pany is now $5,000,000, compared] MONTREAL—There seems to be some 
with $4,291,800 at the end of 1925.| scarcity of the common shares of the Pro- 
Treasury stock was used in acquiring | vincial Paper Mills for the bid for the 
the Wallace Fisheries. It is possible | stock has increased by about 7 points and 
that the working capital position of | ®°W stands around 124, - there is _ap- 


. parently little or no stock offered. This 
the company will not be so favorable figure compares with a high and low dur- 


in the 1926 report as in 1925, because | ; 

it is understood that the company’s aes setae ae and 100. pores Rage bso 
auditors have acquiesced in —— has shown a satisfactory increase. The 
some of these expenditures as capital, 

to be charged off at the rate of 10/| first of all to improvements and better- 
per cent. annually. ments which have been carried out, and 


A chart published in The Financial ow to the betterment in the domestic 




















pack 




























Post on January 28th illttstrated the Pee past three years compare as follows: "the sbeve figures cover only the op- & 
extremely erratic course of B.C. Fish 1926 1925 1924 | erations of P. T. Legare, Limited, and do s 
on the Toronto stock exchange in the Northern Trusts Earned > ng ste teeeee $154,707 $147,750 $136,185 | not include the operations of any of 
last several months. Conservative 6 P.C. on Stock; Paid 4 P.C.|“" °°" — ae ee ite cebsidiaricn.. One of its subsidi 4, 
rokers have en advisin eir i Net Earn. ..... 55,693 56,18 e Legare Automobile and Supply C0, 
Per | clients not to deal in B.C. Fish on the age Bs Saprevel’ becsnee MM s9s Sensors $0,000 20,000 30,000 [hich es beanghes tssughent Se Pew 
ground that rumors too often have/| 1926. Earnings totalled 6% on ca ital, } Bal. 25,693 26,188 | 25 246 eet . oe 5a p00 a0 kite ative 
proved unreliable in the past to make| out of which 4% was paid. Dividends| Pre. bal. ...:.::  21;965- 20.788 20.537 | howe = substantial increase over th 






it possible to make more than a guess | Were 8% annually until 1924, when they 






Less 
1926 1925 1924 





So far as The Financial Post is able Earnings 













erating end of the company. Practi- 3 
cally all the stock is bought from a] Prev. bal. :’:.’ 144,097 
purely speculative viewpoint and is 






















interested advisers do not recommend Rate of Ea 
buying the stock for investment. . sg 























share of preferred of $50 par value d 











this company for investment| their Toronto office. Mr. Malloch 
been necessarily spasmodic. Unt 


last year this company did not bother 


—_ Air Force during the World War. 
to pack any fish except the sockeye 


it. But good catches usually were less ey lemon sclfie 


ne 


578,654. These figures were before 


These, in the opinion of directors, 
° make the outlook for the company 
Packs Cheaper Grades brighter than it has been in recent 


though unofficial, statements were| is difficult to forecast the future of 
made. These resulted in an upturn in| this company. There are no indica- 
the stock, although the speculative} tions that the salmon or deep-sea) 
public felt it had reason to be grieved | fishing on the Pacific coast is a wan- 
at the contradictory news which first| ing industry. The companies and the 


then down to 73. effect in promoting the industry. If 


pany. has explained the reasons for| merely by the past, there will be wide 
the increase in earnings expected to| variations in earnings from year to 


be shown. It is known that the pack} year, rar a ceamaie: tap es 


165} larger, it is indicated, had not the com- 


: were reduced to 3 and were finall Total .. .. .. $ 47,658 $ 46,965 § 45,783 % 
a ine what are the possibilities in the| Were reduced to, 9% o Saallyl re, 96.000 25000 ° Sean BT. Legare, Limited, pars 0 mgd. 
. Comparative figures follow: : —— ee ee — 
Few Buy For Investment Profit and P. and L. bal... $ 22,658 $ 21,965 $ 20,783 


1 ancial Post 18 ADI€| Earnings ........ 90,077 § 69,848 . substantial increases in first 
to determine, there is virtually no in-| Interest adjust. ver ones ; re , 11ast call and time Joans. Cash account | ‘= 


vestment interest in the stock outside ——— -_. _____| from $58,343 in 1925 to $82,187 in 192 -| _The Montreal Locomotive Works and 
the holdings of a few persons who| pistribution: $ 90,077 $ 69,848 $ 68,427/ Trust funds held and funds held for in-| the Canadian Locomotive Company have 


have an intimate knowledge of the op-| Dividends ......$ 60,000 $ 45,000 | Vestment in the guaranteed account show | each received orders for twenty locomo- 
sees 100 teas substantial increases and the total ts | ti for 
yaoor * Sazas * gorse have increased by $1,350,000, meet | heavy ‘passenger. and ‘manifest fr 


carried by brokers on margin. Dis- $174,174 $144,097 § 74,249) Canadian Celanese Sells 


v. Rate months, the sales or 
: ganization of th 
71 Canadian Celanese has sold over $1,000,- 


ing under the same patents: The 


The Financial Post is informed that Paid-u on ¢Earn 
the proposal to change the capital| X¢*" 1 cebane saree Stock Di 
structure of the company will be| 1919 :.... 1'500000 lavees 8h 8 
passed on by the shareholders at the| 1920 ..... 1,600,000 186,448 9.0 8 7.0 
annual meeting. The proposal of the ise oe ieee eee ieetie 3 : 
directors, who are said to be unani-| 1923 :.::. 1'500,000 ‘104141 69 8 4 Br 
mous, will be that for each share of poe noose 1,500,000 56,446 3.7 8 8.4 
the present stock there be issued one | i905 ***** i"soe'eeo Seen $s 4 b1/5 


and two shares of common of no par| , tPer, cent. capital, reserve and balance at| the difficulties experienced by the Can. 
value. The preferred will be 7 per| °!™ine of year. adian company have been, not in selling 
cent cumulative. = SeRNE eer oc the — but in acquiring the mater- 


ial to se 
Earnings Vary Widely A. C. Malloch Appointed The plant of Canadi ral Vermont lines will be similar to the 
Affiliated Engineering Companies an-| Drumms MQ ta neeeanese. at! present “6000” el t slightly smaller. 
One objection to the stock of nounce the transfer of A. C. Malloch to pletion end it will pitts tae caren ae des AD a ee ee 


parpetes is that the salmon aoe Queen's in mechanical ougiuinetiog oa mall ment in _epeeeeien next month. It 


ontreal. out 









A Business 
that turns its stock 
365 times a year 


IKE Time, the Dairy Industry 

never ceases. Day and night— 
Sundays and holidays, the world’s most 
important food is distributed in count- 
less million homes. 


Not only does the Dairy industry turn 
over its product practically every day, 
but its business is very largely on a 
cash basis. 

The value of Dairy products in Canada 
is over one quarter billion dollars, sur- 
passing the Pulp and Paper, the Flour 
Milling and other outstanding industries. 


































EASTERN DAIRIES 


LIMITED 


7% PREFERRED 
Price 99 to yield 7.07% 















We invite your inquiries for Investment Service 
NESBITT, THOMSON & COMPANY 
LIMITED 
Royal Bank Building, TORONTO, 2 


Montreal Quebec Ottawa Hamilton 
London, Ont. Winnipeg 



































Union Trust Brings 
Reserve to $600,000 


Beyond a moderate increase in profits, 
the most striking feature of the annual 
statement of Union Trust Company was 


the addition of $100,000 to the reserve fund ‘ . 3 - 
of the company. This brought the reserve This drastic action seems to be tote: 


$60,000, or 60 per cent. of capital.| ally uncalled for. The citizens of Cans 
The $100,000 was derived to the amount of| ada are anxious to see the country de 
$25,000 from contingent reserve; $26,000) velop. The Department’s s c 
from the year’s earnings and $44,000 from} during the past ten years has not been 
profit and loss surplus. at all favorable. The number of ime 
Comparative earnings figures follow: mi ts b ht in by the ¢ ¥ 
Prefit and I igran rought in by part: 

1926 1925 1924 ment itself has been disappoints A 

POOR. cineeessec $120,039 $116,508 $111,078] small. a, — ocgeeenees an 
connec government contro 

Written oft'::::!: “4140 ‘4ir40_“4:ta2| more people can be induced to com 
——- ———| to the Dominion, then by all means 

$ 18,957 $ 17,885 $ 17,215) these organizations should be encout 

$101,082 § 98,618 §$ 93,863) aged and not hampered by ge 


m3 s 


(Continued from page 1) 
substantially reduced and further 
timates that it does not need the 
of the Army in populating Canad 


ae 





























Distribution : i \ 
led: $ 70,000 $ 70,000 $ 10,000 mental interference. . 
decane ,000 kee aetihd isin: etteck* ween: bal 
$145,000 $ 70,000 $ 70,000 Army, made by the Departr 
Bala a of Immigration is petty, mean 
Prov Dak 22 erase * ioses * ieoo8 unfair. Hon. Robert Forke, ministe 





of immigration ought to take the oo 


P. @ L. Bal. ..... $123,567 $167,484 $138,866] ©. ion the indiscretion affords to 
" heads 


it. 
Nine Years’ Record off a few supernumary a 
Paid-up wn Net % tEarn.| get into his department men who¥ 
— gistenes — Div. cap. rate! encourage immigration and work Wa 
1919 ;.. 1,000,000 102,608 7 102 68| every legitimate independent a Ras 
1920 ... 1,000,000 166 7 9<0 6 | gation to get more people for CG 
ma aes ee tO El le Be 
1928 ::: 1,000,000 . 92,167 7 92 6 The time spent by officials in pet 
1924 ... 1,000,000 93,863 7 9.8 = ning vitriolic tirades against Sal- 
1926 °< 1:000,000 101,082 7 101 §.8| VAation Army could be better empl 


cicieiedniatam : bringing people to 
7as ont i written - deducted. . Cinichineniliiddapipeeigniaesiaiatun 
betinaing of sears” “rs St bance **/ PT. Legare Reports 
we Sate oe 
year from to 163, while 
other trust funds for investment showed <aiiataemeetae? A f - 
a decline from $3,194,880 to $3,123,599.| ota be PD. T. tenate Pinited, 
Estates, etc., increased from $7,809,877 to Duebes ona aie wan nt 3 
$7,831,325. The amount would have been available. The more important featu: & 
of the report are as follows: ; 


any been particularly energetic in wind- were $3,564 
ie up, without delay, various estates in ee itis ‘of foenten —_ 
its care. year 1926 available for interest on ou 
eee $351,156, an increase over 1925 


$52,000. " 
wn irus Profits for the year 1926 are more than five ~ 
Cro T t Has times the bond interest requirements, interest ~> 


Satisfactory Year | teqirements for the year being $69,300. After ™ 


deducting dividends, bonus and a 
From Our Own Correspondent. sum for bond discount, amounting to $94,748, 
MONTREAL.—The annual report of 


a total of $187,113 has been carried to depre- ~ 
the Crown Trust Company for the year S 


a ere surplus accounts. s 
1926 shows the largest gross earnings | of aan io tatanding. % 
in the history of the company, The ex- $4,739,000.” This ee of $4,789,000 cate 





Re 






Las 


appreciation in the stock has been due = during the year were somewhat | tutes at the present time the floating guaran. | 


r, which brought about a fractional | tee for the bonds outstanding and amounting © — 


decline in the n ings, to $980,000, Te 
with 1925, he net earnings, as compared On December 8lst, 1926, the amount of the = 


The profit and loss figures over the | ®2Dit! and surplus of the company was $3,683- 


























e 
vious year. All other subsidiaries of 











Changes in the balance sheet include 


C.N.R. Orders 40 New 
Locomotives in Canada 


heavy passenger and manifest freight 
service on Canadian National lines in 
Canada. In general design these locomo- 
tives will be similar to the “6000” class, 
the largest and most powerful engines of 
their class in use in the British Empire. 
The new locomotives, however, will pos- 
sess increased boiler pressure and will 
have 20 per cent. increase in tractive 
power, making this type an advance over 





$1,000,000 in Six Months 


From Our Own Correspondent. 
MONTREAL.—During the past six 


of celanese in 


6.8| fact that to date as oat ite the! the “6000” class. The larger boiler has 


as had 


coal. 

— ee — a in Cees 
ave not been able to keep up with the See ee eee 
emand i Sarnia. 

nd in their own countries so that The ten locomotives being built for the 
Grand Trunk western lines will be of 
similar type to those being constructed in 
Canada, while four ordered for the Cent- 


7.0 | to pecohase all its requirements from the been designed for burning any grade of 


ish and American companies passes 
atter | wi 


Another equipment order placed by the 
Canadian National Railways includes, 15 


months before the spin-| ®"°W ploughs and 200 freight refrigerator 


ueen’s University and served in the| ning section of the mill is ready to be-| ©#T8, which will be constructed by the Eas- 
or to joining Affiliated, Mr. Malloch Slant will Rave an elt ad py a) hepatica ha Pe Ks. 

» Mr. ave a 

salmon, in which there is a good prof-| as, conpected, with the mechanical de-| silk daily. The mill has been #0 designed 


RAILWAY EARNINGS 
Week-end: 1927 1926 : 
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The Nation’s Business 3 | 
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mol oes, come 2 
Do. pref. .ccccceccccce: 
deol of Canate. om. 
Do. pref. ..-+0s osaeus ‘ 
‘Milling and Fooedstuffs— 
Arnolds, com. (no par) ... 
pref. eece * eeee e* 
Atlantic Sugar, com. ..... 
B. ne. covkebas Gens 
Can. Bak., com. (no par). 
Do. PEE. ccccixcccsovccs 


Can. COM. «+ . 
Do. pref. eeeeeeeree ee 
‘Canadian Salt ..scccsess . 


We tees ths tee 


‘Shred. par) ..-:- 
St. Law. . ones 
Do. eoteresese eeee 
a COM, wo secee 
‘Western Gros. ¢. (no par) | 


West. FL, ¢. (no par) 
Do. pref. eteserereerree 


‘Bell Telephous «++-#+++--- 
‘Calgary ssecrgpeeee 


Barcelona (par $50) ..... 
Brazilian, seeeeeeeeee 
seneeee seeee > 


Denote Un. sateesoce 
Duluth-Superior eeeee off 


Seeeeeeseeeees 


eeeeerreeeeess 


Brant. Cord. pf. Fi $25) 
Bart, F. N., ¢.. (par $25) 


eet we ee eeeel 


ne Baward Bist: 
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Div. Yield 
Rate Feb. 14 wk. 
Banke— 

Commerce ..--- coceccceeslZ+] 5.88 244 

Dominion ....-++-++++ eeneee 12+1 5.77 227 

"Can. Nationale .....-+++++ 10 06 165 

Beaperial .....+ sseceeeeees 12+1 6.85 222 

Montreal ....---- eeeece +1242 4.88 287 

Nova Scotia ....-- babsees OO 5.16 310 

Bagel. 0c ccccccsene seeeel242 5.38 260 

Standard .....-.seeeees «12 5.88 6208 

Toronto ..+-++++e+ess soos 12) «6.15286 

Abitibi, com. ) 5 5.91 86 

ene. Be: ssarenese aie 7 6.03 ae 

» Pref. ..crcovee 
ecenee 50c Os: 1.51 33 
ang lS ne OED ees eae ae 

Laurentide ...... -- peodes " —— = 

Pipe pret ccacesccsecses OM SAL 108 

Prov. Paper , COM, .osss ese F a 120% 
Do. a . punteanentre ct . — as 
Do. pref. ..-+-eeeceeses 8 7.54 106 

Span. River, com. sesecee + 7 700 101% 
Do. pref. .....++ coeides 7 615 114 

Wayagamack .....- -- e+e $38 866.12 «= 49 
Steel and Stee! Industrice— 

BE. Steel, com. ...-0+-+0+ + See 1 
Do, ist pref. eeeeeeer . o*e 22 
Do. 2nd pref. .sescesess « eee “a 

Can. Car & Found, com... . abe 47 
Do. pref. feccwenas cosce .« 8 7.75 90 

Can. Fairbanks, - eee . eee ** 

Cc.G.E., com. “(par $50) eee . eee *e 
ee Men cits ees ae 

go “on a tes os 

> 808: 

147 

Dominion e se 

Dominion Iron, pref. ‘ 5 

Dom. Radiator, pref. ..... 7 a 

Ford Motor ..... apedhineck WP Cx ones Tube 

Gould co reeea ; 7 17.00 ts 

Kelvinator, com. (no ‘ pei 
Do. pref. eee 7 7.69 91 

MMcKin. Ind. c. (mo par)... . sek 18 
Do. pref. .cccscccecsess 7 7.48 r+ 

Geel. ccccscocscscne, OST 268 
Page Hersey, (no par). $3 491 62 
eoece oe 6.71 * 

ar ae idsinkabplicadba: (o..< ses 00 

Russell Motor, com. ...... 3 6.12 - 
Do. pref. ...cceeccccnce 7 7.65 92 

Sa , pref. eeeree . “ee ** 

Seedl of Canada, com. Seve. 8 5.46 128 
Do. pref. weccccccccces 7 @ 6.18 185 
‘Milling and Foedstuffs— % 

ose eee 26 
spam em Gait 

Atlantic Sugar, com. ..... eee 4 

Be seperate Sb ak Oo 

Can. Bak., com. (no par). . eee 29 
De. -OGE. cccovecescsccs 7 1.07 99 

Can. Bread, c. (no par)..$2.50 2.74 92 
Do. pref. (A) ...-.++. coe 111 
Do. ~ AB). cevecccee 8 6.63 = 

A ag Wade ‘s:$ Boa ase 

Christie Brown (no par). $1.20 3.00 40 

Dairy, ¢. (par )..68+1 rot 90% 
Sugar, com. .. ‘ Sie : 
no per) .....- . mm ae 

oe eaves 6 par) $2.40 8.38 zo% 
Do. a ots ae i 7.16 8% 

Da Fens. 12 7.50 160 

ae tee cals ame al 
Bee badeddcescoe ‘ én 2% 

arn ia oa = éi 
ag Suibdedoscoteens @ 7.03 At 
ee aeveene . = od 

Pure Gold Mfg. (no par).. $2 10.00... 

‘Shred. (no par) ..... $3 5.31 57% 

St. Law. Fleur, com. ..... .« ape $1 
Do, giuneaboaveben °T 8.33 = 

a. + sk 

Western Groce. ¢. (no par) $1 me 29 
Do. Wis Gs par) 8200 = = 

no / 

wot pref. Pee rae 6% 6.31 103 
Utilities— 

Bell Toon eereeeernere 8 5.69 141 

Coteesmen Gas oes esteees 10 «6.7 178 

East Koot. Power ....-.+- . ow 
Do. ~ eevececcess ee 7.21 ee 

‘Inter. (A) (no par) 87% _ ... $1 

Jamaica Pub. Ser., pref... 7 7.07 99 

Laurentide Power ....... » 8 434 116% 

Mackay, Com. .......-++0+ ; ho = 
Do. pref. secccccccces . 

 e Light, com. ..... . cos ee 

Mont. H & Pr. (a0 par} %2 274 is 

Nor. Mexico Pr.,com..... 1 ... 56 
Da, peel. Gaccoocsoceccs 7 8.48 82% 

Ottawa & Hull Pr.,com... . a oe 
De. pref, .cdvccccccccce 7 7.03 99% 

Ottawa L. H. & Pr., com. 6 6.09 99 
Dos Brel. sccccossccsoes 6% 6.28 - 

Quebec Power, com. ..... . 6 2.71 “226 
Do. L *ghesccesb eves ta 3.57 ésy 

South, Con. tq cum. 20. 2% 356.09 
Do, pref. ..ccccseccsees 6 5.97 100% 
Transportatieon— 

p. a Bie, -cccvéorce 10 5.71 orem 
Soaet ottetden ie ae 
Do. voting ......eesse+s . vee 33 
Tractions— 

Barcelona (par $50) ..... ° ese 42 

Brazilian, hae oe . 6 5.06 119% 

pane —" bésecece 6 6.60 107 

n. Y aeaen cave a ck ne 

Duluth-Superior 2° coe 27 

Tlinois Traction, pref. .... 6 6.00 ae 

Montreal Trams. .......-+ ah oa = 

wa Traction ......+++ o 

Pe et ee ae 

BPE. pevcovhseste - oe 

Twin City, com. ......++++ S$ tH @ 

we. QUE. cidrssose oo : ve é 
n ipeg Elec., eeree ! 

Do. pref. eee oGb ace 7 6.76 102% 
Textilese— 
Can. Conn. Cotton, pref. 4 8.00 50 
. Converters .....+:+ 7 6.89 101% 

Can. Cotton, com, ......+ g 6.40 123 
ORES ee 6 6.03 100 

Can. Woollens, com. .....- « éne 10 
De. peel. ..ccrcennshens ° sée 61 

Cosmos Imp., COM. -essese ee 14 
oe geet, eeeere sorenene 4 82 92 

Dom. Textile, com. «.ceuse & 4.54 110 

an = jceveds tetsone 7 5.95 118% 

nitting, ef . err ** 

} POE. scosscaaneenee ° oes 50 

ae Sen, com. ... . - 

UME. oo saccctoeseen 7 

ee, Som daseoubns ore, = 

MS ntavtdecdethbe 

Wabasso Cotton ........ 4+50c 4.05 114 
General Industrials— 4 

Amer. Sales, c. ( oe SBA ee 

Ne pre ee Ee 
ee ee see 

Building Products, pref. .. 7 7.36 95 

Brant. Cord. pf. (par $25) 8 8.98 22% 

Burt, ae c. (par $25) " = 59 

Canada Cement, com. .... § 4.36 189 

C. IL. Ale. (no par) $1:28420 474 27 

Canadian Oil, com. ....... 6. SAB es 
OES” .ass5icdesioe 8 6.80 oe 

Crow’s Nest Coal ........ 6 9.09 ab 
m. ae $0Gn 50 ade 7 6.54 108 

Dom. Rubber, pref."2°"°) 7 895s 

5 pr c. (par $25). .. 28% 

Somes Pla ae eososoces an o 
De, OU dacccteouseete 8 816 98% 

ciman, com. 6 Axeuedcvut eer. eee 

Ne Soiled aantinn cae 7 660 125 

Hone Berg hites Pret. ....748% 7.00 100% 
Do. pref. .............. % 9? 9 

King Hotel eereee > eee ee 





High 
for 


for 
wk. 


241 
225 


139% 
i73 


2 
50 
50 
82 

“99 
98 

218% 


100 


Close 


Feb.15 Feb.8 for wk. 


100% 


175 
117% 


175 
10% 


244 168 
226 17 
1638 7 
223 150 
286 186 
308 58 
260 535 
205 20 
236% 33 
83 1477 
102% 2ii 
33 1130 
55% 4400 
104 8980 
60 275 
101% 95 
118 20 
“64285 
106 65 
99 1143 
113 309 
48 290 
1 1220 
18 790 
2% 1882 
48 155 
91 660 
‘a 0b 
“87% «(148 
45 5 
86 112 
is2 8608 
a ae 
100 14 
22% 385 
21 5 
98% 230 
77 36698 
105 891 
716 50 
102% 10 
56 2147 
117% 1561 
37 160 
“92 id 
1271431 
133 41 
18% 4299 
21% 410 
90 100 
88% 10923 
29 30 
98 44 
110% 4 
104 60 
25 260 
78% 1827 
1382 1 
40 50 
89 922 
ied 
a” 50 
25 340 
“72086 
25 5 
96 35 
106 67 
157 185 
“so is 
2% 171 
‘iy ‘36 
as 58 
237 816 
122 \ 61 
31 115 
84 20 
23 20 
86 79 
29 268 
77 289 
22 380 
102 20 
140% «678 
173% 259 
28 3 
"29% 200 
98 97 
112 141 
123 140 
71% 
71% 8706 
50 22 
51 916 
83 20 
‘7 0=—s “0 
99 @8©=«_210 
223% 3450 
“67% «6idi 
He 171 
100% 389 
178 155 
36 675 
86% 1609 
33 120 
41 378 
117 86776 
106% 505 
“27s 105 
ims 148 
64 20 
60% 3819 
“6% «687 
“iy siti 
103 77 
108% 391 
125 1 
100 21 
& 7 
62 224 
14 277 
91 27 
109 1615 
120 71 
‘sat 00 
119 5 
115 20 
205 1642 
101% 1 
112 625 
71 330 
aM 40 
aie 2143 
85 2548 
95 5 
i 626 
58 220 
i: bid 
120 107 
24% 26974 
107-1682 
118 24 
“29 «© 800 
"26 "29 
98 168 
iso | 6 
98 47 


Stock Market Record 


WEEK ENDING FEBRUARY 15 


Range, 1927 


High Low 
248 228 
230 217 
165 160% 
223 214 
295 272 














High Low : 
Yie@ for for Close Close Sales Range, 1987 
re ccs Rate Feb.14 wk. wk. Feb.15 Feb.8 for wk. igh Low 
eeeeere ®.'¢ eee 45% 4 85% 
Loew's, com. eeteeeeeeeeee . ee ee ” - - ” fo” 38 
WO. POE. sccvsctasisese 9 BOO eb. ccs oes neh eee 102 96% 
Nat. Brew., c. (par $25).. 4 65.59 71% ‘68% 70 69 ©9341 71% 65 
Do.  ‘bobecdece coves 642 1089 109 109 109 60 110 105 
— Brick, com. ..... & sis : ~ 8 ~ 198 10 “ 
 peeecesoccecce 5 q 79 71 950 81 
a age mt, COM. covcced : ar 188% 3 3% 88 45 89 a 
@ Cesccccccccoce r 106 10 108 
Port Hope Sanitary, com.. 8 2.40 oo ve ~ oe o% oe 180 125 
Do. pref, ccccccccccssee T 666 108 105 105 105 3 105 90 
Rogers, Wm., ; as  & 68 68 68 1 70 64 
- 7 1.38 ee ah eee ase ose 98 92 
Seagram . Pe 22%, 424% 22% 40145 25 15 
- 6 3.94 152 149 152 148 418 152 142 
7 5.88 119 119 119 119 15 120% 118 
4 11.11 36 36 36 36 10 = * 
eee 85 85 85 89 29 89 82 
4 5.55 12 + 7 72 72 5 72 69 
GOO: 266) vee a Soh ie 105 104 
cece 45 45 45 45 799 45 45 
7 818 87% 84% 84% 88% 280 89 85 
Can. Landed (par $50)...10+1 5.55 99 98 98 99 16 99% - 94 
Can. Permanent ......... rf 5.45 220 t8 on” 220 27 221 216 
Colonial Invest. .......++ eee 6% 866% 6% 6% 108 7 6 
Huron & Erie ......... oeT+% 5639 ..  .., nro ove 189 139 
Landed Banking ......... 5.59 3. oi ohh bbe 161 161 
Montreal Loan (par $50).124+1 650 .. °°. ae ‘he Ke *50% 50 
National en bes nt6 woke 5.00 240 240 240 232 15 7. = 
Ontario Loan (par $80) ..2i ate] E Eth oat oat 
eal Rotate Lae -oseeeee 1s bes ee in eee ose eos ae ae 
asses . 228 228 228 225 8 228 0 
Toronto Mtge. (par $50)..10+1 65.44 . ewe eee ean ebe 101 100 
Walon BIG... csasisdose Re ee hs Nyt win eee 104 104 
Alberta P. om a 
BE. ccccccccccce : ese 25 25 ' 25 écs 209 25 25 
Do. pref. ...... seotawet 7 800 87 87% ae en re 87 
Anticosti, pref. .......... 7 7.08 ee ows eos ose cos 98 98 
Attendu Engine (par $1). . eee 19% 15 19% 16 1693 35 15 
Warrants ...... ee éee ee aot nes ode ee 84 84% 
I Tl k00sb0ede tense ° Fite 18% 18 18% 18% 1225 20 18 
> GU. cas -cbcdncse : 3 82 82 82 83 15 88 82 
Brit. Am. Oil (par $25) 10+50 2.71... vee sf se geste Ss $0% 
evacbiebananbod $ ee 7. ae 23 2% . 49 0 
Brew, @ Disiii. (par)... 7E% 4 ™ 4% 110 5 4 
Can. Brewing ..........:> - ... 80 38 202% 90 765 80 28 
Dt a8 8 8 awe oe 
Cockshutt, pref. .......+. 4 6.26 177 74 76 78 = 1010 77 72 
Gesgreve Brow. (par'isi 5 Gee yy Oy Oy OO 
Cookeville Shale C.. ove és bat oe oe eee 10 10 
WO. BOE, Kc ccnceseedeced we Li one oR <n 50 50 
Kicohoi o660006s babe obs 50 50 50 49% 2% 50 49 
Dom. Engineering ....... 2.00 156 150 154 155 86 155 185 
D Power (no par) .. . ooo . 29% °- 28 18 18 130 15% 11 
Can. Light & Pr. ...... 21 20% 20% 21 50 23 20 
eee ake, Sy 28 oR Bee 
eg oe oR ee ge ae ee 
Good. Worts (no par). $1 2.09 48 45 47 46 3920 48% 48 
Hiram Walker ........ ee 6 ose 89 86 39 87% 12289 40 28% 
Illinois Power, pref. ...... 7 7.056 99 99 99 “99 20 99% 08 
Im OR. wccccces +-$14+12% 250 46 41 46 4156 $3741 46 37 
Imp. Tobacco, c. (no par). 6 8s q7 6 6% 6 15 ™% 6 
Inter. Petroleum ......... 6c 462.14 35 32 85 3 109 $5 $2 
Manitoba Power (no >. ee 87 56 57 318 58% ° 60 
com. (no par)... 80¢ 3.20 25 23 26 23 q7 25 22% 
ED. OUR SF cévensosccese 7 6.84 102 102% 102% 102 10 103 100 
Mount OUGe Sie me iwe 64 54 b4 55 7 55% «=i 
North Star COM, cccee eve ee soe coe see ews 115 115 
Os BOGE cvectiocdesccse q 208 - 2 6 eee ee ian 500 490 
N.S. Car, com. ......0+ eee 0 ove 23% 23 28% 25 110 25 18% 
Ott. MtL Pr. c. (no par). . ese 20 20 20 20 85 20 19 
Do. pref. (pa D ecae @ 7.17 ée ade te vee aoe 485% 484 
Ottawa Riv. Pr. (no par). . eee 26 25 25 26 100 26 25 
— — (no par) . ook ee ese one ee obe 56 55 
 . ABreyrrreerr eter ° coe - ost ées ee eee 100 99 
Power Corp..com. (no par) . vos 28 28% 28 28 255 29 28 
Do. oa eevee Cocccccce 6 6.18 sous 97 w * 25 an 94 
Port Alfred, pref. ........ 7 7.29 ee eee ° ® eve 96 96 
Que. South. Pr. (no par) ° wad ae ie ‘ oes 28% 2 
St. Maur. Power ..... eeee eo eee 98 96 98 96 16 98 96 
St. Maur. Valley, com. ove 53 62% 52% 52% 85 56% 50 
DEE, .cckss cogrecces 7.21 97 97 97 96 220 97 95 
Simpson, Robt., pref. .... 5.97 - re we eee oece 100% | =4100% 
(par $5). . seo - “ua aus sas geen 200 200 
St. Law. Pap., c. (no par) one 45 44 44g 46 266 54 44 
b EE: csdcsccsecs coe 8 740 105 105 105 108 25 108 105 
Toronto Dairy ..... eo ese - dea oa eee ebe 90% 90% 
Toronto B.S. ....ccseeeeee ° ee was eee ov 150 1 
Oars —~ oy GUE. cccoese -¢ oes > coe éea at os 61 bo 
MOET: +codwsapoveece 6 6.71 105 105 105 105 62 105 104 
Voleanie Of) .cccccccccce 63c 87 37 37 38 a4 37 
Venezuelan Pete. (par $5) ™% 1% 1% ™% .6 % 6 
* Quotations for 1926. No sales recorded in 1927 to date. 
UNLISTED SECURITIES Ontario Equitable .............. 24 
Bid Asked |Re-Insurance ...........csccees 24 
Brooks Motor, 1 pref. & com. .... .. 7 Security Life, 40% paid ......... 26 
Do., 1 pref. & 2 com. ........ ee 9 Sun Life, 75% paid ........... 675 
Can. M 6 GON, decsccocee 5 6% | Toronto Pune. ho tkkes 3 
Can. Westi GON. cs ccccces 184 190 Willard’s, pref. ......ccccecees 67 
= Be Wee GOR ci ccecvcccese 8 $s Gonads its 020hs odendencepsnne 750 
FUE Chose svcbecsvacccese ee ip le, 20% paid ......... 20 
Dunlop Tire, pref. ........+..0+ 90 93 Farmers wee 
Fanny Farmer, com. ............ 25 27 gaps: cascades nates = 
‘ee hee eoneuee: E08 BUFFALO QUOTATIONS 
Gunns, Ltd., pref. (new) ...... 100 =: 108 Bid 
King Hotel, Deb. A. . 69 72 |Bfo-Ft Erie Bdge 7s '55....... 107% 108 
King Edward Hotel, -Deb. B. . 61 63 Bp SOB siacicdeddsiavbies 1 
Loew's Buff: GOERS cecccdees 47 54 Buff Gen Elec ist 5s '39....... 103 
Mount Royal GUM. Sococs 0 61% SS GM Siceheseses 108 
Nat. Grocers, Ist pref. ......... 95 98 | Bfo N E Pow Se "30 ........... 99 1 
Nat. Grocers, com. ........+++++ 2 6 | Lockport L H & P 6%, ’54..... 102 
Continental Life, 20% paid ...... 42 47 |Niag Lock & Ont ist '55 ...... 100 101 
Crown Life ...... e0ecdeccceses 128 ~- J. Do ist & con 65 1950......... 105% “106% 
Empire Life ....cccccccccccsece 24% 29 
Excelsior Life, 29% paid ........ 66 Rt STOCKS 
Great West Life ............005 445 455 | Niagara Falls Pow pf. ........ 27% 
Monarch Life, 10% paid ........ 31% 35 | Niag Lock & Ont pf. .......... 118 
Mortgage Discount, pref. ....... 6 6% | Ontario Biscuit ......... caebae 63 





HIGH GRADE BONDS 


MUNICIPAL 
PUBLIC UTILITIES 
INDUSTRIAL SECURITIES 


Trunk Railwa 
Railway Act, 


GOVERNMENT 


To yield from 5% to 7.50% 





GOVERNMENT RAILWAY BONDS 


Yielding 5.35% 


GRAND TRUNK PACIFIC RAILWAY COMPANY 
Lake Superior Division 
4% First Mortgage Gold Bonds 
Dated March 15th, 1905 
Security:— 
(1) A first mortgage upon a rail 


quarter of the total wheat crop of the 
is an indispensable link in 


Due April Ist, 1955 


—_ which carries annually a 
estern Provinces and which 
e transportation system of Canada 
connecting the West with the Great Lakes at Fort William. 

(2) A 999-year lease to the Dominion of Canada authorized by 
Act of Parliament at a rental sufficient to pay the interest on the 
bonds twice over. 

(8) The unconditional guarantee given originally by the Grand 

and assumed, under section 152 of the Dominion 
y the Canadian National Railway Company, which 
is owned by the Dominion of Canada. 


Price 80.37 and accrued interest. Yielding over 5.35%. 


Ask for Circular C-N 


C. T. FILLAN & CO. 


INVESTMENT SECURITIES 


714 Insurance Exchange Building, Montreal, P.Q. 
Telephone: MAin 8242 - MAin 6137 


































New Business Contacts 
S soon - your business 
enters new markets, the 

credit rating of prospective cus 


tomers becomes of vital import- 
ance to you. 


In order to assist business 
houses to an accurate estimate - 
of new connections,confidential 
credit information is furnished 
through special departments 
condueted at the Bank’s Head — 
Office, Montreal, and the New 
York and London offices. 























You will find our Monthly Business 
Review helpful. We shall be glad 
to place your name on our 
mailing list. 


The Royal Bank 
a Of Canada 


—_ fi 


5 @ LG 


at 


















WE HavE prepared a list of 
securities that we consider will 
advance in price during this year, 

































































and we shall be pleased to forward 
a copy on request. 
A coupon is attached for your 
convenience. 

R. G. HOERNER & CO... 

Montreal: LIMITED New York: 

57 Investment 4 

o Pras Kater "Banker waa ens 








Cortespondents: Pask and Walbridge, Members N. Y. Stock Exchange 
DIRECT PRIVATE WIRES 




































NAME 2... ccccccccccccccncteccnctcctan sensecnssesseesesetesneeeseseeee eeseece 
ADDRESS  ......ccececcccceencccccvesees seeenes ececccvccccseces oeetscces 






Fifty-fifth Annual Financial Report 
Evidences the Marked Stability of the 


ECONOMICAL MUTUAL 
FIRE INSURANCE CO. 


Balance brought over from 1925 $1,194,264.64 


Premiuriis, Cash System 
Premiums, Mutual System 
Premiums, Additional 


Interest and Rent 
Reinsurance Claims 
Profit on Sale of Bonds 


$ 315,743.68 
62,801.31 
20,536.07 


$ 403,854.02 
$ 1,598,118.66 


Rei Premiums . 
Rebates and Returned Prem. 20,971.88 


b 1 Tax 10,878.85 
Mun., Prov. & Federa . es bo26ei6 


$ 1,598,118.66 


Agents’ Balances 
Bank, Current 
ry oorean Offi 5 
ice 
ee oe $1,266,851.30 
20,416.34 
83 


Net Premium Notes 252,028. 
$ 1,538,796.47 


Losses 
Less due for Reinsurance seas 


157,941.24 
_ 1,376/257.75 


$ 1,538,796.47 
Total Insurance carried under 26,176 policies... ..... $45.161,620.00 
Government deposit .. $100,000.00 
Balance over all Liabilities 
$1,376,257.75 


GEORGE C. H. LANG 
President 


*Reinsurance Reserve 
Balance over all Liabilities 


W. H. SCHMALZ 
Manager 


HEAD OFFICE: 


KITCHENER ONTARIO 


Saskatchewan General Trusts Corporation 


. BREAD OFFICE: REGINA, SASK. 
Subscribed Capital - - $1,000,000.00. 
EXECUTOR ADMINISTRATOR ASSIGNEE TRUSTEE 


Special attention given Mortgage Investments, Collections, Management of 
Properties for Absentees and all other agency business, 


BOARD OF DIRECTORS: 

G. H. BARR, K.C., Vice-President. 
Chas. Willoughby W. T. Mollard 
David Lew, M.D. J. A. McBride 
P. 8. Stewart J. A> M. Patrick, K.C. 
E. E. MURPHY, General Manager. 
Official Administrator for the Judicial Districts of Weyburn, Arcola and Estevan, 


W. H. DUNCAN, President. 
William Wilson 
. E. BE. Marphy 
Brown 


. W. 













Pulp & Paper 


-Abitibi’s Big Purchase 
Regarded as Satisfactory 


Purchase of Mattagami or and Formation of New 
Wholly Owned Subsidiary Should Work Out Well 
For Parent Company—Situation Reviewed 


From Our Own Correspondent. 


NTR ome hare f $700,734. F these it should 
Abita oe a Pees Banos Se pelle to make a good guess at net 
are selling out of line with the com- earnings for the current year. 
asec ea ao ee There are at dean which com- 
oo to sa a the eae bine to indicate that the company will 

ies’ shares are selling out of experience just as satisfactory an in- 
fine with Abitibi, for the fact that | Teste im earnings during the current 
the stock has quietly declined since | fhe fact that the company’s bleaching 
the close of 1926 is entirely due to/| equipment in 1926 was only in operation 
the hesitancy in the market for news- | during a portion of the year. It will be 
print paper. n operation throughout the whole of 


i 
Should the present unce rtainty in 1927. Abitibi has established many pro- 


, duction records in its newsprint mill 
the newsprint market prevail, for any | and it seems a very safe assumption that 
of time, it is possible that 


length it will establish similar records in the 
Abitibi’s stock might sell at a lower 


~ Ln lower | mhet Aa ei ob a 

° ant is from 50, © 60, ons 
ve me 3 — apne to a fins of high grade sulphite per annum, half 
decidedlv attractive purchase for a 


of which is bleached. It will be a con- 
long hold. 
Despite the fact that the company’s 


servative estimate to say that the man- 
agement will make its machines pro- 
utput has been sold, it is but natural Coup! ‘a ith thin'te the eral Belted 
. na oupied W 8 is e@ genera e1le 
that Abitibis ieede te nee of that the sulphite pulp market during 
some of the other newsprint produc- | 1927 will be at least as satisfactory as 
ers, would weaken in view of the un- | i= 1926. Thus, it is safe to make a guess 
certainties which at present surround | Will show ss preat on increase as they 
the market for newsprint. While it is | did in 1926. This makes an estimate of 
impossible to say whether the im-| net revenue of some $866, 
mediate future trend of the stock will Estimated Earnings 
be up or down, with the record of the Presuming this to be correct, the Abit- 
company. the record of its manage-| ibi Fibre at the close of its first fiscal 
ment and its large earnings, it is de- | year should turn out a profit and loss 
cidedly more than a safe speculation | account somewhat along these lines: 
to say that its ultimate course must $866, 
be upward. Naturally even the most 
- expert market trade cannot pick the 
high or the low level of any stock. 


Probably Abitibi common will re- 
main much at its present level until 
a little more light shines through the 
fog of the present surplus of news- 
print production being experienced on 
this continent. 


Position Very Strong 


The satisfactory position of Abitibi is 
+ go well known as to require no reitera- 
tion; in 1925 the company earned $11.19 
share on its common stock and in 

the preceding five years averaged over 
$10 per share. Dividend payments are 
at the rate of $5 per share which at pres- 
ent prices yields the investor 6 per cent. 
It is anticipated that the figures for 

1926 will be about much the same level 

as the preceding year. Moreover, the 

company presents a strong balance sheet 

which revealed over many years a 

satisfactory working capital position. 

The fact that Abitibi occupies such 

a strong position, lends the more inter- 

= to a ane on, the 

ttagam p an ‘aper mpany, 
which is now known as the Abitibi Fibre 
Company. The subsidiary is canitalized 

at $4,000,000 in bonds, $4,000,000 in 7 

cent cumulative preferred stock and 

700,000 shares of common stock of no 

value. The parent company holds all 
common and all the preferred stock 

in its new wholly owned subsidiary. 

Bought for $7,200,000 
The assets of the Mattagami Company 
were sold at a judicial sale for $7,255,000 
and therefore it is reasonable to pre- 
sume that Abitibi purchased the property 
from I. W. Killam, the bidder at the 
sale, for a similar amount. Thus, Abitibi 
purchased a property, valued at $9,806,- 
; 198 by chartered accountants of some 
: standing, for only $7,200.000. This in 
: itself makes the deal satisfactory. 

It is true, of course, that the history 
of the property before Abitibi acquired 
it was anything but satisfactory. The 
original company passed into the hands 
of the receiver when it failed to meet its 
bond interest, but it is to be remembered 
that it is an efficient and up-to-date 
plant and that the reason for the re- 

hip lay in the extraordinarily poor 
market for sulphite pulp which prevailed 
four or five years ago and which threw 
many other sulphite mills in Canada into 
the hands of the receiver also. Thus, the 
old company was anything but lonely in 
its rece ee 

But the tide has turned for the sulvhite 
companies and to-day there prevails a 
satisfacto market for sulphite pulp 
and a market which all experts believe 
will be maintained, if not bettered. 


Others Are Satisfied 


The conditions at present surround- 

the sulphite pulp industry may be 

by the satisfactory results which 

the International Paper Company is ob- 

taining at its Kipawa plans which pro- 

aoe 250 tons of bleached sulphite pulp 
y- 

But not only has Abitibi obtained a 
new plant at a very satisfactory price, 
but it has also obtained a property which 
should bring it in substantial earnings 
each year. The parent company financed 
the deal first, by the issue of $4,000,000 
mortgage bonds of the subsidiary and 
second, it is anticipated that the parent 
company will issue $4,000,000 of 6 per 
cent. gold coupon notes with which it will 
take up the 7 per cent. cumulative pre- 
ae stock of its wholly-owned sub- 
sidiary. 

It is worth while to study the earn- 
ings of the subsidiary. The. net, after 
all charges available for interest, de- 
preciation and taxes, in 1925 amounted 
to $534,611. During 1926, the company 
added bleaching equipment to the plant 
which increased these earnings to the 

















































































Surplus earnings ....0....ececceseees $ 56,000 


+Starts November, 1928, 

xTo parent company which wil] more than 
take care of interest on Abitibi’s new issue to 
purchase Mattagami 

The foregoing figures are conservative. 
$200,000 for depreciation and depletion 
is in excess of what other companies 
allow. Bond interest and sinking fund 
charges are shown at a maximum and 
the preferred dividends which go to the 
parent company will allow it to have 
some surplus after meeting the interest 
charges on the financing required to 
purchase. the preferred stock. Moreover, 
the sinking fund charges do not begin 
until 1928. 

Are Ultra-Conservative Figures 

These ultra-conservative figures show 
then anticipated earnings of at least 

‘ a year frem the subsidiary ap- 
plicable to the common shares which, 
of course, are owned by the Abitibi Power 
and Paper Company. This amounts to 
56 cents a share of the 100,000 common 
shares outstanding. But earnings ap- 
plicable to the common stock of the sub- 
sidiary must naturally include the de- 
ductions made to retire the bond issue, 
for the more money paid into the sinking 
‘fund, the better the position of the com- 
mon shareholders, in this case the parent 
company. 

e sinking fund payment of $90,000 
plus the surplus of $56,000 applicable 
to the common stock makes a total of 
$146,000 or indicated earnings on the 
common stock of the Abitibi Fibre Com- 
pany of $1.56 per share of stock. 

But the acquisition of the new sub- 
sidiary will benefit the parent company 
in many other —_- The timber limits 
of- both coeur adjacent territories and 
savings should and will accrue in woods 
operations. The subsidiary has a rated 
capacity of 200 tons of sulphite pulp 
daily, whilst the parent company pro- 
duces some 550 tons of newsprint daily. 

Output Is Diversified 

The acquisition means that Abitibi now 
has a diversification in its output. Later 
on in the year, should there be a further 
slowing up in the a demand, the 
company, not having all its eggs in one 
basket, should have a more stabilized 

































































earning power. Then again, it is ulti- 
mately intended, to add a newsprint mill 
to the Abitibi Fibre’s plant. This would 
work out more economically than erect- 
ing a newsprint mill on a new site. First 
of all, because the necessa sulphite 
capacity is there and secondly, wood- 
handling and log-driving equipment is 
ready to take care of the increased de- 
mand for pulpwood. Incidentally, the 
parent company’s Island Falls power plant 
generates sufficient power to take care 
of any expansion on the part of its 
subsidiary. Electric power is now being 
used for steam purposes in the mills 
of the parent organization. The sub- 
sidiary company will not, however, go 
ahead with its newsprint development 
until economic conditions warrant such 
an expansion. 
Is Predominant Company 

_ The Abitibi Power and Paper Company 
is one of the larger factors in the paper 
industry in the Dominion. The com- 
pany originally leased from the province 
of Ontario, on favorable terms, 1,000,000 
acres of pulpwood lands. This has been 
ay increased to more than 3,- 
500, acres of land situated along the 
upper and lower Abitibi Lakes and along 
the Abitibi river and its tributaries. The 
geographical condition of of the country 
in which it operates is ideal for a lumber 
or paper company. There are numer- 
ous bodies of water and streams of suf- 
ficient size to insure logging operations. 
This is one of the main factors in the 
company’s low manufacturing costs. 

The company is also fortunate in re- 


Wabasso Cottons 


are Canadas best 


HESE famous cottons stand up 

better to strenuous wear and 

frequent washings. And they 
retain their fineness of texture, their 
lasting beauty of appearance much 
longer, 
The new WACOSILKE is an attractive 
fabric made from finest’ WABASSO 
combed yarns and Celanese Brand 
yarns. It is as pretty as the rainbow. 


THE WABASSO COTTON COMPANY LIMITED 


Three Rivers, Que. 

























































































| od to Solas power. Total water power Manitoba Paper Co. 
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HE FINANCIAL 


lants on properties now in operation : ‘ ee 
Siveles 118,000 horsepower and addi- Finally Obtains Limits 
tional power can be developed when re- : inte ten Gustine, | niaasiemmeeeriien 


quired. Through increase in number of 


h wer| MONTREAL. — The Manitoba Paper 
ret creseed ain oo"4 000. Reasusawer Company is to obtain the additional tim- 
in the past two years. Part of this elec-| ber limits for which it made — 

nder an 


has increased about 64, 
tric current is used for its own plants,| to the federal government. 


ion i ld elsewhere. order-in-council, the company is given 
5 reac in Others the right to select 4,000,000 cords in ad- - 
ditional pulpwood limits on the east of , 


The mills in which Abitibi has an in- 
terest include the Ste. Anne Paper Com-| .ontract with the government, the 


Perk and the Manitoba Power Company.| pany acquired 2,000,000 cords, so that its 
The Spanish River Paper Co. is also| joidings now contain 6,000,000 cords of 
controlled by interests associated with pulpwood. This will enable the Mani- 
Abitibi and there have been numerous! {4}, Paper to increase its capacity to 
rumors that these two companies would 200 tons daily by the addition of its 
be merged. It might be to the mutual] .. ond newsprint machine, and will pro- 
advantage of the two to merge, as they! vide for an ultimate capacity of 300 tons 


operate in adjacent territories. However, : 
there are ral mechanical difficulties | 2#i!y: 


present. One of the chief difficulties is subject. of. many negotiations 


the fact that Abitibi has some non-call-| } sucht about-many discussions between 
able bonds outstanding. Another is that the company, the Backus-Brooks inter- 


Spanish River has some bonds outstand- 
in which participate in profits of the ests, the federal government, the 


Lake Winnipeg. Under its preceding 


. , The whol tt f the acquisition of 
which make such a union impossible at Sarehen’ Uantee Ser theo jana was the 


vincial government, the city of Winni- 
company along with the common —. peg, and such bodies as the Winnipeg 
Of course, a holding corporation mig board of trade and the provincial indus- 
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Abitibi Power & Paper Company 


Limited 
NEWSPRINT 


Head Office: Montreal Mills: Iroquois Falls, Ont. 


Earned $4.53 
Stock as Ags 
in 19 
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The following figu 
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be formed. trial development board. mc profit and loss So 
Excellent Earning Power A Clash of Interests es past two years: 

The company has always enjoyed good} The reason behind the clash of the e earnings ....- +--+ $1 
warning power. Earnings in 1925 were! various interests lay in the fact that the ss Depreciation ........ 
$8,701.58" acon - ore eieee soo pe Desens: Brecks interests seensed. — Annual Capacity: 150,000 Tons of Groundwood ae Depletion ceneeeeeees 

rest. Funded de S$ $9,633, willingness to erect a paper mi ust icoutimi jis Bond Int. .-++s++++s 
consists of $2 646,000 first mortgage 6 outside Winnipeg at a cost of over $10,- Pulp. Mills at Chicou and Val Jalbert, P.Q. a Other Int. eeevererere 2: 
per cent. serial bonds, 1927 to 1934, $3,- 000,000, provided that they, too, obtained ee $ 
647,000 general mortgage bonds due 1940] jimits. It was said that, as far as pres- ie Pref. Div. «...++-++- 
and $3,340,000 consolidated 8’s, due 1931./ ent surveys indicate, there were not suf- . ne 
This is followed by 10,000 shares of 7 per| ficient limits near enough to provide a ¢ ; oh $ 
cent. cumulative preferred stock and 250,-| source of raw material for both compan- 5 Common Div. ......- as 
000 gr gape ee a — a. Apoareany eee or - é itumtiy . accvsstceute : 
were the city o innipeg felt that the al- ° Prev. GUID. «5 «scveees 1 
averaged over $10 per share in past five-| ready-completed Manitoba Paper Com- Quebec Pulp and Paper Mills bi ina 
year period. Earnings in 1926 will com-| nany should be safeguarded, and many $ 
pare favorably with those in 1925. were the discussions, both pro and con. Limited f ?Prem. and Dis. ..... 

With the company in such a prosperous} Apparently the whole matter has now % $1 
condition it would seem logical to retire} een decided by the order-in-council ea Dwwiee. sites 
the 8 per cent. bonds. However, these! which granted further limits to the pres- ; Sod 
bonds are non-callable; the bankers are} ent producer. P. & L. Surp. ...... $1 


erasing be Their maturit aa 1931 
is only four years away when the com- a 
pany will be able to rearrange its finan-| Brompton Withdraws 





cial structure. The general mortgage 6's 
of 1940 are quoted around 104% and the from Export P aper 
serial 6’s are quoted from 100 to 102 From Our Own Correspondent. 


according to maturity. All of these is- MONTREAL. — The Brompton 


sues including the preferred stock are| and Paper Company has withdrawn from 
traded in over the counter while the com-} the Canadian Export Paper Company 
mon is listed on the exchange. and is to establish its own selling 
agency. 1 o past the ne a 

aper sold the entire output o romp- 

Print on Manitoba Newsprint ton; for the future it will confine its 
Recent opening of Manitoba Paper | activities to the sale of Laurentide’s and 
Company’s a was celebrated by Man-| Price Brothers’ output. Laurentide and 
ress, which printed the first] Price Brothers together market more 

newspaper to be turned out on made-in-| than 1,100 tons of newsprint daily 


itoba Free 


Manitoba newsprint. through their selling agency. 










Automobile and Piano Paper 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 


TORONTO, Federal Building 
AUTHORIZED CAPITAL . $6,500,000 















Investment Securities 





Newman, Sweezey & Co. 
‘ LIMITED 


136 St. James Street Montreal 













Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
HEAD OFFICE: 2 Seigneurs Street | MONTREAL 





PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 















HEAD OFFICE: 
. CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 


















Clothes and Paper 


John Hetherington Smith’s Tuxedo is the best suit of clothes he 
owns—but he doesn’t wear it to church. Nor did he wear his 
furnace clothes to the New Year’s party. There’s a time and place 
for everything. 
—even PAPER. 


No Bond Paper is too good for your letterheads—Su erfine Linen 
Record, for instance. It adds a ackground of prestige and sound 
om ewer = — A written ey ao for inter-office 
partmen urposes, a low u 

Seal aan purp: er quality paper is plenty 
Rolland Papers fill the various needs of any office, Each sheet 
is made to suit a purpose—to suit it to the letter. Nearly belt 
a century’s experience making high grade papers is behind it. 
And the “R Shield” Watermark is our guarantee of Paper per- 
fection. Look for it on any of the following .well-known papers: 

Superfine Linen Record 

Earnscliffe Linen Bond 

Empire Linen Bond 

Colonial Bond 

Service Bond 

Mount i Bond 

nd 


Rockland 
THE ROLLAND PAPER COMPANY LIMITED 
High Grade Paper Makers since 1882 
MONTREAL 
Mills at St. Jereme and Mont Rolland, P.Q. 






























Co Executive Office: Cable Address: eral taxes, and provision 
“ CHICOUTIMI, P.Q. “SAGUENAY, 
CHICOUTIMI” ton teem raat 
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The Laurentide Company 4 


Limited q 
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Wood Boards and Newsprint Paper 









GRAND’MERE : QUEBEC 
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Successors to e 


Belgo-Cenadian Paper Company, Limi 
Shawinigan Falls, P.G. = 


St. Maurice Paper Company, Limi 
Three Rivers, PQ. _— 


Yearly Output—195,000 Tons Newsprint 
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The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


























Production—720 tons daily. 
Mills at 


Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 




















-EDMUNDSTON, NB. © 





2 ; 





“FRASE 


~ 










= 






4 Lumber 


“~ 







it Bleached Sulphite Pulp Fine Papers Ate 










» 

























SULPHIT? 













peste ta 


ompany 


alls, Ont. 








Pulp 
Paper 


YUEBEC 





fills Ltd. 



































a al alae oi eee Sek & 





cae i lia ila _THE FINANCIAL POST | 
$584,552. The factory is now in _ competitive devices, and that the num-| turing costs will be lower when the 


Pulp &F Paper REFRIGERATION BY ) ? 
(Contineed from pase 8) ELECTRICITY WILL Detroit were credited to the Canadian | creasod, with tie Seealt thet teemutne| tector? 0 o= » definite peedaettem 
Kelvinator of Canada now only has 
_ EARNINGS SHOW ENJOY BEST YEAR | te exstsive right to, manufacture 
GOOD INCREASE inets, etc., in Canada, but also has ex- 

IN FRASER COS. 


More Units Will be Sold eee tee me Greet’ Beitaln, the 
Phan Combine Se ae it oe 
e ready nas en es ished in britain. 
Earned $4.53 on Common 
Stock as Against $2.78 
in 1925 









































& Are You cous ta Your ? ) 


Will is Right? 


MAN who takes these three utions will secure real 
A of mind about his will. aes oe 
as ae © ares Soe ae oe 
t saves danger of litigation made possible 
technical irregularity. 2 - 
2. Discuss its practica) provisions with this Company. 
Our wide experience in Executorship might suggest a more 
practical method of achieving the result in mind. 
3. go yer ene Permanent as Executor and Trustee. 
it places ¢ experience and all the corporate judgment 
of this Company at the service of the family. They = assured 
@ permanent executor, a responsible trustee, a regular income. 
For the sake of your own peace of mind and your family’ 
happiness, make sure your will is drawn and executed so as to 
secure the very important ends you have in view. 


































J.E. Aldred Fears 
Wood Shortage 


From Our Own Correspondent. 

MONTREAL. — In _ supple- 
menting his written senterien to 
the shareholders of Shawinigan 
Water and Power Company, the 
president, J. E. Aldred, issued a 
warning when he stated “that 
unless wood supply is conserved 
some day we shall have the 
mills, but not the wood. We 
can build paper machines, but 
we can not build trees.” 

Mr. Aldred’s remarks referred 
to the necessity of building up a 
public sentiment such as would 
demand the inauguration of a 
better forest policy. 














One of the largest orders ever re- 


It is esti ceived for electrical refrigerators—for 
and 250,000" Secs een 2,500 Kelvinator units for homes— 
be installed in homes in Canada and will be filled by the Canadian plant in 
the United States in 1926. Up to the the next few months. The buyer is 
end of 1925, only 145,000 of these de-| Councillor W. Godfrey Gratten, of 
vices had found their way into homes.| Eden Park Estate, Beckenham, Eng- 
In 1914, when the business may be| /@9d, who is completing 2,500 homes 
said to have had its inception, there | tbe equipped with every conceivable 
were 600 machines sold. labor-saving device. 

These figures, compiled by an Am- Is Purely Canadian 
erican trade publication, suggest that| Stock also is being offered in the 
the electrical industry is about at the| company which proposes to manufac- 
stage achieved by the automobile in-| ture electric refrigerators of a similar 
dustry in, say, 1910. It cannot be said| type under the trade name “Ice-o- 
that volume production was obtained| matic.” The capitalization of Ice-o- 
until 1925 and unless every indication | matic is $300,000 of preferred stock, 









































From Our Own Correspondent. 

MONTREAL. — The consolidated 
annual report of the Fraser Compan- 
jes and the U.S. subsidiary for the 
year 1926, revealed a decided im- 
provement in earnings. The vear was 
the best that the company has experi- 
enced since 1920. 

The following figures compare the 
profit and loss account during the 
past two years: 































































































192 1925 
Rarnings «+ .+++- $ 1,561,825 $ 1,133,071 ST 
Berean, 0 B® RE Wi €ANADA PERMANENT TRUST © 
Bond Int, "-......... $68,000 228,309 Ontario Will Paid-up* Capital One MillionSDollars 2 
Other — 50,512 Protect Mills Toronto. Street. Toronto. 
Bi sca * fires? lenaae , Sina cates IA 
453,062 661 : 
Common Div. ....... . 200,000 : on el tac eErently the | province of On- 
hcainiteamepeeag si rio is_ e the same steps to 
Prev awry... 2c... 1182409 12627 | Protect its already-established pulo 
Samat Tismas| of Geekec Wile the et MORTGAGE LOANS 
Ree ea - See beiedl peventanent tee wate an definite Funds available for Loans on the security of 
$ 1,435,471 §$ 1,305,409 | OUNCement, the province is not put- nepreres Fares Eee 
See. Discount ....... 84,500 123,000| ting up any purrecd areas for lease, OSLER, HAMMOND & NANTON Limited 
P. & L. Surp. ...... $ 1,850,971 $ 1,182,409 cespite the fact that U.S and British e WINNIPEG 
rt alenieea an. $4.53 $2.78 | Mterests are constantly making ap- Representing: Law Union and Rock Insurance Co.. Limited; North of Scotland Canadian Mort- 
plication for limits. gage Co., Ltd., Osler & Nanton Trust Co., The Dominion and General Trust, Ltd. 









While the provincial government 
proposes to set aside certain areas as 
forest reserves, it also will introduce 
a bill during the present session to 
reforest some sections of the vrov- 
ince, These include the counties of 
Parry Sound, Muskoka, Ontario, 
Haldimand, Peterboro and Hastings. 
and others in the same region. 

The land in this area has been 
denuded of trees, and has become 
practically useless, but it would be- 
come a suitable forest area if care 
is taken in planting trees. 

The proposal, when finally put in 
operation will include the removal of 
a number of settlers from this area 
to other sections of the province. 


*After operating expenses, federal and gen- 
eral taxes, and provision for bad and doubt- 


os bonds redeemed. 
Write-offs Greater 

The foregoing figures show that, after 
larger write-offs for depreciation and 
depletion, the bond interest was earned 
more than three times over, and that 
earnings were equivalent to 3.8 times 
the amount distributed on the preferred 
shares. : 

The balance sheet for 1926 showed a 
cash account of $279,265, as compared 
with $511,838 at the close of 1925. Other 
changes in the current assets and cur- 
rent liabilities are revealed in the fol- 
lowing liquid position on figures in 
which the current assets do not include 
investments, advances, and a mortgage 
which the company holds: : 









































GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. — 

























































First Canadian-made Kelvinator units for the export market being leaded at the London, 
Ont., factory. 


is untrustworthy, the industry in all] or $500,000 less than Kelvinator. The 

robability will grow by leaps and| subscribers of the preferred also get 
— may - : a bonus of one share of common. 

8 m for pansion i i blishing its fac- 

sodtt ths, end of 1925 there were 14,- tay a Wee On. Te duane: 

/ omes in the Un tes } i- 

and 1,200,000 homes in Canada wired sent, te -eumaened. Se Rien ot Sue 

















Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, ete. 








































i keting. manufacturers 
a $7,443,733 96,417,560 ee for electricity. These 15,700,000 homes Laer ter he eae : Also sole ¢ 
Curr. Liabs. ......... 3,819,223 2,462,400 Dominion Engineeri is a prospect for salesmen of electric| superior to the gas used in similar, NON-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 
Met Werk. Cap. ...... $3,624,510 $3,955,150 & refrigerators. The population of both) GLass 








Obtains New Contract 
From Our Own Correspondent. 

MONTREAL. — The Lake St. John 
Power and Paper Company has placed 
the order for its two newsprint machines 
with the Dominion Engineering Works. 
Due to the expansion in the pulp and 
paper and the hydro-electric fields, this 
subsidiary of the Dominion Bridge Com- 
pany has been very busy over the past 
year, and it is understood that its activi- 
ties at the present time continue to keep 
its plant in full operation. The outlook 

for the current year is of the best. 


countries is growing rapidly and the 
number of homes wired for electricity 
is increasing, as current, which not so 
many years ago was confined to ur- 
ban centers, comes into use in the 
rural districts. 

This consideration of sales pros- 
pects in this new industry does not 
take into account the field for expan- 
sion in other countries. 

There are many manufacturers of 
electric refrigerators. At this stage, 
it is impossible to forecast, of course, 
whether the industry will be narrowed 
down to a few leading manufacturers 
or if, as in the automobile industry. 
there will remain a large number of 


Other changes in the assets include an 
increase of $107,000 in the _ invest- 
ments’ account and a decline of $84,500 
in discount on securities account. 

Changes amongst the liabilities in- 
clude an increase in bank loans, which 
resulted.in the increase seen in the cur- 
rent liabilities in the foregoing working 
capital figures. Other changes in the 
liabilities were not of a significant char- 
acter, with the exception of the increase 
in reserves and profit and loss accounts 
set forth in the foregoing income fig- 
ures. 

During 1926 the Fraser Companies is- 
sued an additional $375,000 of 7 per 
cent. preferred shares, the proceeds of 
which were utilized by the subsidiary 


PERFECTION GLASS COMPANY 


Executive Offices LIMITED F 
201 Inspe-*or St. MONTREAL Atlantic Ave. and Hutchinson St. 















Real Estate Auctioneers 



















Subdivisions, Tracts of Lets, Industrial 
Plants, Business Properties, Timber 
Limits, Mines, ete. 


SOLD AT AUCTION 
2 Court St., Toronto 2, Ont. 







































































Atlantic Sugar Refineries 


LIMITED 


DESCRIBES KIPAWA 


International Paper Uses Dividend 
Cheques to Tell About Mill 













company. The report also indicates an 

























~ 4 
property scebunt during ‘the year of | | MONTREAL Accompanying the Feb-| DevRahie, however; that many mane: | =-ECU TORS, TRUSTEES, 
$708, ne ne the ee warded te the shareholders of the ates. sneterete, 08, peppenes _ the ate ADMINISTRATORS 

h % U.S. ill, | national Paper Company is a notice deal-| mobile industry, sappear in : 
aos the conversion of one of the ing with the activities of the company’s | course of time, although there will be Guardians, Transfer Agents, 
drying machines of the Edmundston | Kipawa mill, which Says: ated on the| S0me who show a period of profits Bond Mortgage Trustees General Offices 
beached ene ple il to, manctac| ouos Rier"at"Hmituanin, Gots | before changing conditions, Or merg-| sage Daperiment 211 MeGILL STREET 

President’s Remarks two hundred and thirty miles above the| €TS, or financial conditions lead to Real Ae e MONTREAL 

city of Ottawa, and has a daily capacity | their ‘elimination from the field. Estate Departmen 







In his report to the shareholders, 
Archibald Fraser, the president, said in 
part as follows: : 

“Reasonably satisfactory sulphite 
pulp and fine sulphite paper markéts 
prevailed during the year, which en- 
abled both pulp and paper mills to op- 
erate practically at capacity. In spite of 
unfavorable market conditions in the 
lumber business, the lumber department 
has been operated at a profit. Your man- 
agement is making a determined effort 
to improve the quality of pulp and paper 
production, and has made substantial 

rogress in this regard. Due to improv- 
- quality, and given a continuance of 
present or better conditions, it is expected 
that pulp and paper profits for the com- 
ing year should be even more satisfac- 
tory than those in the past. 

“The policy of maintaining adequate 
reserves against depreciation of fixed 
assets and depletion of timber areas has 
been adhered to, there having been writ- 
ten off out of profits, as at the date of 
the appended balance sheet, reserves 
under these headings amounting’ to 
$4,200,194.54.” 


Gatineau Power Company 
Buys Two Small Plants 


From Our Own Corresponden 

MONTREAL.—The Gatineau Power 
Company, a subsidiary of Canadian In- 
ternational Paper Company, has ac- 
quired two new electric power plants in 
the Ottawa district at a cost of $350,000, 
and with existing power capacity of 600 
and 1,000 horsepowers. - 

The Bonhomme electric power plant 
on the Blanche River, with a present ca- 
pacity of 600 horsepower, was purchased 
for $100,000. The Papineauville Electric 
Company plant at Papineauville, on the 
Ottawa River, with a capacity of 1,000 
horsepower, was purchased for $250,000. 

By the purchase of these two plants, 
the Gatineau Power Company has ac- 
quired important water rights on the 
Blanche, Ottawa and Nation Rivers. 


Lake St. John Well Situated 
MONTREAL.—The new Lake St. John 
Power and Paper Company appears to 
be favorably situated to produce on a 


of 250 tons of the highest grade bleached 
sulphite pulp. A large part of its out- 
put is es throughout the world for 
the manufacture of rayon. 

fore pulp for rayon manufacture 
is the highest grade of pulp made. The 
greatest ‘technical control is exercised 
during manufacture at Kipawa. When 
dried, the pulp is cut into sheets of exact 
size and baled in waterproof packages. 
The doors of the railway cara in which 
the pulp is shipped are sealed with water- 
peoee. paper to, prevent damage during 
transit. 


Kelvinator is in Canada 

Following are brief reviews of two 
companies which have offered stock 
to the public in Canada: 

Kelvinator of Canada is a subsi- 
diary of Kelvinator Corp. of Detroit. 
The dividends on the $800,000 of pre- 
ferred stock are aranteed by the 
parent company. Original sharehold- 
ers got a bonus of one share of com- 
mon for each share of preferred. 

: The compan~ has a factory at-Lon- 

“Your company owns, tributary to the'don, Ont., which is well suited to its 
Kipawa mill, 4,000 square miles of Crown pysiness. The first annual report, is- 
lease timberlands, all of the logs being ' sued recently, was for the nine months 
delivered’ to the mill by water. The ded Se oortion 30th. Th 
wood is practically all spruce, which is ©" premier : e net re- 
particularly suitable for high grade sul- sult was a revenue of $74,461. The 
phite pulp.” company has a net working capital of 


Refineries - St. John, N.B. 





CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 
















































































DOMINION TEXTILE CO., Limiten 

















“=w- STUDIED all our stationery, from letterheads to memo 
forms and found that in many cases we were using 
unsuitable paper—too fine, or not fine enough.” 


“TI used the Economy Paper Chart to help choose correct 


qualities, and now every form is on the most appropriate 
paper, and our stationery bill for 1927 will be $632.60 


less than in 1926.” 
Many Purchasing Agents, by using the Economy Paper Chart, 


have saved their firms much more than in the case menti d 
Your Chart will be sent promptly if you’ll just fill out this 




































MANUFACTURING 


ALL LINES OF WHITE AND Grey CoTTons, Prints, SHEETINGS, 
SHIRTINGS, PrLLow Cottons, LonG CLoTHs, CAMBRICS, DUCKS, 
Bacs, TWILLS, DriLts, QuILTs, Bureau Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FAsRics 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
. IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 
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be maintained indefinitely. 

Referring to the timber limits, J. C. 
Cote, the well-known timber cruiser, 
says that the limits of the mae are 
one of the most important and probably 
the last proposition of their kind in 
Canada. 





LIMITED 
MONTREAL 
COUPON 


Howard Smith Paper Mills Limited, Montreal. 
Please send me without obligation the Economy Paper Chart. 



















Manufacturers of High-Grade 
KNIT UNDERWEAR, HOSIERY, SWEATERS 


T PARIS, Ont. BRANTFORD, Ont. LONDON, Ont. WATERFORD, Ont. 
oe” ? a a Que. and 
. . je. 


General Office: Paris, Ont. 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON 
Toronto and Montreal. 
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_ OTTAWA AND HULL 
AND SUBSIDIARY 
PUBLISH REPORT 


Ottawa River Power Profits 
Satisfactory in Initial 
Fiscal Year 


From Our Own Correspondent. 
MONTREAL.The annual reports 
the Hull Power Com- 


1, 1926, 

y results areagomgie:. 
companies are relatively of te- 

cent origin. 
The gross revenue of the Ottawa & 
Sat tnereess sot, figered on 0 twelve 
ona € 
P basis, stands very much at 
the 1925 level. The last report covers 
a fourteen months’ period whereas the 
1925 report covered only twelve 
months. The net earnings of. the 
company, however, showed an actual, 


as well as an a t, increase from 
: 1925 — The company’s work- 
capital position is s . The 
eom i of working capital and 
fant lose - over the last 


“Bridge’’ Expands 


From Our Own Correspondent. 
MONTREAL ths Deni 
mpany wi nd i 

present activities on the Pacific 

coast by erecting a $300,000 
- plant at Vancouver. The com- - 

pany has already purchased a 

site in the city and when com- 
pleted the plant will employ 
anywhere from 50 to 100 men 
on its payroll. 


COMPANY EARNS 
$4.18 PER SHARE 


Canadian Western Shows 
Profit; Rates Reduced 
By Commission 

The Canadian Western Natural 
Gas, Light, Heat & Power Co. in 1926 
had a profit of $455,536, according to 
the report of the company which 
serves Calgary, Lethbridge and small- 
er places in Saskatchewan. The 


previous statement, as at December 
8ist, 1925, was for fifteen months, so 


that earnings carinot easily be com- a 


[ae fit for those 
wonthe wan $0017. 
$455,536 are equival- 


oO 
ie ent to $4.18 per share on the 80,000 


of common of the par value 


of $100 outstanding, after payment | -. 


805) of & per cent. on the $1,394,344 of 5 
= —. debenture shares outstand- 


From the foregoing, it will be seen 
that while the company’s surplus in 
its balance sheet declined by some $60,- 
yet the depreciation reserve is up 
gome $109,000. Other changes in the 
balance sheet were not of a particularly 
significant character; the total assets 
have pampaend i about $62,000, and now 
stand a $4,95 . 
aS at “ —- to _ a 
e . Nes @ president, expresses 
x growth indicated in 


on 
? cular attention to 
: “Tnptove efi eee position. 
plant of the eupeldiory, Ottawa River 
Power Conmipaiy; he s which was 
placed in operation séme three i 
_prevfous to the publication of the last 
Pe rt, meets all expectations. The prop- 
; selies and plants, he adds, have been 
maintained at the same high rate of 
efficiency as heretofore. 


f Ottawa River’s Report 

The annual report of the subsidiary 
company, the Ottawa River Power Com- 
pony, in which the parent company owns 

masertty of the common stock out- 

standing, showed a satisfactory rela- 
tion between profits and bond interest, 
and after all charges, including deprec- 
jation, there remained the sum of ae 
which was transferred to the profit an 
loss account. 

The annual report covers a ten months’ 
period and covers the first real period of 
geeetica. The profit and loss figures 


Profit and Less 

1926 1925 1924 
-- $98,860 $ 97,335 $ 92,468 
30,613 


6,820 
14,182 
6,025 


84,442 
3,292 
16,867 
6,828 
1,200 


— 


60,629 
$ 36,706 $ 35,178 
35,000 35,000 


$ 1,706 $ 178 
3,983 3,805 


$11,078 $ 5,689 $ 3,983 
xVoted to president and vice-president. 


Balance to profit and loss J 
The balance sheet of the Ottawa River 
Power Company shows a decided deficit 
of working capital. The cash account 
shows a substantial increase. Accounts 
receivable are materially higher than 
at the close of 1925 and the company’s 
loans payable has increased from $75,000 
to $100,000. There appears, however, for 
the first time in the balance sheet, the 
depreciation reserve of $39,000. 
nh reviewing the situation, A. J. Nes- 
bitt, president of the company, states in 
the report, in part: 
“At the time of our previous report, 
the company’s plant had just started 
operations and after a year’s actual 


per cent. on the 8,521 - 
ferred shares outstanding, including 
shares sold to the public on the par- 
tial-payment plan and not yet fully 
paid for. : 


- To Pay On Common 
The company will pay a dividend of 
3 per cent. on common on March 
1st if the shareholders ratify the de- 
cision of the directors made on Janu- 


7th. 
nein increased in 1926, both in 
respect to new consumers and quan- 
tity of gas sold. The number of met- 
ers set on December 31, 1926, was 
15,609 compared with 14,535 at the 
end of 1925. This was an increase of 
. In the same period the sale 
gas increased from 2,594,999,000 in 
1925 to 2,987,730,000 in the year just 
closed. Total revenue from sales of 
gas in 1926 was $1,220,493 and other 
revenue of $137,616 brought the total 
to $1,283,109. 
From November 16th last the maxi- 
mum price for gas, fixed by the Sas- 
katchewan board of public util 


ity 
commiissiofiers, is 38 cents the 1,000 | s ber 


cubic feet up to a consumption of 150,- 
000 cubic feet per month, with a 
breakdown in rates to 15 cents, ac- 
co’ to monthly consumption. 
With surplus gas at Turner Val- 
ley, the new rates, it is stated, will 
enable the company again to sell gas 
for heating apartment blocks and for 
industrial purposes. It is hoped that 
the revenue from increased consump- 
tion will offset any decrease in rev- 
enue from domestic consumers due to 
the decreased rate. 
Flow Nearly 100,000,000 

The company has a total open-flow 
daily production of 98,140,000 cubic 
feet from Foremost, Turner Valley, 
Burdett and Chin Coulee. The com- 
pany operates 398 miles of field pipe 
lines and main transmission pipe lines 
and 185 miles of distribution lines in 
Calgary, Lethbridge and smaller 
places. : 

A third customer-ownership cam- 
paign for the company’s preferred 
stock was conduc successfully in 
the caletidar year. There were 722 
subscribers for 2,030 shares. “The 
object of your directors,” reads Presi- 
dent O. J. Yorath’s statement to share- 
holders, “will be to continue, if 
sible, to increase the ll of its 
customers and the public by recogniz- 
ing that service is the greatest asset 
in any public utility.” 

Assets Grow 

Total assets of the company now 
stand at $14,544,438, an increase from 
$11,162,301 at the end of 1925. About 
$520,000 of this represents additional 
investment, and increment in prop- 
erty, rights, etc., including goodwill, 
accounts for the difference. 

Canadian Western Natural Gas, 
Light, Heat & Power Co. is a subsid- 
iary of International Utilities Corp., 
Ltd., the holding company which was 


organized in 1924. 
Profit and Loss i 


1926 x1925 1 
Sales of gas ...$1,220,493 $1,590,923 $ 918,597 
Other revenue.. 62,616 25,893 33,137 


work, it has been demonstrated that Ex 


the power house has lived up to all ex- 
tions. The load of the new plant 
increased to a considerable extent. 
In fact it was at times necessary to carry 
an overload. It has therefore been neces- 
sary to consider the installation of one 
or two additional units to take care of 
the increasing demand. 
addition to the contracts men- 
tioned in our previous report, your com- 
pany has during the year contracted to 
supply wer to the Ottawa-Montreal 
Power Co., Limited, and has also com- 
pleted arrangements to supply light and 
Power to the town of Shawville.” 
Mr. Nesbitt, in referring to the re- 
sults of operations, adds that the net 
— for the ten months is satis- 


*Peg Tramway Franchise 
is Renewed for Five Years 


Winnipeg Electric Co. has begun a five- 
year extension of its street-railway fran. 
chise, the original franchise for 35 years 


ving ired. ; 

The clty has the right under the con- 
tract to take over the system at its 
actual value by giving the council six 
months’ notice. Having failed to give the 
company such notice, the franchise was 
automatically renewed for five years. The 

of the city to take over the system 


recurs every years from now on. 


Depreciation .. ¢ 6,159 
. for deprec. ee 382,920 


Prov. for income 
12,228 20,187 
132,256 esses 


$ 827,573 $1,132,641 


$ 455,536 $ 484,175 
240,000 evccces 
29,262 8,561 

$ 269,262 $ 8,561 


$ 186,274 $ 475,614 
487,990 12,877 


P. & L. surplus $ 674,264 $ 487,990 $ 12,877 


x—For 15 months. 


fiesta ieiiliaainaiaadtt a tm 

Winnipeg Preferred Listed 
_ MONTREAL.—Arrangements are be- 
ing made to list 20,000 new shares of 
Winnipeg Electric preferred on the 
Montreal Stock Exchange. This stock 
the company recently offered to its cus- 
tomers in a customer ownership cam- 
paign conducted in the city of Winni- 
peg. 


Com. dividends. 
Pref. dividends. 


Prev. surplus .. 


Signs of sound financial conditions in 
Victoria are seen in the large number of 
citizens who are this year aying the 
1927 civic taxes ten months in advance. 


GREAT LAKES POWER 
EARNS $40 ON PREF. 


Sault Ste. Marie Utility Shows 
High Average for Eight 
Years 


The annual report of the Great Lakes 
Power Co., which serves Sault Ste. Marie 
with hydraulic and electric power, shows 
net earnings available for preferred stock 
after payment of bond interest of $240,- 
833, which is equivalent to $40.14 per 
share on the $600,000 of 7 per cent. 
cumulative preferred stock outstanding. 

This company, which is operated by the 
Middle West Utilities Co., was incorpor- 
ated in 1916 and shows average earnings 
of $38.07 on the preferred stock since 
1918. The public offering of preferred 
was made in 1924 when there were $2,700,- 
000 of bonds outstanding. Since then $240,- 
000 of these bonds have been retired. A 
fener block due on May ist will be re- 
tired. 

Gross income of the company in 1926 
was $710,203. Operas expenses and 
fixed charges were $469,370. The total net 
assets of the company were $3,625,496 as 
at December 31, 1926, after deduction of 
depreciation reserves, current liabilities 
and outstanding bonds. This is equivalent 
to $604 for each shdre of preferred stock 
of the par value of $100. 


EEE 
Public Utility Earnings 


1925 1926 Iner. 
. $1,068,380 $1,138,849 $70,469 
762,179 791045 388, 
$316,201 347,804 $31,603 
Ager. Gross from 
Ist July to 8st 
Dec., 1926 $5,993,568 $6,294,442 $300,879 
ger. net from 
Ist July to Sist 
Dec., 1926 $1,788,825 $1,814,882 $75,507 


December— 1925 1926 Increase 
Gross earn. ...$ 610,225 $ 568,027 $ 57,802 
812,600 860,726 48,126 


197,625 207,301 9,676 


Aggre. gross from 
Ist Jan. to end 
of Dec. . -$5,838,682 $5,638,262 $ 299,580 


Aggre. Net from 
Ist Jan. to end 
of Dec. ...... $1,829,322 $2,038,659 $ 209,337 


Surplus 


Gross tExpenses 
Rail Light & Pr. $246,390 $250,402 $x4,012 
Water. and Sew. 70,114 83,055 37,058 


$316,504 $283,457 $33,046 


Ist Jan. 1926, to 
30th Sept., 1926 $905,396 $837,704 $67,692 


xDeficit. 
tincluding provision for renewals and obsol- 
escence. 
Canadian Western Gas 
1926 Change 
$138,443—$25,510 
9 126,850— 44,829 
111,770— 36,565 
106,121+$14,519 
52.398— 8 


37,018— 
43,725+ 9,628 
40,520+ 38,452 
70,3238+ 9,761 
95,064— 22,879 | 


|MACKAY DOESN'T FEAR 


CABLES COMPETITION 


F.. G. Osler, of Toronto, is 
Added to Board at Annual 
- Meeting 


Shareholders of the Mackay Companies 
need have no fear of the position of the 
organization being jeopardized by the 
progress of radio or “beam” wireless dur- 
ing the past few years, declared Clarence 
H. Mackay, president, at the annual meet- 
ing of the shareholders. : 

The use of the cable 1s still in a rela- 
tively strong position, proof of which is 
to be seen in the fact that notwithstanding 
the growth in the past five years in the 
transmission of messages by radio between 
the continents, the number of paid words 
transmitted by the Mackay companies ha: 
inereased by about 65 per cent. in that 


period. 
Doesn’t Fear Phones 

The new trans-Atlantic telephone ser- 
vices also came in for comment by Mr. 
Mackay. He said that this would have no 
"feet on the cable business, because it i: 
necessarily a very costly service and wil 
oc be used for the every-day dealings 
between the continents. 

The financial position of the company 
at the end of 1926 was given by Mr. Mac- 
kay when he stated that consolidated cur- 
rent assets, the greater proportion of 
which are represented by readily market- 
able securities and cash, aggregated $24,- 
000,000, while the current liabilities ag- 
gregate only $2,500,000. 

No New Issues 

During the past twenty years, it was 

stated, the companies issued no new secur- 


866 | ities, but all capital expenditures were 


provided from reserves and earnings. Dur- 
ing the past six years over $25,000,000 was 
expended for capital assets, including new 
Atlantic cables, new pole lines and wires 
and additions to operating uipment. 
These additional expenditures have not 
as yet been reflected in net earnings, but 
they are expected to show results in 1927. 
As a result of the efforts of the engineers, 
he added, capacity of the ocean cables has 
been increased over 35 per cent. as com- 
pared with a few years ago. 

F. G. Osler, of Toronto, was added to the 
directorate. 

The financial statement presented 
showed, as usual, only sufficient income 
to meet dividend requirements and oper- 
ating expenses, with a small balance re- 
maining. It is the policy of the Mackay 
companies to take only sufficient funds 
from its subsidiaries which added to in- 
come and pnofits from its other invest- 
ments, will enable it to pay dividends and 


expenses. 
Profit and Less 
1926 1925 1924 
$4,922,811 $4,801,207 $4,787,286 
296,640 184,937 173,955 
Net Income . ...$4,626,171 $4,616,270 $4,613,331 
Dividends ..... 4,611,111 4,606,701 4,601,561 
Balance $ 156,060 $ 10,569 § 11,770 
Prev. Bal. ..... 2,145,341 2,134,772 2,123,002 


P. & L. Bal. ..$2,160,401 $2,145,341 $2,134,772 


The new plant of the Superior Paper 
Mills at Thorold, Ontario, will begin 
production in March. The output will 
total 3000 tons a'year and will consist 
of pattern tissues, twisting and wrap- 
ping tissues and colored specialties. 


144,214 128,089— 16,175 
119,965 194,716+4 74,761 


Ager. earn. from 
Ist Jan. to 3ist 
December . .. $1,193,661 $1,145,487— 48,174 


The Commonwealth Life and Accident 


Insurance 


Company 


Head Office: Hamilton, Ont. 
Continues to Make Splendid Progress 


New Business Issued 1926 ............. $3,028,828 
Total Insurance in Force ............. . $6,051,235 ~ 


Gain in New Insurance Issued ... 39% 
Gain in Total Insurance in Force . 32% 
Gain in New Premium Income ... 45% 


Gain in Assets 


DIRECTORS and OFFICERS 
President: W. H. WARDROPE, Esq, K.C. 


Geo. C. Coppley, Esq., Hamilton, 
Vice-President. 

J. P. Whelan, Esq., Hamilton. 

W. J. Westaway, Esq., Hamilton. 

Thos. W. McFarlane, Esq., 


London. 
Charles J. Parker, Esq., 
Brantford, 
John Hallam, Esq., Toronto. 
F. A. Magee, Esq., Hamilton. 


Capt. Geo. J. Guy, Esq., 
Hamilton, Vice-President. 

Col. F. C. McCordick, Esq., 
St. Catharines. 

C. W. Caldwell, Esq., Windsor. 

Dr. D. J. Sinclair, Esq., 
Woodstock. 

Dr. Jas. W. Rutherford, Esq., 

; Chatham. 
A. C. Garden, Esq., Hamilton. 


General Manager: H. H. Gray, Esq. 


Secretary and Actuary, 
L. T. Boyd, Esq., A.A.LA. 


Medical Director 
Col. G. S. Rennie, Esq., C.M.G. 


The cost of selling 
limits your profits 


Prices and terms can be discussed by Long 
Distance as in a personal interview. Goods 


can be shipped more promptly. 


Long 


Distance reduces the cost of selling and 


collecting. 


THE BELL TELEPHONE Co. 
OF CANADA 


SS 


Provincial Paper Mills Limited 


Report to Shareholders At The 
Annual Meeting Held On 


Wednesday, February 16th 1927 


TO THE SHAREHOLDERS: 

Your Directors submit herewith Annual Statement showing 
financial position of the Company at. December 31st, 1926. The 
accounts have been audited and the statements submitted herewith 
approved by P. S. Ross and Sons. 

You will note from the statement that after paying interést on 
Bonds, reserving $300,000.00 for depreciation of buildings and 

lant. writing off balance of Bond discount account amounting to 

0,000.00, and providing for Income Tax payable in 1927, there 
remained from the year’s operations a balance of $730,491.00. De- 
ducting from this Dividends of 7% on Preferred Stock, and 7% 
on Common Stock there remained to be added to Surplus Account, 
the sum of $366,491.00. 

About a year ago the Ontario Government offered for tender, 
the right to cut the pulpwood on several different areas in the 
vicinity of Port Arthur. Realizing that we did not have a sufficient 
supply of wood to justify further expenditure on our mill, we sub- 
mitted bid for one area and were successful in securing same. As 
this gave us an ample supply of wood your Directors felt war- 
ranted in proceeding with the installation of the second machine in 
the Port Arthur Mill, which included extensions to finishing room, 
beater room, wood room and the increasing of the groundwood mill 
from a daily capacity of Thirty tons to Seventy-five tons. All of 
the work will be completed and in operation this month. 

All the mills have been operated to normal capacity throughout 
the year with the result that sales were about 10% higher than 
for the previous year. With the adgitional machine at Port Arthur 
a further increase may reasonably be expected for 1927. The de- 
mand for our product continues to be satisfactory and the prospects 
are encouraging. 

In the last report I referred to our having purchased the paper 
jobbing business known as The John Martin Paper Co., Limited, 
and changed the name to Provincia] Paper Sales, Limited. I am 
‘pleased to report that the result has been a substantial increase 

n the sale of our paper in the Western Provinces. 

Submitted on behalf of the Directors by 

I. H. oe 


Toronto, February 16th, 1927. 
Balance Sheet, December 31, 1926 


ASSETS 
Property and Plant 
Real Estate, Buildings, Equipment, etc... $7,172,120.36 
Port Arthur Extensiohs during 1926... 1,064,407.48 
—_——_—$ 


Current Assets 


Cash on Hand and in Banks $ 130,362.79 
Bills Receivable 48,449.14 
Accounts Receivable, Less Reserve for 
Doubtful Accounts 675,485.41 
Inventories — Paper, Stock, Supplies, 
Prepaid Charges and Pulpwood, in- 
cluding advances on 1927 Operations 1,269,898.55 
—————$ 2,124,195.89 


Other Assets 


Government Deposit on Timber Limits. .$ 150,000.00 
Investments 356,157.37 : 
—————$ 506,157.3 


$10,866,881.10 


In our opinion the above Balance Sheet and relative Income Account have been 
properly drawn up so as to exhibit the financial position of the PROVINCIAL 
PAPER MILLS LIMITED, as at the 3ist of December, 1926, and the results of 
operations for the year ended at that date, according to the inf. and 
explanations given to us and as shown by the books of the Company. 
been complied with. 


requirements as Auditors have 
(Signed) P. S. ROSS & SONS, 


Toronto, February 4th, 1927. j 

LIABILITIES 

Capital Stock 

Preferred—Authorized ..............%. $2,400,000.00 
Less Unissued 700, 


Common—aAuthorized 
Less Unissued 


Mortgage Debts 
Bonds, 20 Year, 6%, Due 1940: 
Authorized—$3,000,000.00. 
Issued 


Current Liabilities 
Bank Loans for Port Arthur Extension 
Accounts Payable, Accrued C 
and Reserve for Contingencies and 
Income Tax Payable 1927 $ 438,063.62 
Accounts Payable, Port Arthur Exten- 
sion 145,709.29 
Dividefids Payable January 3rd, 1927: 
Preferred, 1%%, Regular 
Common, 14%, Regular 
Common, 1%, Special 
———-+$ 


Other Liabilities 


Reserve for Depreciation of Buildings 
and Plant 


701,022.91 - 


$ 1,913,147.03 
1,302,711.16 


$10,866,881.10 


Contingent Liability for Bills Receivable under Discount, $43,265.00 


INCOME ACCOUNT For Year Ended DECEMBER 3ist, 1926 
Surplus December 31st, 1925 
Manufacturing Profit for Year 


1 i 
Sundry Revenue $1,218,105.70 


6,375.12 
$1, 224,480.82 


Less Interest on Bonds wn 


$2,079,1 
Reserve for Depreciation of Buildings of yes acige 
and Plan ‘ 
Added to Reserve for Doubtful Accounts 
Balance of Bond Discount 
Added to Reserve for Income Tax 
Payable in 1927 
412,400.15 


Dividend on Preferred Stock, Regu- agiiabe 
ec, CPE, bake sshd ys cbs end ookeuuias $ 119,000.00 
ividend on Common Stock, Regular 

210,000.00 


70 
Dividend on. Common Stock, Special, 1% 35,000.00 
364,000.00 


Surplus December 31st, 1926. $1,302,711.16 


Audited and Verified, 
(Signed) P. S. ROSS & SONS, 
Charte 


Toronto, February 4th, 1927. red Accountants. 


OFFICERS AND BOARD OF DIRECTORS, 1926 
I. H. Weldon, President; T. A. Weldon, Vice-President; 
Treasurer; W. S. Barber, Seetetary, 2 ie 


Directors: I. H. Weldon, T. A. Weldon, S. F Duncan, Alex. Fasken 
S. B. Monroe, A. B. Connable, R. S. Waldie, C. 8. ¢ , 
Sir Charles Gordon, K.CBE. Soe . 


Stock Transfer Agents: Royal Trust Gompany, Toronto and Montréal. 
Bankers: Bank of Montreal, Toronto. 


$ 936,220.16 . 


8,236,527.84 _ | ’ 


| 
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Thomas Bradshaw and J. H. Gundy Alike in Analytical 
Power and Courageous Handling of Large Transactions 
— Latest Coup Great Business Achievement 





FLOYD S. CHALMERS. 


of control of Massey-Harris Company 
rsonalities in Canadian finance. 
allied in any major financial operation. 


Purchase of the Massey 


brought ther two dominant 
In the past they have not been closely 


By 
A ct contro of J. Harry Gundy and Thomas A. Bradshaw in the purchase 


shares by these two gentlemen has been labelled 


as a signal act of patriotism. This is high-sounding headline writing for the 


daily papers. Messrs. Bradshaw and 


Gundy are patriotic, loyal Canadians, 


but their purchase of Massey-Harris contro! measures up as an outstanding 


achievement even when viewed simply as 
investment because their financial vision and 


a shrewd business transaction. 


ess sense told them that 


They took the courageous step of sion and themselves to a $7,500,000 


the pppertunity, presented by the desire of 
dings, offered a business opportunity not to be overlooked. 
Having pulled Massey-Harris. out of its 

. it in a powerful position, liquid and progressing, Mr. Bradshaw was not the 


their 


y interests to liquidate 
post-war crisis and established 


man to permit someone else quietly to assume control. If there was to be 


any change in the chief ownership, 


Mr. B 
first refusal of it and he had the willingness to assnme ee signee the 


lingness to assume the risk and the 


ability to swing to his aid sufficient support to carry through the transaction. 


Having always the qualities of cou 


rage, vision and constructive financial 


ability, Mr. Gundy could, with confidence, be entrusted to ‘ : 
operation that would make possible Mr. Bradshaw’s eee 5 evenee 


in the Massey 


biggest roles. Gut behind the scenes 
the deal was important. Sir Jose 
the development of the financing plan. 


Bradshaw 


OMAS BRADSHAW linked his 
‘fortunes with the Massey-Harris 
ceponny in 1920. When he was call- 
in by the directors of that company 
to do the job of coving the company 
from the possibility of disaster, fol- 
lowing war and business depression, 
and in the midst of a serious agricul- 
tural slump, it was the crowning rec- 
ognition of his very remarkable 
achievements in varied departments 
of commerce, finance and industry. 
These achievements were the work of 
a man who came to Toronto at the 
age of 12, and whose first job was in 
Eaton's department store. where, it is 
stated, he earned $3 a week. 
* "That job lasted a few months and 
then Tom Bradshaw got a job as 
“copy-chaser” at the Mail job press. 
It was his duty to carry proofs of 
circulars, hand-bills and other adver- 
tising matter to the various firms 
who patronized the printing shop. One 
of the offices he called at from time 
to time was that of the North Ameri- 
can Life Assurance Company. In that 
office, he always betrayed a curious 
interest in insurance matters and 
bombarded the secretary, Leo. Gold- 
man, later president of the same com- 
pany, with numerous questions about 
life insurance. Goldman saw possibil- 


Aided Financing 








SIR JOSEPH FLAVELLE, 


Chairman of Canadian Bank of Com- 
merce, which advanced the money to put 
through the Massey-Harris purchase. Sir 
Joseph is given credit for a major share 
of the work involved in completing the deal. 





Assets 


Harris drama, Mr. 
actors whose names shone brilliantly o 





Bradshaw and Mr. Gun y were the 


n the theatre front, and who had th 
stood another financier, whose aaa . 
h Flavelle was unseen, but important in 


ities in the lad, then abou i 
years old. t thirteen 
_ “How would you like to go into the 
insurance business?” he asked him 
one ins! hen do I 

“Fine! when do I start?” 
Bradshaw. ve 

That was his advent into life in- 
surance. He took a cut in salary to 
get the new job and he was bound to 
the company by his father to serve 
them at $5 a month. A year later he 
was to get an increase of $2.50 a 
month. 

Burned Midnight Oil 

Taking on his new work, the 
thirteen-year-old youngster began to 
learn everything there was to know 
about the insurance business. He at- 
tended a night class and after his 
studies there were finished he came 
home and poured over actuarial tables 
and books on insurance and actuarial 
practice. He managed to pass his ma- 
triculation, with the idea of becoming 
a doctor. But his long hours of study 
told on him; his health broke down 
and ambitions to join the medical 
fraternity fell by the wayside. Brad- 
shaw went back to insurance and ap- 
plied himself to actuarial study with 
increased vigor. 

Just how expert Mr. Bradshaw be- 
came in actuarial practice may be 
judged from the fact that at the age of 
29 he became a fellow of the Insur- 
ance Actuaries of Great Britain, a 
more than exclusive organization. In 
the same year, 1897, the Imperial Life 
Insurance Company was organized. 
Bradshaw was asked to join the com- 
pany and he gave up his-other posi- 
tion to take on a responsible post with 
the newly incorporated concern. 

During the balance of his career in 
life insurance, he wrote a number of 
authoritative works on the subject. 


Becomes a Bond Merchant 

In 1909, after Mr. Bradshaw had 
become a successful insurance man, 
his keen business abilities were recog- 
nized by the investment house of A. 
E. Ames and Company. Mr. Ames 
asked him to become a partner. At 
A. E. Ames and Conipany he became 
an-expert on municipal bonds, just as 
did Mr. Gundy about the same time. 

He wrote a number of treatises 
on the subject at the time. His small 
pamphlet on “Some Aspects of Mun- 
icipal Finance,” became as _ widely 
known as his works on insurance top- 
ics, “The Investments of Life Com- 
panies,” for example. : 

City Service Calls Him 

The outbreak of the war, following 
an era of seriously inflated prosperity 
in the city of Toronto. left the civic 
finances of Toronto in a condition 
where rigid financial control was es-, 


| sential if trouble were to be avoided. 





THOS. BRADSHAW 





With a debt of $100,000,000, and an 
annual income of nearly a quarter of 
that, Toronto as a municipality was 
one of the greatest incorporated in- 
stitutions in the country. To direct its 
financial policy required the services 
of the biggest man in municipal fi- 
nance in the country. Prominent To- 
ronto citizens, business men who had 
hitherto neglected municipal affairs, 
took a hand in the matter. They asked 
Bradshaw if he-would assume the job 
of city treasurer and finance commis- 
sioner if it were offered to him. Brad- 
shaw knew it meant the sacrifice of 
a large part of his annual income and 
the sacrifice also of a position where 
he was at least assured of apprecia- 
tion and comparative quietude. But 
he felt thet it was his duty to give of 
his best to his city and he went to 
the city hall, at a salary of $15,000 a 
year, much under his former salary. 

For four years he gave of his best 
to the city. He re-established its fi- 
nances and made it simple for his 
successor to carry on. His career at 
the city hall was a triumph for pa- 
ti_nce, common sense and courage. 

Job Again Seeks Man 

Mr. Bradshaw has never had to seek 
a job since he became a $3 a week 
helper in Eaton’s. With him the job 
has always sought the man, and it 
was so when the Massey-Harris Com- 
pany came after him. In 1919, they 
asked Mr. Bradshaw.to take on the 
position of treasurer and financial ad- 
viser to their firm. The directors felt 
that the financial affairs of the 
Massey-Harris Company were so im- 
a as to demand a big man to 

ook after them. With assets totaling 
$43,000 000, several millions of them 
tied up in Germany, Austria-Hunga 
and Russia, waiting to be salvaged, 
the Massey-Harris organization need- 
ed a financial adviser of more than 
ordinary calibre. They sent for Brad- 
shaw. But Bradshaw’s work at the 
city hall was not finished. He asked 
the firm to wait. They waited a year 
and in the spring of 1920 Mr. Brad- 
shaw went to them as treasurer. Six 
months later he was appointed gen- 
eral manager. 

One of his first duties was to clean 
up the claims of the company for the 
German accounts, which had been con- 
sidered worthless. A trip to Berlin 
enabled him to carry out the negotia- 
tions and the company was enriched 
to a considerable extent. It was the 
first concern in Canada with German 
accounts to have them cleaned up. 

Changes in the tariff on two dif- 
ferent occasions called for the most 
careful study of the financial condi- 
tions, but these changes were more 
than met and the company has in- 
creased its business at a tremendous 
rate. As general manager, Mr. Brad- 
shaw has planned ahead to maintain 
the export business at the very high- 
est level. It was in connection with 
developments in Australia that he 
was on his way west when he got 
off the train at Fort William and 
came back to Toronto to buy con- 
trol of the company. 

Study and Analysis His Assets 


Mention has been made of Mr. 
Bradshaw’s knowledge of finance and 
his knowledge of men. Analysis is 
the keynote to each. When he was a 
youngster studying actuarial practice 





The Real Estate Loan Company of Canada, Limited 
BALANCE SHEET AS AT 3lst DECEMBER, 1926 


Liabilities 


TO THE PUBLIC 





Real Estate held for sale ...... $ 62,881.75 Sterling Debentures and Accrued 
Interest thereon ........... $ 587,629.59 
Loans on Mortgages— Currency Debentures and Ac- 
Principal ......cosccespassets $1,243,608.44 erued Interest thereon ..... 80,024.23 
Interest due and accrued ... 80,309.44 1,273,917.88 Open Accounts and Provision for 
Accrued Taxes ........-+-: 3,657.33 
Loans on Stocks and Govern- . $ 671,311.15 
ment Bonds .......+-s+e+0+- 6,567.93 TO THE SHAREHOLDERS 
‘ Capital Stock Subscribed $500,000.00. 
Dominion of Canada Bonds .... 15,184.86  Canital Stock fully paid ...... 500,000.00 
; ste - BOD 0392 4kda4. 2d03 $265,000.00 
Canadian Municipalities, School Contingent Fund .. 25,000.00 
Districts and Rural Tele- ——_—_—._ 290,000.00 
phone Debentures eeeeeeese 83,445.63 Dividend No. 90, payable 2nd senda 
; January. 1927 ........-++05- 500. 
Cash in Chartered Banks ...... 41,984.07 Dividends Unclaimed. ote ster eso 
Cash in hands of Agents in rofit an ss Account ...... 072. 
Great Britain ....p.cesccces 6,235.93 818,856.90 
—_—_—” —_ 
$1,490.168.05 $1,490.168.05 


PROFIT AND LOSS ACCOUNT—For the Year Ending’31st’ December,’ 1926 


Interest paid and accrued on mee b 
en 


Expenses of money borrowed and 


Cost of Management and Directors’ Compen- 


sation 


BOOTHS . vo kp sevsrvsa CL cerudeane 
Dividends Nos. 79 and 80 
Balance carried forward 


We have audited the books and accounts of the 
ended 31st December, 1926, and have verified the Cash, Bank Balances and Securit 


orrowed $ 35,566.61 
2,562.57 


eee eee HHH RO 


Government and Municipal Taxes paid and 


14,543.47 


AUDITORS’ CERTIFICATE 


Balance forward, 31st Dec., 1925..... $5,689.08 
Less: Voted at Annual Meeting 
to President and Vice-President 1,200.00 





aid anc 4,489.08 
steeeee 4,604.48 Income from Interest on Investments 98,860.40 
“keene 35,000.00 deiccipnendiiiainathianatas 
Boates 11,072.40 $103 349.48 
$108 349.48 E. L. MORTON, Managing Director. 
= ‘ 


Real Estate Loan Company of Canada, Limited, for the year 


ies of the Company. After due 
Company. In our opinion so 


. : th 
consideration, we have formed an independent opinion as to the position of certify that the above state- 


formed, and according to the best of our informat 
ments set forth fairly and truly the state of affairs of 
transactions of the Company that have come within our 


Toronto, 2ist January, 1927. 


ion and a os to ae 
t any and are 
cottes aoee Seon within the powers of the Company. 


accordance with its books. All 


8. W. BLACK 
H. J. WELCH, F.C.A. 
Auditors. 









at night he learned the ov of deep 
study. When he considers a matter 
he considers it from angles that the 
ordinary individual would not think 
of. And after all when a man has 
that power of study and analysis, it 
matters little whether the matter in 
question be insurance, municipal fi- 
nance or industrial problems. 


Gundy 


HEN we come to look at the 
career of J. H. Gundy, the other 
of the two chief partners in the 
Massey-Harris deal, we find a man of 
somewhat similar type, younger by 
ten or twelve years, a little colder, 
rhaps, but matching Mr. Bradshaw 
in analytical ability, in calculating fi- 
nancial acumen, in careful avoidance 
of anything speculative or unsound 
and having as one of his chief hob- 
bies, work for the Y.M.C.A., which 
has always attracted Mr. Bradshaw’s 
interest and co-operation. 

Their careers have other parallels. 
Mr. Bradshaw was a bond man at 
one time; Mr. Gundy was a bond man 
at the same time and still is a bond 
man, or as bond men now call them- 
selves, an investment banker. Mr. 
Gundy started his career with one of 
Senator George Cox’s companies. Mr. 
Bradshaw worked for another, the Im- 
perial Life. 

First Job as Junior 

Mr. Gundy’s name is James Henry 

Gundy, a piece of news that may come 


as a surprise to many of his friends, | 


who have never known him by any 
other name than Harry Gundy. He is 
a minister’s son, who came from a 
small Ontario town to “accept” a post 
as junior with the Central Canada 
Savings and Loan Company, in To- 
ronto. He was then 18. At 20, he was 
accountant for the Dominion Secur- 
ities Corporation, just established. At 
22, he was secretary of the firm. And 
at 25, he had started his own firm, 
associating himself with G. H. Wood 
in the firm of Wood, Gundy and Com- 
any. 
: Mr. Wood is still head of the firm. 
It is a natural question to ask why 
one hears so much these days of Mr. 
Gundy and so little of Mr. Wood. This 
is because Mr. Wood is a man of very 
wide philanthropic interests. He has 
reached the point in life, he considers, 
where he wants to devote most of his 
time to the service of his fellow man. 
He is therefore not as active in a 
business way as he was before and 
during the war, when he was one of 
Canada’s outstanding authorities on 
government and municipal bonds and 
a very active worker in Canada’s war 








J. H. GUNDY 





ASSETS. 


wana tay ’ 


vee 











the leading municipal bond house in 


the Dominion to one of the leading! “Big Three” 


corporation investment banking firms 
has marked the change from Mr. 





financing. The transition of the firm| Wood to Mr. Gundy in-the position of © 
of Wood, Gundy and Company from| major public aereles in the firm. 


Seat: the interlocking of 

nvestment houses (as 

E. Ames and Company, Dominion Se- 
(Continued on page 16) 


Fourteenth Annual Report of 


The Waterloo Trust & Savings Company 


The Directors of the Waterloo Trust and Savings Company have pleasure in 
submitting herewith to the Shareholders, their Fourteenth Annual Report, showing 
the result of the Company’s operations for the past year, accompanied by the 


Balance Sheet to December 31st, 1926, 


After providing for interest on deposits and other Trust Funds received from 
the public, and defraying the expenses of management, the balance available for 


distribution is as follows:— 


Balance brought forward from 1925........... 
Net Profits for the year... 


eee ere een eeerene 


$82,890.27 


This amount has been disposed of as follows:— ‘ 
Two half-yearly dividends, Nos. 25 and 26, at r 


the rate of 6% per cent. per annum........ 
Dominion Government Income Tax........... 
Transferred to Reserve Account.............. 
Balance carried forward ... 


eee eee eee eeseaee 


25,000.00 
2,123.66 


82,890.27 


The business of the Company shows a very ge ae for 1926. The 


total Assets as at December 31, 1926, amounted to $6,2 


,930.12 as compared to 


$5,213,882.56 for 1925, showing an increase of $1,056,047.56. The most noticeable 
feature in connection with the business for the year was the large addition to 
Guaranteed funds. These were increased by $772,000.00. The continuous growth 
of our deposit and general guaranteed receipt business is evidence of the increasing 


prestige of the Waterloo Trust in this 


district. The Estates Department shows 


total Assets under the Company’s charge as at December 31st of $851,490.07 ~ 
ing an increase of $273,000.00 for the year. A great many sow aeieiemeata tae 
will were received by the Company during 1926, and we believe that this 

ment will continue to increase in importance, and, in time, will have a very arge 


volume of Estates business to administer. The 


Company’s Bond Department also 


is becoming increasingly active and should continue to expand its investment 


service amongst local clients. 


and Government and Municipal Bonds for all Trust and Guaranteed funds to 


New investments for the year have, as usual, been confined to first mortg: 
outkee 


with a smal] amount of Corporation and higher grade public utility bonds for the 


part of the Company’s capital funds. 


The books and vouchers for the three offices have be i 
the Auditors’ certificate is attached herewith. on dadited any ae 


All of which is respectfully submitted. 


THOS, HILLIARD, 





Kitchener, Ontario, January 26, 1927. Prscidems, 
Assets and Liabilities 
ASSETS LIABILITI 
Capital Account CAPITAL ACCOUNT = 
Office Prensises, Waterloo and Capital Paid-up ...........0+0s+0 $750,000.00 
Kitchener, including safe de- Reserve Account .............. 000.00 
posit vault, etc. ............ .$ 96,798.20] Dividends declared and unpaid Mer a 
oan Real Estate ............. 64,515.89 (due January Ist, 1927) ....... 24,375.00 
Princigal .--+,0+0- $181,291.86 PRO ORG: L088 cree ncnnsenes es 2,128.66 
Int. due & accrued.. 6,057.93 
—_———-__ 187,349.79 
Leans on Stocks, Bonds, etc. 
Loans on Company’s own 
SOU «cc cccvchhohue $13,682,384 
Loans on other secur. 76,547.08 
———_ 90,229.42 
Bonds issued by Dom. of Canada 
and Provinces of Canada .... 118,887.17 
Bonds guaranteed by Dom. or ss 
Prov. Governments ......... 1,106. - 
Munic. and Sch. Debentures .. 119,711.07 
Other Bonds and Debentures .. 179,892.08 
Other Assets = ...cccnccceeees 8,752.09 
Adv. to Est. under administr’n 24,643.98 
Cash in banks ......0.-see0e0e- 24,025.57 
Cash on hand .......6.esseeee- 65,591.96 
$1,001,503.66 $1,001,508.66. 
GUARANTEED TRUST ACCOUNT GUARANTEED TRUST ACCOUNT 
— General Guaranteed Trust 3 
Principal ........ $2,593,977.71 and Debentures .........- - -$2,012,980.81 
Int. due & accrued 62,587.85 Trust Deposits ...........-se00s 2,404,005.58 
2,656,565.56 
Dominion and Prov. 
Gov't Bonds ... 167,689.53 
Bonds Guar. by Dom. 
or Prov. Govt. ... 261,525.26 
Municip., School & 
Mun. Tele. Bds. .. 1,078,664.80 
——————_ 1,507,879.59 
Call Loans against Govt. 
and Munic. bonds ........... 125,000.00 
Cash on hand and in banks .. 127,491.24 
$4,416,936.39 ; $4,416,936.39 
AT’ TRUST AND AGENCY. ACCOUNT 
lates ebomphpenstbeceeh $ 98,582.25 | ESTATES, TRUST AND AGENCY ACCOUNT- 
NG cosas natoednocntonctha 59,148.01] Trust Funds for Investments ..$ 179,943.43 
Sundry Investments ........... 6,846.80] Advances from Capital Fund .. 24,643.98 
Cash on hand and in banks ... 41,065.85 | Inventory Value of unrealized 
Inventory value of unreal tates, Assets ......seeesses 646,902.66 
Mas os isis cers 646,902.66 
$851,490.07 $851,490.07 
$6,269,930.12 


$6,269,930.12 
—_—_ 


THOS. HILLIARD, 
President. 


* THE TRUSTS AND GUARANTEE COMPANY 





30th Annual Statement 


BALANCE SHEET, DECEMBER 3lst, 1926 









Capital Account 
Officer l’remi 
Deposit Vaults 
’ Toronto, Calgary 
Brantford 


Shares. 
ance Sheet December 
Office Furniture 


Mortgages— 
Principal 





s on Stocks and 
—_ other Securities 








Cash on Hand 


Ganranteed Trust Account 


Mortgages 
> al eeeeee 01€,197.33 
Peep ones 700.87 


Toans on Bonds, etc. 
Dominion of Cauads 

Provinces of Canada Bonde 
Canadian Municipalities and 

School District Debentures 
Other Bonds and Debentures 
Real Matate held for snle.. 
Cash in Chartered Banke.. 
Cash on Hand 






Punds and Investments...... 


Corporatfon. 
poretion; and with our inde 


’ The Trusts Buildings, Limited, 
(See footnote to Bal- 
$1, 1920) 


Real Estate—held for sale... 


¢ Canada Bonds .. 26,450. 
Other Bonds and Debentures pA 
tocks eeeeeee er eraser eeee eeeeee 
Cash in Chartered Banks ....+. 


Other Assets ...sc cesceseseces 


———#1, 703,721.06 


Estotes, Trusts and Agency Account 


We have audited the books for the year ending Sist 
and securities of the Corporation. We 
After due consideration we have formed an 1 

poneeet opinion so formed anid ‘ccordl 
explanations given us, we certify 
affairs of the Corporation; and that 
have been within the powers of the 





Capital Account 


Capital full 














Capital rt 1d cccccce 63 
— 3 a - 442,873.63 
Money Borrowed from Bank. 85,000.00 
Reserve re balance Dominion 
25,000.00 Special War Revenue Tax 3,000.09 
189,659.44 Sundry Accounts Payable.. 2,916, 
Dividends declared and un- 
paid, due January 2nd, 1927 oan. 
PreQt and Loss coscsesscced 156,662. 









225,127.77 

55,348.14 

5,233.80 
806,418. 






















Estate, 
Acco 


. WARREN 
JAMES J. Presid 


that in our opinion the statement “ets 


Capital Stock Subscribed. ...$2,000,000.00 
paid ......$1,209,000 00 - 


Guatatteed Trast Accound ~~ - 
Trust funds for jnvestment.$5,081,774.93 
Truet Deposi 1,183,390. 


Estates :, Trusts and Agency Account 
“rusts and Agency 


December, 1926, and verified the cash, bank balances 

have examined the a wat ond it eg Se poet the 
Dabs on Cor- 

he we ote best of our information end the 


sth fairly and truly ¢ 
all transactions of the Corporution that have come wit 
Corporation. 


GEO. EDWARDS, F.C.A. 
H. PERCY EDWARD", F.C.A. 


ef Edwards, sfor;an & Company, Chartered Accountants. 
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Chipman, Eastern . Rielle Thomson, 
Eastern Editor; 810 Confedera- 
tion Life Building; NEW Y' Room 1606, 
1183 Broadway ; CHICAGO, Room 1 360 N. 
Michigan Blvd. GREAT BRITAIN— 

The Co. of Great Britain, Ltd, 88 
Fleet Street, E.C., E. J. Dodd, director, 


— 
TORONTO, FEBRUARY 18, 1927 


PAYING FOR PEOPLE 


AX OFFICIAL of the department of 
immigration, attempting to ex- 
plain the comparative failure of his 
department in bringing immigrants to 
Canada on a large scale, said: 

“You must appreciate that all the 
money spent by our department does 
not go towards getting new immi- 
grants for Canada. That is only a part 
of our work. The inspection at ports 
and along the border is a big job, too. 
Probably half of our total expenditure 
is used to keep people out—the wrong 
kind of people, I mean, of course.” 

If this 50-50 division is right, Can- 
ada’s immigration expenditures in the 
1925 fiscal year were about $1,600,000 
_ to get new immigrants and about $1,- 
~ 600,000. to examine travelers coming 

into the country. On a similar basis of 
comparison, Canada has spent since 
Confederation, $20,000,000 to get new 
people and $20,000,000 to maintain in- 
spectors. 

The C.P.R. has spent $86,000,000 to 
promote immigration and colonization. 
Other private bodies have, no doubt, 
at least equalled this in their total ex- 
penditures. The Dominion government 
has spent, as we haye shown, $20,000,- 

- 000. 


As long as private enterprise does 
more to promote immigration to Can- 
ada than the Dominion government it- 
self, it ill behooves the department of 
immigration publicly to attack such 
private enterprise, as it has done in 
the case of the Salvation Army. 


AN ECONOMIC PROBLEM 


ees by Prof. W. T. Jack- 
man, of University of Toronto, a 
recognized authority on railway eco- 
nomics, that equalization of railway 
rates has been proven by exhaustive 
study to be impractical, will kill some 
high hopes. Our politicians have 
preached to us that “rates equaliza- 
tion” are the magic words that will 
open the gates to prosperity and give 
every single part of Canada lower 
freight rates without taking away any 
revenue from the railways themselves. 
The impossible was to.be done; we 
were going to lift ourselves skyward 
by our own bootstraps. 

Prof. Jackman pricks this bubble 
and also destroys some others that 
have been inflated. He shows that if 
British Columbia were given litera] 
equalization of freight rates it would 
pay higher rates in 85 per cent. of its 
traffic and get lower rates on only 
15 per cent.; he shows us that com- 
plete equalization of freight rates, on 
a mileage basis, throughout Canada, 
would so upset the economic balance 
of the country as to throw our whole 
development out of gear. 

Particularly does Prof. Jackman 
make out a possible case when he in- 
dicates the dangerous tendency to- 
wards seeking, by political pressure, 
freight rate changes that cannot stand 
on their merits when argued out be- 
fore the railway board. Each part of 
Canada is watching the others. As 
soon as the first favor is granted any 
part of Canada, every other part will 
want to be soothed with uneconomic 
concessions. Then will follow turmoil, 
confusion, economic decay. 

Railway rates are an economic prob- 
lem. Prof. Jackman, in his striking 
article in our issue this week, is right 
in pleading that they be established 
on economic bases. 


FATHER’S DAY 


lg seen Sar special treat- 
mt for one section or another 
of Canada come from the flying but- 
tresses of the nation—east and west. 
When larger subsidies are asked, it 
is the Maritimes or British Columbia 
that do the asking, or perhaps the 
prairies. In freight rates the favor- 
able adjustments are usually requested 
from the east or the west. Seldom does 
one hear complaint from Ontario and 
Quebec that they are discriminated 
against. The two stalwart older prov- 
inces bear the heaviest burdens and 
do the least complaining. 

This may be fair enough. The great- 
est degree of invested wealth and the 
highest per capita incomes are in On- 
_ tario and Quebec. In age and wealth 

' they are the heads of the family of 
provinces and accordingly have to 
bear the heaviest load. 

In the fiscal year 1925, such gov- 
ernmental revenues as can be divided 


by provinces, and making up three- 


Dominion, were derived as the table 
below indicates. The subsidies paid by 
the Dominion to the provinces are also 


Subsidy 
received 
$2,642,612 

2,256,420 


Rad = 
oe . bee 
z eek 


ports. But the second season of this 
business found him up against a stone 
wall in the person of the appraiser at 
a United States port of entry. The ap- 
praiser somehow or other did not get 
around to valuing the shipment of 
Canadian skates until March or April, 
when the skating season was over. 
More recently, Canadian dairymen 


766 | built a good trade with New York and 


189,495 

TEVIOD. ss sovere 

$309,026,883 $12,281,891 

xExpenses of administration paid by Domin- 
ion Government. 

The revenues so derived were cus- 
toms duty, excise taxes, excise duties, 
income tax, business profits, and sun- 
dry smaller items. In addition, as an 
Ontario ‘member recently pointed out 
in the House of Commons: “The same 
proportion appears in regard to other 
public departments, such as finance 
and insurance; the percentage is about 
the same. Of the revenues collected by 
the Department of Marine and Fisher- 
ies the province of Ontario pays $147,- 
000 of a total of $422,000 under the 
head of Marine; while in the Post Of- 
fice Department Ontario contributes 
over $11,000,000 to a total of $28,000,- 
000, compared to $5,000,000 odd paid 
by the province of Quebec. In other 
words, the province of Ontario, in this 
department alone, pays more than 
twice as much as the province of Que- 
bec, by a million dollars odd. The per- 
centages are, Ontario 40 per cent., 
Quebec 18 per cent., Manitoba 11 per 
cent. and so forth.” 

Now no one will profess that this 
can be regarded as a completely ac- 
curate picture of the respective tax 
burdens of the province. Sales tax 
will be paid in Ontario, for instance, 
but passed on to a P. E. I. consumer. 
Customs duty will be credited to Brit- 
ish Columbia that is finally paid by 
a western farmer. But even allowing 
generously for such cases, it seems ap- 
parent that Ontario and Quebec bear 
the brunt of the burden of Dominion 
taxation. 

When Ontario and Quebec business 
men and financiers ask for tax reduc- 
tions, they are not without the right 
so to speak. 

Budget day should be Father’s Day 
for a few more years for these Daddy 
provinces. 


THE APPOINTED HOUR 


§ Be is the appointed hour for 
British capitalists to invest in Can- 
ada. So declares the Canadian Gazette, 
published in London. The Gazette calls 
the attention of British industrialists 
and investors to the fact, as revealed 
by The Financial Post Survey’s esti- 
mate of foreign capital investments 
in Canada, that the shrewd business 
men of the United States have been 
outpacing those of Great Britain in 
appreciation of Canada’s good things. 
“We want to see, and most Canadians 
want to see,” declares the Gazette, 
“Britain regain her pride of place in 
the Canadian investment field.” 

Mr. Goodenough, chairman of Bar- 
clay’s Bank, declared in a London ad- 
dress, “The outlook for trading condi- 
tions within the Empire has been 
greatly improved and every endeavor 
should be made to ascertain each 
other’s needs and to provide funds both 
for capital and for trading purposes.” 
His plea should give British investors 
courage to invest more money in Can- 
ada. 

The Gazette performs a useful ser- 
vice, not only for Canada, but for the 
British investor, when it shows Brit- 
ishers that Canada is now definitely 
swinging forward. Canada is going to 
give profitable employment to much 
outside capital in the next generation. 
If the British investor wishes to share 
in the profit he must soon strengthen 
his grip on Canadian finance. 


SELF INTEREST ABOVE 
FRIENDSHIP 

fr VERY time an American spends a 

~ dollar for Canadian goods a Cana- 
dian spends $1.50 for United States 
goods. The United States is highly 
gratified to have such a good customer 
in Canada, but the politicians who 
frame the United States tariff and ap- 
pended regulations are at pains to dis- 
courage imports from this Dominion. 
There are a few enlightened persons 
who preach that, if the United States 
would sell abroad, it must also buy. 
But theirs are voices crying in the 
wilderness. They will not be heard so 
long as discriminatory import restric- 
tions do not adversely affect exports. 

Hay once was a profitable crop for 
the farmers on the southeast corner of 
the Niagara peninsula. Buffalo was 
their market until hay-growers on the 
other side of the line made an effec- 
tive protest. From then until very re- 
cently the farms in Niagara district 
outside the fruit belt were not worth 
so much. The building of the Peace 
bridge has made them attractive to 
professional subdividers. 

A considerable portion of the Cana- 
dian wheat crop was marketed in the 
United States. A duty of 30 cents the 
bushel was imposed in 1922 and Mr. 
Coolidge, on the advice of his tariff 
commission, increased the rate to 42 
cents. Very little Canadian wheat gets 
to the United States now except for 
milling in bond for export to Europe 
or elsewhere. This milling in bond at 
Buffalo is business which rightly be- 
longs to Canadian mills in Canada. 
Canadians also have had to find an- 
ee aa their cattle. 

o or t years ago ice-skatin 
became fashionable in American clit. 
ies. A Canadian manufacturer of ice- 
skates made one or two profitable ex- 
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other Eastern cities. But it is prob- 
able that the President soon will sign 
an act of congress which will permit 
this business to continue only under 
regulations to be laid down by the 
secretary of agriculture. The agita- 
tion for the law has been based on the 
contention that Canadian dairies are 
not subject to inspection by the United 
States health authorities, although 
health authorities of cities concerned 
haye asserted that the Canadian milk 
received has been up to standard. 
Whatever may be the regulations of 
the secretary of agriculture, the pur- 
pose of the law is protection of the 
already-prosperous dairy industry of 
New York and New England. 

These are a few incidents which help 
to explain why United States exports 
to Canada are half as much again as 
are Canadian exports to the United 
States. The motive that inspired these 
regulations which have been hurtful 
to Canadian business is self-interest 
rather than unfriendliness. To those 
persons who have been contending that 
the United States must buy where it 
sells the sufficient answer is given 
that the United States exports to Can- 
ada continue undiminished after the 
barring of many imports from Can- 
ada. 

Canada, on the other hand, displays 
the utmost tenderness in dealing with 
imports from the United States, al- 
though these imports are diminishing 
by large amounts annually the out- 
put of Canadian mills and factories 
and the earning power of Canadian 
workmen. Emulation of the United 
States in the protection of home indus- 
try should make Canada more con- 
spicuously successful in manufactur- 


ing. 


NO ATTRACTION FOR CAPITAL 
oe is much perturbed by the 
functional disintegration of its 
publicity services. Business men are 
proposing formation of a body to ob- 
tain new industries for the Queen City 
of the Banner Province. 

That is one item of news. 
another: 

Toronto’s tax rate seems certain of 
rising this year to heights unheard 
of, in recent years at least. Despite 
the increase in assessment valuations, 
the revenue on the basis of the 1926 
tax rate of just under 30 mills is not 
going to be enough, it appears, to 
cover increased school and ordinary 
expenditures, accumulated deficits on 
radial railways and harbor develop- 
ment, higher debt charges and depart- 
mental overdrafts. A tax rate of 32 
mills is forecast, which business men 
in Toronto sincerely hope can be 
avoided. . 

The two statements do not go well 
together. Toronto, or any other city, 
can best get industries by reducing the 
tax level and making the city attrac- 
tive for industrial investment. 

It is often said that people get the 
kind of government they deserve. To- 
ronto probably gets as good govern- 
ment as it can expect from the people 
it elects to office. 


Here is 


STAGGERING TO WORK 

NEW YORK’S traffic problems are, 

of course, more acute than in any 
other city-on the continent and it is 
therefore natural that New York 
should be taking the lead in studying 
the “stagger plan” of relieving rush 
hour congestion on street railways and 
other forms of transportation. 

Of the 800,000 people working -in 
New York below 72nd Street, it has 
been found that 85 per cent. begin 
work between 8 and 9 o’clock in the 
morning, while in the evening the clos- 
ing hours of offices and factories come 
even more closely together. Steps are 
being taken in New York to attempt 
a concerted rearrangement of office 
hours in order to spread the morning 
and evening traffic jams out more 
thinly. This would be done by “stag- 
gering” office hours; overcoming a 
situation that permits 300,000 people 
to arrive at their offices—assuming 
them all to be on time—at 9 o’clock in 
the morning instead of having some of 
them starting work at 8.45 and others 
at 9.15. 

Toronto has been doing some quiet 
studying of the stagger plan, officers 
of the Toronto Transportation Com- 
mission having in mind seeking the 
co-operation of business houses to aid 
in relief of traffic congestion. 

Staggered office hours are yet of 
the future but they are being forced 
upon us by urban conditions. 


EDITORIAL NOTES 


SUPER-MEN are in demand. B. C. 
— one to run its new fruit com- 
ne. 


®t? 

W. C. DURANT says stocks will sell 
higher, which should be enough warn- 
ing to the public to watch its step. 

ss 


NEW YORK policemen, sent out to 
find nudity on the stage, have a blan- 
ket order to arrest. Wouldn’t a blanket 
be better? 

e®*ees 


THE STATEMENT of George Kidd, 
president of the B. C. Electric Railway, 
that his company has to double the 
capacity of its hydro-electric system 
every eight or ten years reveals one 
reason why public utility securities 
rank high as investments. 


Rail 
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Equalization 


Claims Endanger 
Reasonable Rates 


“Equalization of freight rates” has become a political catch-word in 


Canada. The Board of Railway 


Commissioners has been studying 


specifically the question, but at the same time, various influences have 


been at work tryt 
board’s deliberations. 


ing to wring sectional advantages from the railway 


The atmosphere of the hearings has not been of the clearest nor all 


the arguments most lucid. It is small 


wonder that business men find the 


whole matter of rates equalization somewhat bewildering. : 
In order to give the students of Canadian affairs and to business men 


generally, 


equalization, The Financial Post asked Prof. W. T. Jackman, of 


a picture of some of the problems involved in freight rates 


niversity 


of Toronto, to review the whole case. Prof. Jackman is an outstanding 
authority on transportation economics; his viewpoint is independent and 


reliable. 


Prof. Jackman opens with a review of the British Columbia freight 
rates case, but his later comments are of the greatest interest. 
By PROF. W. T. JACKMAN, 
Department of Political Economy, University of Toronto. 


PART ONE, REVIEW OF CASE 

In order to see this matter in its 
proper setting, it will be desirable to 
go back a little in the history of the 
British Columbia rates. The present 
desire of those in that province who 
are working for equalization of rates 
is to secure rates which, on the basis 
of distance, are not higher than those 
farther east. In other words, the pur- 

ose is to establish rates which shall 
j equal mile for mile in all parts of 
the country. 

In 1906 the boards of trade of the 
British Columbia coast cities com- 
plained to the Board of Railway Com- 
missioners that the rates on all 
classes of goods from Vancouver to 
all points on the Canadian Pacific 
as far as Calgary and MacLeod were 
unduly high as compared with the 
rates on westbound traffic from Win- 
nipeg to the same territory. The com- 
plaintants relied mainly upon the 
comparison of rates for similar dis- 
tances to support their contention, and 
claimed that the levying of higher 
rates for shorter distances on the 
eastbound movement, as contrasted 
with the lower rates on the longer 
distances on the west-bound move- 
ment, constituted unjust discrimina- 
tion against British Columbia. 

Distances Not Determining 

The Chief Commissioner of the 
Board, the late Judge Killam, in giv- 
ing jadgment on this case in 1907, 
said: “It appears to me that no infer- 
ence can be drawn from a mere com- 
parison of distances upon different 
portions of railways, and that it does 
not constitute discrimination—much 
less unjust discrimination—for a rail- 
way company to charge higher rates 
for shorter distances over a line hav- 
ing small business or -expensive in 
construction, maintenance or opera- 
tion, than over a line having large 
business or comparatively inexpensive 
in construction, maintenance and op- 
eration.” It was shown that the Brit- 
ish Columbia section of the railway 
put through a mountainous country, 
cost more to build, maintain and op- 
erate, and the traffic was lighter, 
than the section of the railway from 
Winnipeg westward to the mountains; 
consequently, it was recognized as 
just that the rates per mile in Brit- 
ish Columbia should be made the 
equivalent of one and one-half or two 
miles on the prairies. In order that 
no mistake might be made in this 
case, the chief traffic officer of the 
Board was asked to make a full in- 
vestigation of this problem and on the 
basis of his results this decision was 
reached. 

Again Ask Freight Cut 

Again, in 1909, the Attorney Gen- 
eral of British Columbia applied for 
an order from the Board to give that 
province the same freight and pas- 
senger rates as were accorded to oth- 
er provinces over the main line of the 
Canadian Pacific Railway. The prov- 
ince based its case upon the follow- 
ing propositions, namely, that large 
amounts of provincial land had been 
given to the Dominion government to 
further the construction_of this rail- 
way to the Pacific coast; that it was 


the benefit to be derived from this 
railway which led to British Colum- 
bia’s joining with the other provinces 
in Confederation; that “it was not 
contemplated at the time of the un- 
ion . . . that there should be any 
discrimination in freight and pas- 
senger rates between one locality and 
other localities, or between one prov- 
ince and any other province;” and that 
the higher rates charged for-the car- 
riage of freight and passengers in 
British Columbia constituted unjust 
discrimination against that province. 

After hearing the submissions of 
evidence in this case, and upon full 
consideration of the statutory and 
constitutional issues raised by this 
complaint, the Chief Commissioner of 
the Board, Judge Mabee, concluded 
that all questions as to the nature and 
extent of the aid given for the con- 
struction of the railway had nothing 
to do with the problem of rates. The 
understanding of the people of Brit- 
ish Columbia that their rates should 
be the same as those of the provinces 
farther east was wholly untenable, for 
the Railway Act provided that there 
should be equality of tolls only under 
substantially similar circumstances 
and conditions. 

Operating Conditions Dissimilar 

In this case, the operating condi- 
tions were entirely different in Brit- 
ish Columbia from those on any other 
part of the main line of railway, and 
when the conditions were wholly dis- 
similar there was no reason why there 
should be age | of rates all along 
the line. e chief commissioner’s 
verdict was that “the company was at 
liberty, when the road was put into 
operation, to make distinctions in its 
tolls in different localities, where dif- 
ferent circumstances existed that 
would justify such difference of treat- 
ment. The Railway Act as it now 
stands, gives it and all other com- 
panies that privilege.” He quoted with 
full approval the judgment of Judge 
Killam, noted above, that unequal 
rates per mile of line did not prove 
that there was unjust discrimination, 
and applying this doctrine to this 
case the complainants would be re- 
quired to show that the rates in Brit- 
ish Columbia—having regard to the 
nature of the lines there, the volume 
of business, the engineering difficul- 
ties of construction and operation, and 
other material matters—were out of 
joint with the rates over the com- 
pany’s lines in the provinces to the 
east. No evidence upon these vital is- 
sues had been offered; the whole case 
was put as one of contract and Judge 
Mabee could not find anything in the 
railway contract to substantiate the 
complainant’s contention. Hence it 
failed. 

Equalization Called Impossible 

In 1910, the case was revived by the 
Vancouver Board of Trade applying 
for an order directing the Canadian 
Pacific Railway, inter alia, to cease 
charging higher rates from Van- 
couver to points in British Columbia 
and the prairie provinces than the 
rates charged to the same territory 
(for the ater distance) from Mont- 
real, Quebec and other eastern points, 


Kelvinator Canadian Head 
Once Manitoba Farmer 


Although born and raised in Michi- 
gan, and a graduate of the Flint 
high school, J. B. Goss, the manag- 
ine director of Kelvinator of Canada, 
Ltd., at London, was for several 
years a northwest Canadian farmer. 
Shortly after his graduation from 
high school he went into south west 
Manitoba, first as a hired farm hand. 
later as a tenant farmer, until 1905. 
when he took up a half section of 
land and began farming for himself. 
Starting with six horses, in a period 
of eight vears he built his farm prop- 
erty up to over sixteen hundred 
acres, It was completely stocked, had 
fifty head of work horses, steam 
threshing and plowing outfits, and a 
great many cattle and hogs. Owing 
to a severe injury which incavaci- 
tated him for farm work he sold out 
the property in 1913, and went to 
Chicago, where he engaged in the 
real estate businees, 


; After years spent in this business 
in Chicago, he came to Detroit, 
formed a connection with the Bostanh 
Engineering Corporation. While with 
this company he supervised the con- 
struction of the household refricera- 
tion unit. which was later named the 
“Kelvinator.” In 1920 his duties took 
him to Northern Texas. near Dallas. 
where _he remained for two years 
supervising the construction of an 
oil refinery, ~- 

In 1922 Mr. Goss forme? an or- 
ganization and took over the distrib- 
utorshin for the Kelvinator in Nor- 
thern Texas, where he remained until 
May of 1924, when he returned to 
Detroit, becoming actively identified 
with the Kelvinator Corporation in 


J. B. GOSss, ° 

Managing Director, Kelvinator of Canada. 
its manufacturing and servici - 
erations. : sts 

When the Kelvinator of Canada 
was organized, Mr. Goss, because of 
his former residence in Canada, and 
familiarity wita all phases of the 
manufacture, sale and distribution of 
Kelvinators, was made managing di- 
rector of this new compzny, which 
has a plant at London. Mr. Goss’s 
brother, A. B, Goss, is president of 
the Electric Refrigeration Corpora- 
tion, the United States parent com- 
Pany of Kelvinator of Canada, 


Stock Market J 
Transactions — 


and also to cease cha higher 
rates on wheat and oats from Alberts 
to the Pacific coast than the ra 

charged on these products (for 
greater distance) from the prairia’ 
provinces to Lake Superior. Before 


this case could be settled, the Boag . 


had undertaken a protracted h 
rates in western Canada, and ai 
three years its judgment in this W; 
ern Rate case was issued in 1914, 
this decision, the chairman of ¢ 


yton, used t 
‘ : “Beyond all ques 
tion, both the initial construction and 
railway operation through the moun 
tains are much more expensive than 
operation on the prairies. Some dif. 
ferences in rates at the present time 
are not only justifiable but BS 
It is not contended on behalf of : 
ish Columbia that operation 
the mountains is not much more 
pensive... It i 
tended that these higher o 
costs of British Columbia s 
be vera ee 
that Britis 
same rates as those applying to 
Prairie Provinces. Effect cannot 
given to this contention.” The 
why such an equalization was ee 
sible are then shown. 


This is in accord with the decislas 7 


of the first Chief Commissioner of the © 
Board, Hon. A. G. Blair, in the = 
ford Junction case, 3 Can. Ry. 


256, at pp. 259-60, when he : 


“It is not in the nature of th 
sible ty a 

0 tment to all persons 
ps use the railways, or even like 
treatment to all who are using the 
same railways . . . but with every 
desire on the part of the railway 
pany to accord equally fair trea’ 
to all patrons over its entire system, — 
circumstances and conditions are 
controlling, oftentimes, to be resi: 
or overcome.” 


PART TWO, DANGERS OF 
EQUALIZATION 


From the foregoing decisions of 
Board of Railway Commissic 
after detailed, prolotiged and com 
hensive study, it is evident that 
a of vga is impractical; . 

erences in rates are necessary 
der that certain com , 
marketed in the face of compet 
conditions and thus afford the gre 
est benefit in the upbuilding of @ 
country; that a difference in rates be 
tween any two sections is not r 
sarily unjust or unreasonable; 
that a lower rate basis on the r 
ies or in eastern Canada is not a 
crimination against British 
(Continued on page 22) 
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It is not economy to 
buy what you have 
nu use for. 
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6. Stock dividends. 
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Security Review 
Profitable 


A careful review of one’s investments at this time of 
year, is more than usually opportune. Such 
almost invariably results in discovering some profitable 
oeeeee sale, adjustment or possibility of new invest- 

h too, accumulating fund to 
ilable from: 


1. Incoming funds from sale of eoreets. 
nterest. 


2. Money now drawing a low rate of 
8. Bond or mortgage interest. 


6. Early maturing bonds, etc. 


safely and profitably employed 
exchanges made, at enseeh 40 


We shall be glad to make suggestions as to the better- 
liste or to consult with those 


having investment 
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Your Investments: 


Investment questions and problems s itt 
Financial Post will be coueneed b aan 
will be published in this column. 


subscribers. A two-cent stamp or 


subscribers of The 


letter and those of general interest 
e cannot extend this service to non- 
stamped 


envelope must always be 


enclosed to cover the direct reply. 


Northern Canada Power 


Be good enough, would you please, to 
write me a few lines regarding the pre- 
ferred shares of the Northern Canada 
Power Company. 

The Northern Canada Power Com- 
pany is situated in a territory which 
gives every indication of large growth 
over the next few years. With the in- 
creased 7 we would say 
that the earnings of the Northern 
Canada Power will show steadily in- 
creasing growth. 

In 1925, however, the company’s 

fit and loss account was unsatis- 

for after all deductions of one 
sort and another, including the set- 
tlement of a law suit, the company did 
not earn its preferred dividends. For 
1926, though, it is anticipated that the 
annual report will show a margin 
over preferred dividend requirements 
and a general all-round betterment. 
The company is ably mana: and be- 
lo to a strong group of companies 
which supply the entire mining dis- 
trict of Northern Ontario and Quebec. 





Brompton Pulp 

What is the matter with the common 
shares -of Brompton? Why are they 
stagnant, and why do they sell out of 
line with the other paper companies? 
Would it be a good speculation? 

The common stock of Brompton has 
been disanpointing. It has not par- 
ticipated in the general upward trend 
which the paper stocks have exhibited 
over the t two years. This has 
been largely due to the fact that its 
two American mills have been making 
no real earnings. At the present 
time, there is some hesitancy in the 
newsprint market, and it is thought 
that 1927 promises a slight surplus 
of newsprint which would mean that 
the newsprint mills would perhaps 
have to slow up their production. As 
you know, Brompton produces some 
newsprint in addition to its other out- 
put. Thus, Brompton shares in 1927 
may not show any appreciation. 
Nevertheless, while the stoch has act- 
ed disappointingly in the past; the 
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Increasing 
Security 
The holder of long-term 


United Bonds is assured an 
increasing security behind 
his investment as time goes 
on. 

No issue of United Bonds is 
ever for more than 60% of a 
conservative appraisal of the: 
property securing it. 

The facts that United Bonds 
mature serially, that they are 
retired promptly as due, and 
that the trust mortgage re- 
mains unchanged upon the 
property securing them, mean 
this: 

There is an ever-increasing 
margin of security behind 
such of these bonds as re- 
main outstanding... 

Payment of al] interest and 
principal as due, uncondition- 
ally guaranteed. 

If you are interested in one 
of the soundest investments 
ever offered, let us send you 
details of issues now in hand. 


Address Department B10. 
United Bond Company 
Limited 


HOWARD C. WADE, 
President 


WM. BROWN 
Vice-President and Manager. 
297 Bay St. TORONTO 

Imperial Bank Bldg. 





company has excellent assets in its 
wood resources, which, in the last an- 
alysis, are the basis of a pulp and 
paper company’s prosperity. There- 
fore, we believe that the com-:non 
stock should be a satisfactory specu- 
latign for a business man if held for 
a term of years. 


Power Corporation 

Are the first preferred shares of the 
Power Corporation of Canada a satis- 
factory purchase? 

The first preferred shares of the 
Power Corporation of Canada are re- 
garded as a satisfactory preferred 
stock investment. The earnings of 
this corporation are well over divi- 
dend eeaeepments and these earnings 
are stabilized because they come from 
a wide variety of sources. 

The corporation, as you know, in- 
vests its assets in the securities of 
many Canadian public utility com- 
panies. 

We believe that the company will 
continue to grow and prosper. Some 
of the corporation’s funds are invest- 
ed in bonds and other gilt edged 
securities. 


Quinte & Trent Valley 

What of the shares of the Interna- 
Trent Valley Power preferred shares? 

The Quinte Trent Power is a new 
company and has not been in opera- 
tion long enough as yet to vublish its 
first annual report. However, the 
company is a subsidiary of the Can- 
adian Paperboard Company. The lat- 
ter is ably managed and has made 
good progress. 

The Quinte and Trent Valley’ Power 
holds contracts with the parent com- 
vany and with other manufacturers in 
its territory which will provide suf- 
ficient earnings to meet the preferred 
dividend reauirements. One of the 
chief assets back of the preferred 
shares of this company is the satis- 
factory character of its management. 

We understand that the earnings at 
present are in excess of the preferred 
dividend requirements. 


Dominion Chocolate 

About a year ago a debenture issue 
was proposed for Dominion Chocolate 
Co. What is the present status? 

According to an officer of the 
Dominion Chocolate Co.. this concern 
is making a slight operating profit. 
but not enough to pay dividends on 
the preferred stock, which. we under- 
stand, are five years in arrears. 
There is very keen competition 
among the three or four concerns in 
the business of supplying. chocolates 
and similar materia] to candy manu- 
facturers. The general improvement 
in business conditions in Canada 
should make it possible for this com- 
pany to meet competition. 

We understand that no ~nrogress 
has been made so far in the issuance 
of debenture shares as was proposed 
some time ago. This plan has not 
been abandoned, however. and it is 
nossible that the shareholders will 
hear further about it directly from 
the company. 


Quinte Breweries 

I would be interested in having your 
opinion on International Nickel; do you 
consider this a good investment for fu- 
ture return? 

Would you also be good enough to 
give me your opinion on Quinte Brew- 
eries Ltd., which is selling 8 per cent. 
cumulative redeemable preference shares 
with the par value of $10 plus a bonus 
of 5 per cent. in common shares. I en- 
close a stamped addressed envelope for 
your reply, which would be appreciated. 

Investment in International Nickel 
should result favorably if the share- 
holder is reasonably patient. 

Breweries and —e in On- 
tario are looking forward to a new 
era of prosperity due to the forth- 
coming revision in the Ontario Tem- 
perance Act. We do not see why the 
Quinte. Breweries should not share 
in whatever prosperity is about to 
arise for the industry. Of course 
there is a possibility that the indus- 

will be overcrowded. This is a 
why ‘investors should not put 


too large a proportion of their 
ital into such eaterprises: gas 


Murray Kay 

Could you give me any information of 
the Murray Kay Co., which did business 
in Toronto some years ago, as a Depart- 
mental store? According to my infor- 
mation they paid dividends prior to the 
war, but discontinued dividends soon 
after the war began, and had a reorgan- 
ization about 1919 or 1920, when the 
capital was reduced one half. Are those 
who were at the helm in business now, 
and are they doing well? Any informa- 
tion you can give me about the above I 
shall be glad of. 

Do you consider International Power 
O.K. for one who is willing to take some 
chance. I would like your suggestion of 
two or three common stocks, not too 
hard to buy, with a good chance of ap- 

reciation within, say, two or three years. 

have in mind the following: Provincial 
Paper, Dominion Stores, Canadian Bak- 
eries and Arnold Bros., either preferred 
or common of the latter. 

The officers and directors were 
heavy shareholders, principally of the 
common stock. Nothing at all wil] 
be paid on the common stock in the 
final wind-up of the company. The 
preferred stock holders, including 
outsiders, will get something, but no 
one at the moment is in position to 
say how much, , 

oth net and gross earnings of 
International Power Co., Ltd.. have 
been increasing since 1922. and there 
is reason to believe that the value 
ef the common stock w'" -~nreciate 

Howard Smith or Cosmos Imperial 
are two common stocks which are not 
paying dividends at the moment. but 
investors in these issues probably 
would make a profit in the course of 
a few years, Tuckett Tobacco, Do- 
minion Stores, or Loblaw’s commor 
also have attractions for a long hold. 

ane others you mention are also 
good. 


Abitibi Paper 

Some time in November I was advised 
by a firm of stockbrokers with whom I! 
have done some business in the past to 
purchase the common stock of the Abi- 
tibi Power and Paper Company. At thar 
time, I boucht 100 shares at 95 and a 
fraction. Since I made the purchase 
the stock has steadily declined. Would 
you be good enough to tell me whether 
you would advise me to hold, or to sell 
my stock, and also to tell me something 
of the company? 

During the past vear, the capacity 
of the newsprint mills on this conti- 
nent has increased by 17 per cent. 
which compares with an average in- 
crease over the past ten years of 
around 7 per cent. Thus you will see 
that the reason for the present weak- 
ness in the shares of all the newsprint 
companies is simply due to the fact 
that the industry has expanded a little 
faster than has the demand for news- 
print paper. 

A year ago last November, The Fi- 
nancial Post issued its first warning 
to investors that there was a possi- 
bilitv of some decline in the newsvrint 
securities due to this situation. Since 
that date, we have reneatedly pointed 
out to the holders of the newsprint 
stocks that the immense growth in the 
industry might bring about a surplus 
of newsprint production, which would 
tend to depreciate the price of the 
newsprint stocks, 

The situation, so long forecast bv 
this paper. has at last materialized. 
The capacitv of the newsprint mills 
on this continent is a little—a very 
little—in excess of the newsprint de- 
mand. It is impossible to say how 
long this situation will continue. It 
might last a month or it might last a 
year. The future of the newsprint 
stocks depends solely on the demand 
for newsprint in the United States. We 
believe that eventually the demand 
will again surpass the capacity of the 
mills. Thus, newsprint stocks will 
again rise. 

Abitibi is one of the leading news- 


print stocks. It is an ably managed 
company with a successful record ex- 
tending over years. It is in a very 
strong financial position and recentl 

acquired a subsidiary company whic 

produces some 200 tons daily of sul- 
phite pulp. Thus, its earnings from 
now on will be obtained, not only from 
newsprint, but also from pulp. The 
diversification of its production in 
this fashion should tend to stabilize 
earnings. 

If you are willing to hold your 
Abitibi stock for a year or so, we 
lieve that you will obtain a decided 
appreciation. 

Unless you are willing to hold the 
security over a period of years, you 
should never have bought it last No- 
vember. 

In the meantime, the mills are op- 
erating at full capacity, and the com- 
pany’s output for the first half of 
the year has been sold. Because of the 
satisfactory management, because of 
the sound physical position of its mills 
and because of the ultimate outlook 
for the whole newsprint industry, we 
believe that eventually the shares of 
Abitibi will sell at a much en- 
hanced figure. None can foretell the 
immediate future. Perhaps the stock 
may decline a few more points. ; 

In any event, the present decline is 
not due to anything unsatisfactory in 
connection with the company, but 
simply to the- whole situation which 
surrounds the newsprint industry. 


Bonds for a Widow 


I am a widow and hold a few gilt- 
edged government and municipal bonds. 
I have been advised to purchase bonds 
of the Quebec Apartments, and bonds of 
the Central Public Service Corporation. 
Please let me have your advice. 

The Quebec Apartments own and 
operate the Chateau St. Louis, the 
only really up-to-date apartment 
house in the city of Quebec. At the 
present time, we understand that 
about 80 per cent. of the apartments 
are rented. This occupancy would 
provide a revenue considerably in ex- 
cess of the interest requirements on 
the $750,000 of 6% per cent. first 
mortgage bonds outstanding. In ad- 
dition to the bonds. the company has 
outstanding $350,000 of 7 per cent. 
cumulative preferred stock. Thus you 
will see that there is real money in- 
vested in the company which ranks 
junior to bond issue. The ownership 
of the company is in. strong hands. 

This is a satisfactory real estate 
bond—but we would recommend only 
moderate holdings of real estate 
bonds, as a rule, for widows. We 
think you would be better advised to 
purchase a high grade bond of a power 
company or perhaps an underlying 
bond of some strong industrial. In 
either case, you should purchase 
bonds which have a ready market and 
are an obligation of a company which 
has a successful record extending over 
some years. 

The six per cent. collateral trust 
bonds of the Central Public Service 
Comnany of Delaware, appear to be 
satisfactory in every way. 

The bonds are secured not by a 
mortgage on a property, but bv the 
common stock of companies which are 
subsidiaries of the Central Public Ser- 
vice Company. 

We would rather see you purchase 
bonds which are secured by a specific 
mortgage on a valuable property 
than bonds that are secured by com- 
mon stock. . 

Our idea is that a widow’s invest- 
ments should be practically gilt-edge 
throughout. Perhans, when vou have 
accumulated a little surplus, you 
might invest in one or two shares of 
some long established and sound pub- 
lic utility company. They would give 
vou a low yield but you micht be able 
to obtain a market appreciation over 
a term of years. 


| Thin Pretext Seized to Attack Canada | 


The press in England continues to 
roast Canadian investment enter- 
prises. There have been many unfair 
articles in the London newspapers and 
magazines but nothing has been more 
ridiculous than the attempt to lay the 
blame for the two major financial 
fiascoes of the past two years to this 
continent. The collapse of British 
Controlled Oilfields has given some 
nen-pushing Smart Alecks in Fleet 
Street an opnortunity to slan Canada 
while the difficulties of the Arm- 
etrong-Whitworth firm have been laid 
by other young men of the British 
press to some fundamental weakness 
supposed to surround the investment 
of money in Newfoundland. 

What are the facts? Thev are such 
as to indicate that the difficulties of 
each of these concerns lies outside of 
Canada. It would not be unkind to 
say that it is right in London in each 
ease, Fortunately for Canada and 
Newfoundland, some of the better 
ecuipped financial journalists of the 
old countrv now realize that. 

British Controlled Oilfields was in- 
cornorated under the Companies Act 
of the Dominion of Canada, but it was 
never suggested that this incorpora- 
tion had any purpose beyond provid- 
ing the comnanv with a way to save 
money on its income tax and with 
some facilitv in the issuance of se- 
curities in dollar denominations. The 
nromoter of the enterprise was a bril- 
liant and clever young financier who 
got his start in Montreal and then 
went over to London. which is not 
eo conservative a field for a man of 
his particular talents, as in Canada. 
This was Sir Mackay Edgar. He has 
been for many years an Enelishman 
and not a Canadian. But the com- 
nanv was not promoted by Canadians 
nor in Canada and its properties were 
not in Canada. They were off in Costa 
Rien, Panama. Guatemala and other 
Richard Harding Davis countries un- 
der a hotter sun than ours. 

Lost Most of Capital 

The company was evidently badlv 
managed for it lost about $32,000.000. 
most of its capital, but not one cent of 
it lost in Canada. London is now trv- 
ing. to work out the affairs of the 


<The world-famous firm of Sir. W.G. 


\ 


Armstrong-Whitworth and Co. has in- 
terests in Canada, controlling among 
other things the Charles Walms- 
ley Company here. It made enormous 
profits during the war but has appar- 
ently lost money ever since, due, it 
would seem. to the existence of a 
“guinea pig” directorate, this being 
the euphemistic name given by Brit- 
ish financial writers to a directorate 
composed of men of social standing 
rather than business ability. The com- 
pany made a heavy investment in a 
pulp and paper mill in Newfoundland 
and apparently this investment was 
badlv handled by the home director- 
ate. This helped to precipitate a crisis 
that was only being postnoned by the 
actions or inactfons of the guinea pig 
directorate. The trouble was not due 
to any stock jobbinge by Canadians or 
Newfoundlanders, nor to any econ- 
omic weakness in the pulp and paper 
business of Newfoundland, but to bad 
management at home. 


Come Here For Expert 


It may be of interest to know that 
the Armstrong-Whitworth people 
have had to come to Canada to find 
a man to straighten out their diffi- 
culties. 

When affairs became so entangled 
that the Bank of England had to step 
in J. Frater Taylor, a Canadian ac- 
countant of high repute, was sent to 
Newfoundland to make a report. His 
report upon the conduct of the busi- 
ness was so damning that Mr. Taylor 
was appointed to the Armstrong- 
Whitworth board and is now busily 
engaged in trying to put this gigantic 
enterprise, with $125,000,000 of se- 
curities outstanding, on a financially 
sound basis. 

Mr. Taylor was born in Aberdeen, 
spent some time in India, reorganizing 
a sick company there, and in 1909 
came to Canada, where he became 
identified with the Lake Superior Cor- 
poration, reorganizing the enterprise 
for London bankers. A couple of years 
ago he was added to the board of 
Wayagamack Pulp and Paper Com- 
pany, not to reorganize that company, 
which did not need any financial medi- 
cine, but because it, was felt that his 
rare financial abilities would be of 
value. 










~ POST- 
Scripts 


“sy SN'T this an extravagance?” A 
visitor to the new Canadian Rail 
and Harbor Terminal warehouse in 
Toronto noticed that the window 
hardware in all the offices in the 
building, was solid brass. “It looks 
pretty, but wouldn’t some cheaper 
metal serve as well?” he asked. 

“No, sir,” was the reply of the en- 
gineer showing the visitor around the 
—_—e. “Brass costs more at the 
start, but it is cheaper in the end. 
Windows get hard treatment, especi- 
ally from tenants. Brass hardware 
will last almost forever; years from 
now it will be as serviceable and as 
good looking as it is to-day.” 

Evidently, first cost is a less im- 
portant consideration than last cost 
-in Modern business, 


‘Ts Arts Club Ball in Montreal 
was hearing its early morning 
close. Masks had been discarded and 
many of the revelers in costumes 
queer and wonderful preferred to 
rest awhile instead of dancing. Care- 
fully ensconced under two spreading 
palm trees in Peacock Alley at the 

Windsor Hotel sat a gondolier and 
the Queen of Sheba. They were in 
earnest conversation, 

The gondolier, instead of taking 
the usual way of a man with a maid, 
was .seriously expounding the prop- 
osition that the House of Lords 
would be much improved if the 
Bishops were to be deprived of their 
right to sit in that august chamber. 

The Queen of Sheba—strangely 
enough—was a staunch proponent of 
of the right of the church—at least 
the English Church—to have some 
hand in the government. And so at 
four o’clock in the morning the argu- 
ment went merrily on. 

Finally the gondolier drove home 
his point with what he considered 
would be a knockout blow, saying: 
“None would consider appointing a 
bishop to run Montreal ‘Power,’ why 
then consider a bishop fit to run a 
country.” 

Back snapped the Queen of Sheba: 
“I would just as soon appoiht a 
bishop resident of Montreal ‘Power’ 
as Sir Herbert Holt to a bishopric.” 

“Well, anyway, Holt would run a 
diocese better than a bishop would 
run the company,” was the rejoinder 
of the gondolier, 

Without stirring up any religious 
controversies, it would be safe to 
say that there will be many a 
Chureh of England layman, who has 
invested in companies which Sir 
Herbert Holt controls, who will sym- 
Pathise strongly with the gondolier. 
He was probably a shareholder of 
long standing in Montreal “Power.” 





ONCURRENT with some market 

action in the shares of the Laur- 
entide Company, the old rumors re- 
garding a probable consolidation 
again bobbed up this week. The per- 
ennial story was probably started 
again by some bored stockbroker’s 
office boy who desired to see more 
market action in the shares. 

As has been pointed out time and 
again in these columns, Laurentide 
admittedly occupies a strategic posi- 
tion in the St. Maurice Valley paper 
field. It is therefore obvious that the 
company probably received offers 
during the past year and will probab- 
ly still continue to receive offers from 
time to time. 

Some of those who are acquainted 
with the situation which*exists in this 
area feel that the St. Maurice Valley 
Corporation is no longer interested in 
Laurentide for the large holding com- 
pany now has its Anticosti timber 
limits which it is bound to utilize 
under the terms of its contract with 
its subsidiary, the Anticosti Corpor- 
ation. Therefore, it is felt that the 
acquisition of further limits on the St. 
Maurice River is of little interest to 
the St. Maurice Valley Corporation 
at present. 

This leaves the International Paper 
Company as a possible purchaser of 
the Laurentide property. No doubt 
the larger company would be inter- 
ested in acquiring the Grand’mere 
producer, but it is said that the price 
which the Laurentide management 





























































Review 


The new February issue 

presents a detailed analysis 

of financialand commercial 
_ conditions and their bear- 

ing on the probable course. | 
of the investment markets. 
If you are an investor this 
issue of the Review will be 
of very direct interest 
to you. , 
A copy will be sent on 
request. 

Write to Dept. 4 


Greenshields 
& Co 


Members Montreal Stock Exchange 
17 St. John St., Montreal 
also Mount Royal Building 
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46 Elgin Street. : 
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asks for the prvoerie is more than 
International Paper would care to — 


pay. 
- In any event, it can be seen that if 
the Laurentide Company has again 
received an offer — and there is no 
real information which would confirm — 
this rumor—it is probably no new 
experience for the management and — 
an experience which probably will re- 
cur ofttimes in the future before a — 
deal is finally arranged—if it ever be 
arranged. 


FOLKS 


and Finance 





s¢—_JUMAN psychology plays no 
H small part in the stock market,” 
says Murray Williams, Montreal 
stock broker, in his market letter. “We 
notice especially at this time the — 
working of the investment mind in re- 
lation to stocks such as Montreal 
Power, Shawinigan, Quebec Power, 
Price Bros. and others—stocks 
ing 2 per cent. less than V. 
bonds.. These investments compare . 
with standard issues in the States 
such as Consolidated Gas, Columbus 
Gas and Public Service of N.J., which 
yield from 5 to 6 per cent. It is only 
reasonable to suppose that the 
high Canadian stocks will 
siderably lower when the trend of the 
market turns downward. 
do not investors sell 
profit by purchasing their stocks back 
more cheaply? This question we pro- | 
pounded to a holder to-day. He replied — 
“I am afraid to sell, I might never — 
get my stock back.” It was suggested 
to him that he was se at an ab- 


normally high price and that even if: 
he could not get his own stock back 
there were other good bargains al- 


ways available. The wh eee was 
not popular—the idea t he could 
get a 6 per cent. investment in place - 
of a 2% per cent. yield was not popu- — 
lar. “No,” he said, “I’m afraid to 
sell.” And in saying that he was the 
answer to the problem of why the 
stocks sell so high. The writer was 
in New York last week. He found a 
number of students of. the situation 
marvelling at the dizzy heights to 
which Canadians force their stocks. — 
“J should think,” one of them said,- 
“You would drive a lot of your money 
into this country where you can get. 
a decent return on your investment 
funds.” This, of course, is hap’ i 
A lot of Canadian money is fin its 
way into Wall Street.” 


City of Winnipeg, Man. 
4% % Gold Bonds 


Dated Oct. 1, 1926 


Due Apr. 1, 1940 


Principal and half-yearly interest payable 
in Toronto, Montreal, Winnipeg 
or New York. 


Denomination: 


$1,000. 


Winnipeg, the third largest City in the 
Dominion, is the gateway between Eastern 
and Western Canada, and is an important 
financial, commercial and distributing cen- 
tre. The City is strong financially, its 
Sinking Fund averaging $313 for each 
$1,000 bond outstanding. 


Price: 


97.53 and interest, yielding 4.75%. 


Fully descriptive circular will be gladly 
? farsihed upon request. 


Wood, Gundy & Company 
86 King Ste West 
‘oronto 


Winnipeg 
Hamilton 


London, Ont. Telephone: 





Montreal 
New York 


Elgin 4321 London, Eng. 














































Porto Rican Asmierican 
Tobacco Company 


6% Convertible Gold Bonds 
Due January 1, 1942 
The Company and controlled companies con- 
sitieka tir intake telbeatent tacter 'a the Porto 
Rican tobacco industry and their business is 
well established in the United States under well- 
known brands. We recommend these bonds 
to those desiring security and profit-sharing 
possibilities. Circular on request. 


Price at market to yield about 6.10% 
The National I City Company 


Head Office—St. James and St. Peter Streete—Montreal 
10 King sarect East 206 Bintpere Ruliding 


- Vancouver Holdings, Ltd. 
714-15 Board of Trade Bldg., Vancouver, B.C. 


Leading financial and industrial authorities acknowledge 
Vancouver's future is now definitely assured and fully 


We can offer to careful investors inside properties in Van- 
couver showing current interest returns on investment with 
exceptional prospects for future increase in value. 


HON. H. H. STEVENS, W. H. STEVENS, 
Managing Director. Local Manager. 


Associated Gas and Electric 
: Company 


514% Convertible Geld Debentures 
Due February 1, 1977 


Price 95°{ and interest 
te yield 5.757% 


Pull particulars on application 


HANSON BROS. 
: Founded 1883 
Invesiment Securities 
Montreal: 160 St. James St. 


Terente: 330 Bay Street 
Ottawa: 63 Sparks Street 
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OSLER & HAMMOND 


F.G. OSLER G, T. 
H. F. MARRIOTT H. FRANKS - 


Stock Brokers and Financial Agents 


ia Toronto Stock Exchange 
ce | Montreal Stock Exchange 


21 JORDAN STREET, 


NY 
Municipc 
Bonp AND SALES 
Deglers in 

Canadian Government, Municipat 

and “Dollar for Dollar” Bonds 
CORRESPONDENCE INVITED 


34 KING ST. EAST. TORONTO 
Ser John Wittison. Kt. LLD Sir Witter fearst., KCMG. 


We are in the market at all times for 


British Columbia Manicipal Bonds 


| British Columbia Bond Corporation, Limited | 


H. E. Boorman, Managing Director 


| VANCOUVER, B. C. VICTORIA, B. C. 


Mara & McCarthy 


Fran Toronto Stock Exchange 
Members Montreal Curb Market 


Stock Brokers 
297 Bay Street ‘ TORONTO 


NANAIMO, B.C. | 
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News of Investment Markets 


PROVINCIAL BOND 
OFFERINGS REFLECT 
MARKET STRENGTH 


The Demand and Cheaper 
Money Bring Out Many 
Issues 


Numerous offerings of industrial 
and foreign government bonds during 
the past week or two, have tended to 
overshadow the importance and ex- 
tent of new financing by the various 

rovincial governments of Canada. 

m the beginning of the year to 
date, every province in the Dominion, 
with the exception of Nova Scotia, 
Quebec and Prince Edward Island, has 
made a bond offering, and the amount 
of money raised in this manner is 
roughly estimated at between $36,- 
000.000 and $40,000,000. 

This is an unusual showing at this 
time of the year; in fact it is unpre- 
cedented, but the reason is not far to 
seek. For some time past there has 
been a marked scarcity of gilt-edged 
securities. The Dominion Government 
failed to do any financing last year 
and this was reflected in the strong 
undertone of the market at the end 
of the year. An issue of $6,000,000 
British Columbia early last mohth 
brought keen bidding and the cost to 
the province was so low—under 5 per 
cent.—that the other provinces im- 
mediately decided to issue bonds, 
either for refunding, highways or 
general purposes. 

Numerous Offerings 

Since the British Columbia issue, 
Alberta has made two offerings of 
15 and 30 years, Saskatchewan, Mani- 
toba, and Ontario each one of 30 
years, and New Brunswick one of 20 
years. In all cases the bonds bore 
interest at 4% per cent., with the ex- 
ception of that of New Brunswick, 
which carried interest at 4% per cent. 
They were all well received by the 
dealers, and while the cost to the dif- 
ferent provinces varied somewhat, it 
is interesting to note that the secur- 
ities were sold to the public at a price 
to yield from 4% to 4.80 per cent. 

It might be thought that this exten- 
sive financing would tend to cause 
a softness in the market for these 
securities, but such has not been the 
case. The fairly prosperous condi- 
tions of the Dominion has made avail- 
able large sums of money for invest- 
ment, probably more than at any 
other time in the past decade, and 
new offerings appearing on the mar- 
ket have been quickly sold. 

Although several issues have been 
offered to the public during the past 
week, inquiry among dealers discloses 
the fact that they are not adverse to 
undertake any further municival fin- 
ancing, in view of the unlikelihood of 
the Dominion Government putting out 
any new issues for some time to come. 
at least until possibly about the first 
of November when some refunding 
will probably be undertaken. 


Toronto Hockey Club 
* e 
Purchase is Financed 

The unsold balance of the common 
stock of the newlv-formed Toronto 
Manle Leaf Hockev Club. Ltd., is being 
offered to the public by Camphell. Strat- 
ton & Co., and E. W. Bickle & Co. The 
issue and sale of these shares is made in 
order to provide funds to be used in 
connection with the purchase of the St. 
Patrick’s professional hockey club, in- 
cluding all its plavers, franchise in the 
National Hockey League and equity in 
the fands of the league. 

The spread of nrofessional hockey has 
heen of considerable interest to the pub- 
lic in the past two years, and the in- 
cornoration of new clubs and buying and 
selling of players has come to involve 
financine on a scale which places this 
snort in the bie business class. Control- 
ling a vrofessions!l hockey club is no 
longer looked upon as being the sport 
of a rich man, and the roster of share- 
holders of some clubs now looks like 
that of an industrial enterprise. 

Details of the issue follow: 

aple Leaf Hockey Club 

Capital—Authorived 25,000 shares; issued, 
21.900 shares of $10 par value. 

Rusiness—Professional hockey in the Nation- 


Assets—FEntire nesets of St. Patrick’s Pro- 
fessional Hockey Club, Ltd., its franchise in 
the National Hockev League, the contracts with 
Arena Gardens of Toronto, and the players. 

Franchise—Estimated to be worth $50.000. 
No franchise can be granted to another club to 
play in this Leacue in Toronto without the 
consent of the Toronto Club. 

Management—Arrangemengg have been made 
for a prominent hockey coach to take over 
menerement and conchine of the team. 

Sold by—Campbell, Stratton & Co., and E. W. 
Bickle and Co., at a price of $10 per share. 


Plans on Foot to Erect 
1,000-car Garage in Toronto 


Preliminary negotiations are under 
way for the erection of a garage in To- 
ronto that will accommodate one thou- 
sand cars. 

The deal for the land is not completed 
yet, but if it goes through it will be 
the biewest venture of its kind ever at- 
tempted in Toronto. Stewart, Scullv & 
Co. are handling the deal and, while 
there will be nothing definite to an- 
nounce for some time, it is admitted 
by them that the proposition is round- 
ing into tangible shape and, provided 
no setbacks occurred, Toronto will be 
assured of snch a garage as mentioned. 

The site of the proposed garage faces 
on Adelaide Street, just west of Bay 
Street. and will extend south almost to 
King Street. 


WATERLOO MUTUAL 
Net Amount at Riek Amounts Now to 
$70,000,000 

Yearly receipts, as shown by the an- 
nual report of the Waterloo Mutual Fire 
Insurance Co., total $606.812, of which 
$415,838 was received from premiums 
cash and fees. and $80,015 from mutual 
premiums. The net amount of insur- 
ance now standing at risk on the com- 
pany’s books is $69,800,538. The total 
assets are $1,630,512, consisting largely 
of debentures, and a small amount of 
real estate and morteages. The cash 
balance over all liabilities is $1,075,361. 


.| The company has been in business now 


for 64 years and conducts the largest 
business of any purely fire insurance 
company in Ontario. 
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Two Types of Investment 
Trust; Both Diversify 


Third Article of a Series on Investment Trusts and 
Their Place in Canada 


By MACKENZIE WILLIAMS, of A. E. Ames & Co., Toronto, Copyright, 1927. 


While there is cons 
tion in the functions of 
trusts, as a whole they may be classi- 
fied broadly into two main divisions. 
In the first division we would include 
those which are concerned with and 
which devote their attention almost 
exclusively to the purchase of inter- 
est or dividend bearing securities of 
a widely diversified character, 
domestic and foreign. Their revenues 
are almost exclusively obtained from 
the income from such securities. Their 
chief concern is the selection of se- 
curities of a thoroughly sound nature 
complying with strict provisions which 
will protect the principal and from 
which their revenues may be obtained 
with which to pay interest and divi- 
dends on their own outstanding se- 
curities. It stands to reason that if 
securities are skilfully selected in 

wing industries or where oa 
Eomveusibentt is taking place, that the 
probability of principal appreciation 
over a term of years will also be pres- 
ent in a good degree. ; 
function of this’class of trust is in- 
vestment. The very nature of this 
type of investment trust makes a 
broad appeal to the t mass of 
investors. Occasionally, the invest- 
ment trust will confine its operation 
to one type of security, such as public 
utilities, or railroad or different 
classes of industrials, such as chain 
stores or bakery issues, etc., etc. The 
same observation applies also to the 
operation of the financial trusts fol- 
lowing. 

Financial Trusts and Functions 


The second class of investment 
trusts should really be termed finan- 
cial trusts. Their functions are mainly 


‘concerned with promotion and finan- 


cing operations with the speculative 
purchase and sale of securities and 
with underwriting o 

character is essentially speculative as 
contrasted with the investment char- 
acter of the first division. Their suc- 
~~ —— eee entirely on oy 

0: e@ managemen 
Broad chances must be taken. Usu- 
ally, those interested in financial 
trusts are relatively few in number 
and are men of considerable wealth 
who well know the risks involved. The 
results attending this of trust 
vary widely. Commitme are usu- 
ally fewer in number, necessarily giv- 
ing less insurance against losses. 
Great latitude must be allowed the 
management in its selection of suit- 
able issues or as to the nature of its 
promotion or underwriting opera- 
tions. The results are likely to be 
more erratic. A very small proportion 
of the income of financial trusts is 
derived from dividends or interest. 
Profits are derived mainly from the 
turnover of issues or transactions. 
When we examine the records of the 
results obtained by the various types 
of investment trusts and financial 
trusts, it is at once apparent that the 
most consistently successful have 
been those which operated on the 
most conservative lines. The more 
conservative the management, the 
more consistent have been the earn- 
ing records. It is with the operations 
of the investment trust as contrasted 
with the financial trust that we are 
here chiefly concerned. 
Purposes of Investment Trust 


Perhaps the objects of the invest- 
ment trust may be most clearly gath- 
ered by giving brief extracts from 
the Articles of Association of two 
companies which have been in suc- 
cessful operation for many years. The 
following extract is taken from the 
Articles of Association of the Invest- 
ment Trust Corporation, Limited, be- 
cause it is in many respects typical. 
This investment trust was incorpor- 
ated in 1888. It paid dividends of 17 
per cent. on its ordinary stock in 
1923-24 and 19 per cent. in 1924-25. 
The purposes for which the Investment 
Trust Corporation Limited were 
formed are as follows: 

(a) To raise money by share capital, 
and invest the amount thereof in, or 
otherwise acquire and hold, any bonds, 
stocks, obligations, or securities of for- 
eign or colonia} or British Governments, 
etc., or the bonds, debentures, debenture 
stocks, scrip, obligations, shares, stocks, 
whether preference or ordinary, and 
whether fully ~ or not, or securities 
of railway and other companies, public 
works and undertakings incorporated or 
established by act of parliament, royal 
charter, or under the joint stock com- 
panies’ acts in England or the colonies, 
or by state authority, or under the laws 
of any foreign country or state. 

(b) To borrow or raise money by the 
issue or sale of any bonds, mortgages, 
debentures, or debenture stock of the 
company, or in any other manner to re- 
ceive money on deposit at interest or 
otherwise, and to invest the amount so 


INVESTMENT 
BONDS 


HIGH-GRADE 
PREFERRED STOCKS 


Williams, Partridge 
& Rapley, Limited 


171 ST. JAMES ST., MONTREAL 


ican rernes 


varia- | obtained in securities or investments of 
ee Se the kinds enumerated in the last pre- 


ceding sub-section. 

(ce) To acquire any such securities or 
investments as before mentioned by 
original subscription, tender, participa- 
tion in syndicates or like negotiations, 
or otherwise, and whether or not fully 
paid up, and to make payments thereon 
as called upon, or otherwise to acquire 
any such securities or investments in 
excess of the moneys for the time being 
proposed to be invested, and to sell or 
otherwise dispose of any excess thereof, 
to subscribe for the same, either con- 
ditionally or otherwise, and generally to 
sell, saeeenee, or otherwise dispose of 
any securities or investments of the 
company, acquired or agreed so to be, to 
invest or acquire by repurchase or other- 
wise, any securities or investments of 
the kinds before enumerated, and to 
vary the securities and investments of 
the company from time to time. 


Another Memorandum of Association 


The British Investment Trust Lim- 
ited is a Scottish company with head- 
quarters in Edinburgh. It was organ- 
ized in 1889 and has been continuously 
successful. It paid good dividends 
regularly on its ordinary or common 
stock throughout the war period and 

(Continued on page 16) 


For 10,000 Shares 
—all or any part. 


We will buy at 85c 
We will sell at 90c 


RBAINE::. 


371 Bay Street, Toronto 
Phone Adelaide 8092 


MURRAY & COMPANY. 
Specializing in 
Government, Municipal and 
Corporation Bonds 
METROPOLITAN BLDG. 


ADELAIDE 6077-78 TORONTO 


| F. M. Black & Co. 
Financial Agents 


805 Electric Railway Chambers 
WINNIPEG, MAN. 


D. J. McDougald J. B. MeArther 


Government, Municipal 
and Corporation 


BONDS 


D. J. McDougald & Co. 


Lake St. John 
Power and Paper 
Co. Limited 


First Mortgage S.F. 
644% Bonds 
Due 1947 .-. 


A contract for the entire - 
output of the company for 
the next ten years has 
been signed. Estimated 
net earnings, based upon 
the present price of news- 
print, available for bond 
interest, depreciation and 
income tax, will be not 
less than $1,350,000, more 
than four times the 
amount required to pay 


New Issue 


LAKE ST: JOHN 


& PAPER CO., LIMITED), 
First Mortgage Sinking Fund 


612% 20-year Bonds 
Series “+a” 
Due 1 Feb., 1947 


PRICE: 99.50 and Interest. 


Descriptive circular on request, 


Bond Dealers 
255 Bay St., 
f Roberts-Gimeron 
& COMPANY, LTD. 
Government and 


Listed. Stocks 


W. E. Paton & Company, Ltd. 


BONDS 


K.H. Kompfe & Co. 


LIMITED 


330 Bay St. Dom. Savings 
Toronto Bidg.,London 
| Adelaide3331 Telephone 8077 


MUNICIPAL . 
BONDS 


W.L.M°SKinnon & Co 
GOVERNMENT AND MUNICIPAL BONDS 
| M¢Kinnon Bidg. Toronto 


and 
Municipal Bonds 


Dominion Bank Building 


TORONTO 
Canada 


FOREIGN SECURITIES 
We are active in all foreign issues. 
Ask for quotations. 
Have your name placed on our mailing liste. 
EUROPEAN DEBENTURE CORPORATION, LTO. 
120 St. James Street, Montreal 


Tn 
QUEBEC STOCKS 
Free Maps. 

Ontario Discount and Bond 
Corporation, Limited 
Mining Specialists 
315 M itan Bidg., Torente. 

T : Main 6100. 
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A Successful Business Secures 


Jones Bros. of Can., Ltd. 


(Dominion Charter) 


20-Year First Mortgage Sinking Fund 
Gold Bonde Yield: ie 


/2? 


The issue herewith offered is sectred by the assets of a company which, in 
become Canada devoted to the manufacture 


40 years, has 


"s largest 
and distribution of store fittings and 


enterprise 
barbers’ supplies. 


These facts indicate the strength and security of the issue: 
Total net assets held against the issue equal $2,114.79 for each $1,000 


of the issue outstanding. 


Current assets are 84% times current liabilities. 
Sinking fund provisions are estimated sufficient to retire 90 per cent. 


of the issue by maturity. 
1926 earnings equalled 3 


times bond interest requirements, before 


provision for interest, jation and Federal taxes. 
We recommend these bonds as a conservative investment. 
Price: 100 and interest, to yield 6% per cent. 


Write for Full Details 


Gairdner & Company, Limited 


Telephone Elgin 2301. 312 Bay Street, Toronto 2, Ont. 


Eastern Canada Loan Has 
Net Profits of $71,000 
Somewhat smaller earnings of Eastern 
Canada Savings and Loan Company of 
Halifax, N.S., are not explained in the 
annual report. Net profits were $71,035 
as compared with $75,000, and as in 
years, the active surplus over 
and above the $60,000 required to pay 
the 8 per cent. dividend was transferred 
to reserves. 
Comparative figures follow: 
. Profit and Less 


1926 
$84,905 $88,781 


SSS 


8,363 


_ $18,870 $ 18,781 $125,761 


$ 71,035 $ 75,000 $ 65,222 


$ 60,000 $ 60,000 
11,0385 = 15,000 


— 


$ 71,035 § 75,000 


69,303 
51,912 12.6 
ve 43,426 11.7 
xLess amount written. off. 
¢Per cent. capital, reserve and balance at 
beginning of year. 
Taxes, W. A. Black, president, reports, 
took 12% per cent. profits or 1% per cent. 
of paid up capital. Debentures and de- 


its increased b 500 during the 
cane, now totaling fi, 150.980. 


Debenture Company 
Earns 10.3% on Stock 

Both paid-up capital and profits of 
echoes Company of Cone, gi 
showed advance in 1926. Gro in cap- 
ital, however, outpaced growth in profits 
and earnings were only slightly over the 
LP serduadt ts given asian 
to about one-twelfth of a up capital. 

Comparative figures follow: 


1924 
$ 26,337 
1,594 


$ 28,0568 $ 24,743 
$ 24,666 $ 20,172 
4,170 2,685 


28,836 28,857 


718 $ 1,886 
ae 540 


529 0«i1,648) «2,426 


Earnings .. .. OS 


Bight Years’ Comparison 
Paid-up Prof.x 
Capital Profita Div. A. Cap. Rate 
. $48,646 § 8,689 10 10.3 7.2 
7 6,706 y . 
9,824 
18,549 


28,058 
33,768 


xPer cent. capital, reserve and balance at be- 
inning of 


year, 


Dominion Chocolate Co. 


Makes Operating Profit} Derre-. 


It is learned Dominion Chocolate Co., 


Toronto, is making an operating profit | Dividends 


but that the probability of payment of 
dividends on arrears is remote. The 
shareholders a year ago authorized the 
issuance of $100,000 of debentures senior 
to the preferred stock but so far no por- 
tion of these debentures have been is- 
sued. It is expected that about $20,000 
of these debentures will be offered in- 
vestors shortly. 


Severe competition in the chocolate 
manufacturing business is responsible, 
it is said, for the difficult position of the 
company in the last several years. The 
company manufactures chocolate bars 
and chocolate coating for the wholesale 
and retail manufacturers of bon bons and 
candies. Competition has been especially 
severe since the business depression 
which was serious in 1922 and in some 
degree since. There are no liens or mort- 

s on the company’s plant, which is 
said to be modern and efficient. The 
position has improved somewhat in fe- 
cent months due to elimination of a 
portion of the overhead expense. The 
sales policy of the company is apparently 
able and aggressive. 


Wabasso Cotton Shares 
Now Pay $6 Annually 
From Our Own Correspondent 

MONTREAL.—The market augooeies 
tion in the shares of Wabasso Cotton, 
coupled with the bonus of 50 cents per 
share during the last two quarters, in- 
dicates that the company is now def- 
initely on a $1.50 quarterly dividend 
basis. 

While many of the cotton textile com- 
panies during 1926 experienced some re- 
duction in earnings, as compared with 
1925, Wabasso installed additional ma- 
chinery for its new products, “Waco- 
silke,” and several other lines of colored 
cotton goods. The regular output con- 
sists of fine white cottons of all kinds. 
Because Wabasso makes only high-grade 
textiles, is perhaps the reason why it 
has not experienced the same keen com- 
petition as has affected some of the 
other cotton companies during the past 
year. Operations of the company are 
expanding both in its cotton and rayon 
silk departments. The success with 
which the company is meeting gives per- 
haps added significance to the proposal 
to authorize an additional 70,000 new 
shares of stock, and it is said that 
eventually shareholders will be given 
the right to subscribe to new stock 
prices below market quotations. 


Real Estate Loan Net 
Profits Show Increase 


Real Estate Loan Company, by a small 
increase in profits and @ decrease in ex- 
nses, was able to show a somewhat 
fas r surplus in 1926. 
ividend of 7 per cent. was earned with 
$5,384 to spare. Comparative figures fol- 
low: 
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Tremendous Increase in 
Earnin President’s Re- 
marks Hold Great Interest 


From Our Own Correspondent. 

MONTREAL.—Shareholders of the 
Shawinigan Water and Power Com- 
pany can congratulate themselves on 
the annual re of the company for 
the year 1926 both from a larger earn- 
ings standpoint and because they hold 
shares in one of the few companies in 
Canada which takes the trouble to 
give its shareholders a clear and con- 
cise idea of its operations. Many in- 
vestors feel that the remarks of the 
president to the shareholders contain- 
ed in the report, which adequately re- 
views the whole situation surrounding 
winigan, might well serve as a 
model to other companies. The report 
clearly outlines not only the situa- 
tion affecting the company, but also 
all the activities of Shawinigan in the 
various fields which it serves. At the 
annual meeting also, the president 

amplified the remarks in the report. 

Figures Show Big Increase 

The satisfactory results obtained 
during the year are revealed in the 


following figures which compare the 
income account and working capital 
figures for the past three years: 
1926 1925 1924 

Gross earn. .. $7,660,207 $6,702,034 $5,741,079 
Op. exp., ete.. 8,248,140 8,001,157 2,420,528 
4,417,067 38,700,876 8,320,551 
1,459,743 1,384,587 1,274,652 
2,607,824 2,016,339 1,695,899 
2,050,000 1,676,250 


557,324 340,089 
251,535 308,157 
648,246 
60,000 
20,000 
6,000 


758,859 678,246 


adjustments. 
Working Capital Position 


1926 1925 1924 
Cur, assets .. $4,785,691 $4,614.379 $2,967,870 
Cur. liabs. .... 1,594,718 1,216,286 1,817,892 


Net w. cap.... 8,190,978 8,898,085 1,649,978 
Balance Sheet Changes 

In the balance sheet, while there has 
been some increase in Frog oe property 
and machinery accounts, the transmission 
lines account shows an increase of over 

500,000. Investments have increased 
by some $4,000,000 and total assets now 
stand at $63,774,279 as against $55,845,- 
963 at the close of 1925. 

Amongst the liabilities, the capital 
stock outstanding has been increased by 
$2,500,000 during the year and the out- 
standing bonds show an increase of 
about $3,300,000. Contingent and depreci- 
ation, reserves and surplus account show 
handsome increases. 

At the annual meeting, J. E. Aldred in- 
formed the shareholders that after tak- 
ing up the rights to new stock in the 
Quebec Power Company, the parent or- 
ganization would hold 50,000 shares of 
this subsidiary. He assured the share- 
holders also that it was not the policy 
of the directors to paint the affairs of 
the company in glowing colors and re- 
marked that the strength of Shawinigan 
. not entirely displayed in its balance 
sheet. 

Operations Well Reviewed 

The printed report reviewed the fi- 
nancial position of the company and i:s 
growth over the last twenty years. All 
the partly and wholly-owned subsidiar- 


This Week’s Bond Sales 


Essex Border Utilities 


The Essex Border Utilities Commission has 
sold an issue of $250,000, 64% per cent., 30-in- 
stalment bonds to Fry, Mills, Spence & Co., 
and the Canadian Bank of Commerce at 102.268. 


Brockville Sells Bonds 


Brouse, Mitchell & Co. were success- 


bonds 
Brockville, Ont., at 99.92. Tenders ae ‘. 


Tenders and By-laws 


County of Ontario—$25,500, 5%, 
debentures. E. A. McKay, 
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ies received adequate attention and a re- 
sume of thé company’s construction ac- 
tivities was also included. 

_ The printed report concluded with 
some remarks on the larger power con- 
tracts which the company holds, the re- 
veesuee of the United urities-Mont- 
real Tramways situation and with the re- 
mark that “it seems probable that the 
increase in the capacity of paper mills 
and the consequent increase demand 
for power by that industry, may reach a 
peak in 1928, and that some years there- 
after the development in the paper in- 
dustry may consist prineipally of im- 
provements in existing mills. As far as 
this company is concerned, this trend 
may involve a demand for smaller 
amounts of additional power. There is, 
however, an increasing demand for power 
for use in other industries and the gen- 
eral industrial conditions in this prov- 
ince will be better stabilized when the 
ower demand becomes more diversified 
n the future.” 


People’s Loan and Savings 
Profits Show Small Drop 

People’s Loan and Savings Corporation, 
of London, Ont., showed but small change 
in — in 1926. After paying divi- 
dends and bringing surplus to $100,000, 
there was a debit —— previously ac- 
cumulated surplus of $44. 

Comparative figures follow: 

Profit and Loss 


1926 1924 
$ 20,686 § 81,788 
96 334 1,168 
$ 80,352 $ 30,620 


$ 27,500 § 27,368 
8,000 5,000 


$ 32,368 
1,748 
4.598 


$ 2,846 


AAAAMAHANKMAENb 
= 

coosonceecge 

corerereeeds 


xLess amount written off. 
tPer cent. capital, reserve and balance at 


000 | beginning of 


year. 
Investments in the debentures of the 
corporation have increased from $158,995 
to $207,315. 


‘ MONTREAL LOAN 
Increased Profits Shown in 69th Annual 
Report 


An increase in profits is shown in the 
sixty-ninth annual report of the Mont- 
real Loan and Mortgage Company, with 
net for year ended December 31, 1926, 
standing at $86,490, as compared with 
$85,957 in 1925 and $85,319 in 1924. 
Previous balance was brought forward 
at $39,076, making a total available for 
distribution of $125,566. From this was 
deducted dividends for the year amount- 
ing to $78,000, being four quarterly pay- 
ments of 3 per cent. and a bonus of 1 
per cent., leaving a profit and loss in 
the statement under review at $47,566. 


F. H. Blakely C. E. Bowden 
F. H. BLAKELY & CO. 
Money received for investment in 


first mortgage loans 
Northern Ontario Bldg., 


Toronto 
Telephone Adelaide 0669 
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G. T. DEBENTU 
TO BE REPLACED 


‘ Complete absorption of Grand Trunk 
Pacific by the Canadian National Rail- 
ways, will be permitted by the passing this 
week of legislation to make effective the 
agreement between the holders of the 4 

er cent. debenture stock of the Grand 

runk Pacific and Canadian National. 
This was a stock issue of £10,000,000 by 
the Grand Trunk Pacific and guaranteed 
by the Grand Trunk. Of this, £7,176,801 
was placed in England and the remainder 
has been carried by the Dominion Govern- 
ment. 

After this issue, the Grand Trunk Pa- 
cific went into receivership and was taken 
over by the government. Under the new 
agreement, there is a new stock issue to 
replace the £7,176,801 held in England. 
This new issue will carry 2% interest and 
another 2% per annum will be placed in a 
sinking fund for redemption of the new 
stock issue. 


We deal in— 
United Securities 6% 
Preferred Shares. 


Belgo Paper 6’s 
Belgo Pa 7 
Preferred Shares, 
Quebec Power Co. 6’s..1953 
Quebec Railway 5’s....1939 
St. Maurice Power 614’s 1953 
Wayagamack 64's 
Wayagamack 6's 
Montreal Tramways 5’s 1941 
Montreal Tramways 5's 1955 


Montreal Public 
Service 5's. 


Windsor Hotel 6}4’s. . . 1943 
Laurentide Power 514’s. 1946 

_ Duke-Price Power 6's. .1966 
Manitoba Power 5}4’s. .1951 
Gatineau Power Co. 5’s. 1956 
Gatineau Power Co. 6’s.1941 
Anticosti Corporation . 

64's. 1941 

Anticosti 

Are! es 7% 


Acadia Trust Company 
Has Successful Year 


From Our Own Correspondent, 

MONTREAL.—At the annual meeting 
of the Acadia Trust Company, held at 
the head office in Truro, Nova Scotia, 
the financial statement submitted showed 
a substantial increase in the company’s 
business and a notable strengthening of 
its financial position. The assets at the 
close of the pone reached the total of 
$590,000, which, with an estate and trust 
fund of $1,521,354, ‘made total assets of 
$2,112.155. During the year, $100,000 
was placed to reserve account and the 
total of reserves and undivided profits 
now stands at $385,901. The profit and 
loss account shows earnings for the year 
to be slightly in excess of 1925. At 
the annual meeting, satisfaction was 
expressed at the progress of the company 
and its policy of continuing to strengthen 
its financial position and confini its 
business to strictly trust company lines. 
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DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 
HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 


HOUSSER, WOOD & CO. 
LIMITED 


Investment Bankers ! 
ROYAL BANK BLDG. TORONTO | 


St. Catherine- Stanley Realty Corporation 


MONTREAL | 
634% First Mortgage Bonds. Due May Ist, 1946. 


This issue is secured by a first mortgage on the land and 
the modern ten storey building at the northwest corner 
of St. Catherine and Stanley Streets, Montreal, one of 
the most valuable locations in the City. 
The equity behind the bonds is provided by, and the 
Company owning the property is controlled by, a 
Sous of eitendinn and responsible business men, 
giving to these bonds the best possible moral risk. 
PRICE: 99 and accrued interest yielding about 6.60% 
Write for our special circular. 


'W. A. Mackenzie & Co. Limited 


217 Bay Street 


Lougheed & Taylor, Limited 


Calgary, Canada 


Bond,. Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed on the oil situation. 


Does the Income From Your 
Investments Average 512% ? 


Offhand will likely say yes, but our experience over a great 
many cies: aad an accurate analysis of over two hundred indi- 
vidual estates has proven to us that when the average investor 
checks up his holdings of non-dividend, non-interest paying securi« 
ties and applies the returns received from the balance of his secure 
ties agamst the total money invested that the net income is less 
than 2%. 

Let us show you how it is possible to secure the full 544% on all 
your surplus funds—with all elements of risk, worry ot care in 
watching conditions or markets eliminated. To the average im 
vestor this means increasing your net income by almost 200%. : 
A copy of a booklet we have ready for distribution, entitled “The 
Investment Trust,” explains in detail this opportunity. Send for 
your copy today. There is no obligation except that which you 
ourself to secure the complete details of this investment. 


1 GASTIMSONEG. 


LIMITED 
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G. D. Finlayson Recounts 
Achievements of 
Companies 


The fiftieth anniversary of the es- 
tablishment of the Department of In- 
surance at Ottawa, is the subject of 
considerable comment, by G. D. Fin- 
layson, in his annual report on Can- 

ian life insurance companies, pub- 

recently. 

If any insurance man is looking for 
a good spring tonic, we suggest that 
he peruse Mr. Finlayson’s report, and 


get some idea of the enormous growth | ; 


that has been going on in Canadian 
life insurance during the last fifty 
years. Not satisfied with doubling its 
record every ten years since 
5, the business trebled itself in 
the decade which closed on Dec. 31, 
1925. There is_now available a com- 
plete record of a half century’s su 
ervision of insurance companies in 
this country, and a survey is made, 
not only of the growth of life insur- 
ance business in Canada, but also of 
payments to policyholders and of the 
growth of an companies. 
The progress made by the life in- 
surance business since 1875, show 


that, whereas in that year there were] y 


,000 of insurance in force in 

at the end of 1925 the total 

was $4,159,000,000. Add to that the 
$815 000,000 written in 1926, and the 
total falls but a few millions short 


of the 5 billion dollar mark. New 


busiriess written between 1916 and 
1925 totaled nearly $5,000 000,000, 
which is more than three times the 
amount written in the preceding ten 
years. Looking back over the fifty- 
year period it appears that we are 
now writing more insurance in a 
month than we wrote in any one year 
up until 1900, and still there is no 
sign of a let-up. 

Yearly Average Half Billion 

Our yearly — over the past 
ten was a little short of $500,- 
000,000, and in 1926 we wrote about 
$815,000,000 of new business. 

To , the most interesting 
figures will be those which deal with 
the growth of the Canadian compan- 
ies. Not only have the number of - 
adian companies grown re 
but each year Canadian com 
seem to write an increasingly larger 
share of Canadian business. In 
years, while the number of British 
Si doce operating oe have actu- 

decreased, oreign compan- 
ies have added but three to their num- 
ber, Canadian companies have in- 
creased from 7 to 28. In the last ten 
years, these 28 Canadian companies 
wrote nearly two-thirds of the new 
business and in 1925 they increased 
this to 85 per cent. 

Impressive Business Outside 
‘When the business of Canadian 
companies outside of, as well as in 

is taken into consideration, 
the are still moré impressive. 
In 1875 the percentage of capital to 
total assets was 19.3 per cent. 
other words assets were about five 
times the capitalization of the com- 
panies doing business. For the last 
ten-year period this figure has shrunk 
to .09 per cent. so that now the com- 
panies’ assets are more than 100 times 
as great as their capitalization. Prem- 
iums received since 1875 have practi- 
cally trebled every ten years since 
1875, as have the total assets. In fifty 
years over $14,000,000 has been paid 
out in dividends to shareholders, of 
which nearly $8,000,000 was distrib- 
uted since 1916. Mr. Finlayson par- 
ticularly mentions the fact that the 
payments already made to, or held in 
reserve for, policy holders, exceed the 
total premiums received. Further- 
more he points out that the companies 
have $113,000,900 of assets, over and 
above actual reserves, surplus and 
shareholders’ capital, which are mainly 
held as provision for payments ac- 
tually or contingently due to policy- 
holders and will eventually be paid to 
policyholders. 

During the fifty years under re- 
view, not one Canadian, and only four 
other companies were liquidated, the 
total liabilities of which, amounted 
to about $800,000. In the same time 
18 companies were either merged, 
amalgamated or reinsured, of which 
11 were Canadian. 

Reserves Higher Than Needed 

Regarding changes in reserve 
bases. Mr. Finlayson submits a table 
showing the bases of reserve main- 
tained by the companies throughout 
the fifty years, and points out that a 
substantial number of companies have 
been maintaining reserves during the 
last two decades_in excess of the stat- 
utory basis. This is due, largely, to 
guarantees made by the companies on 
old policies at rates higher than those 
now required. 


At the recent meeting of the Canada 
Colonization Association’s agents, it was 
shown that of the 3,000 overseas families 
which are coming to Canada during 1927 
to be settled under the auspices of the 
Association, the largest percentage are 
to be settled in Saskatchewan. 
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Underwriters’ Agency 


Head Office - Toronto 
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Buyer and Seller 


1,300 Times as Big 


Speaking of fifty years’ 

wth, T. B. Macaulay, presi- 
ent of the Sun Life, remarked 
in his annual address the other 
day, that his company was 
exactly 1,300 times as big to- 
day as it was in 1876. 


Sun Life Pays Over 514% 
on Money Left Invested 


Further evidence of the way in which 
insurance companies are looking afte 
beneficiaries was contained in the annual 
address of T. B. Macaulay, president oi 
the Sun Life Assurance Co. Mr. Mac- 
aulay said: 

“lt the whole or any part of the sum 
payable under a death claim or maturec 
endowment be left with us on more 01 
ess permanent deposit we allow on 
it the same rate of interest as we allow 
to our living policyholders in our cal- 
culation of their profits. That rate is 
at present 5% per cent. In other words, 
we guarantee 3% per cent. and allow an 
additional 2 per cent. as their share of 
the profits. e go further. As such ¢ 
large proportion of our earnings come 
from long-term investments, it is but 
right that money which has been lefi 
with us for a long time, either in the 
form of reserves during the currency 01 
the policies or in the form of deposits 
after their maturity, should be specially 
favored. In the readjustment of ou: 
profit scale for next year, it is proposed 
to allow a slightly higher rate than even 
5% per cent. between the fifth and tenth 
ears, yet a little more between the 
tenth and fifteenth and still a little more 
afterwards. Reserves on current poli- 
cies and insurance money left with us 
are placed on exactly the same footing 
and we are thus able to solve for our 
policyholders and their beneficiaries the 
problem of how to invest the assurance 
money.” 


Security Life Writes 
Smaller Business Total 

_The annual statement of the Security 
Life submitted to its share and policy- 
holders this week, shows an increase 
in the amount of insurance in force at 
the end of the year, but a decrease in the 
amount of new business written in 1926 
The company now has in force a little 
more than $10,000,000 of insurance, and 
during the year wrote of new 
and revived business. um income 
from new business was slightly lower 
during the year, but total premium at 
eeeteet shows an eaeeeine seen 1925. 

e@ company’s assets are 1,687, of 
which $420,247 are bonds and debentures, 
carried at book value; $173,638 are mort- 
gages on real estate and $110,794 in loans 
on company’s policies. The company’s 
a shows a a eiee ey the year 

ow stands a as ainst 
107,147 in 1925. This reflects an added 
mpairment of capital, as the statement 
does not include its capital stock among 
its liabilities. One encouraging feature 
of the company’s statement is that in the 
past year it has decreased the amount of 
real estate mo es carried on its 
books and has made a corresponding in- 
seaats, Arviie De Coty ten hee nani 
x a as n 
to the board of apache. 21g 
ee 
Fidelity Opens Branch 

MONTREAL.—The Fidelity Insurance 
Company of Canada has opened a Mont- 
real office to handle business in the 
province of Quebec. The branch will be 
in charge of D. G. Peters, who was 
formerly located in Saint John, New 
Brunswick. For eight years prior to com- 
ing to Montreal, Mr. Peters specialized | 
in casualty and surety insurance in the | 
Maritime territory. 


T. Eaton Life Sells 
$3,121,000 of Business 


It is just a year ago that T. Eaton Co. 
began selling life insurance through the 
mails and, according to the first annual 
report just issued, the experiment is 
proving extremely successful. The T. 
Eaton Life Insurance Co. has been in 
business now for six years, but until 
last year the business done by the com- 
pany was entirely among its own em- 
ployees, so that the 1926 figures include 
for the first time the figures of both 
the new and old type of business. The 
total amount of insurance written by the 
company in 1926 amounts to $3,121,823 
and brings the total amount .in force 
up to $9,298,991 at the end of the com- 
pany’s fiscal year. Since that date the 
company reports that this latter figure 
has reached the $10,000,000 mark. The 
sompany’s business among its own em- 
ployees is almost entirely non-partici- 
oating, but the new mail order business 
aas been written chiefly on a participat- 
ng basis and has been in the follow- 
ng proportions: Limited payment, 52 
»er cent.; whole life, 18 per cent., and 
sndowment insurance 29 per cent. 

The company’s total assets stand at 
51,060,742, of which $599,968 is invested 
n bonds and debentures, and $336,937 in 
seal estate mortgages. The company 
earned 6.40 per cent. on its investments. 
During the current year the company 
added $18,445 to its surplus account, 
which now stands at $197,744. In addi- 
ion there is a contingency reserve of 
560,000. The reserve against policies in 
force amounts to $695,245. Premium in- 
zome for the year amounted to $290,517. 


WRITE $22,000,000 
Portage la Prairie Farmers Mutual 
Writes Smaller Total in Year 


The Portage la Prairie Farmers’ Mu- 
tual Fire Insurance Co. wrote $22,152,- 
382 of new business during 1926, which 
orings their total amount of business in 
force to $64,655,416. Although the com- 
pany did not write quite as much new 
insurance as in 1925, the total amount 
of insurance in force shows an increase 
and the company improved their finan- 
cial position by adding to their surplus 
account, which now stands at $1,123,360. 
Claims to the extent of $183,259 were 
paid to a during the year, of 
which $164, was for fire claims, $10,- 
498 for lightning and $3,910 for wind- 
storm. The number of fire claims for 
the year decreased, although the total 
amount was higher than in 1925. This is 
due to the very dry and windy weather 
which prevailed during the earlier part 
of the year. Collections are repo by 
the company to be in excellent shape. 


Saskatchewan Life Business Grows 

The year just ended has been a satis- 
factory one for the Saskatchewan Life 
Insurance Co., which reports that in- 
surance in force at the end of 1926 
amounted to $9,335,743. The company has 
assets amounting to $1,232,836, and the 
rate earned on the company’s invest- 
ments was 7.20 per cent., all the invest- 
ments being in Saskatchewan securi- 
ties. Surplus and special funds amount 
to $194,104. 


THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 


W. H. GEORGE 
Superintendent of Agents 


CONSIDER THE WOMAN ! 


The age of chivalry required the “goodly knight and true” 


to aid the female in distress. 


The age of reason suggests that the most chivalrous thing 


is to prevent that distress. 


_ Yet after focusing their attention in their youth on creat- 
ing a home and caring for children, 90% of the widows of this 
continent find themselves in their failing years dependent for 
subsistence on their own efforts or on charity. 


Is it chivalrous? 


Ie it fair? 


SUN LIFE ASSURANCE COMPANY 


OF CANADA 
Head Office: Montreal - 


THE MONARCH LIFE 


ISA 
GOOD COMPANY 


Provincial Offices: Toronto, Winnipeg, 


Regina, 


Saskatoon, Calgary, Edmonton, Vancouver, Victoria. 


NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 


SEATTLE, WASHINGTON 
Head Office for Canada: HAMILTON, ONTARIO 
Writing Fire Insurance at Cost Assets $3,118,764.07 
ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE. 


BRANCS OFFICES 
Toronto, Ottawa, Vancouver, Victoria, Ed 
Wi a, monton. Saskatoon, 


Montreal, St. John, 


Halifax, and Charlottetown. 


‘ 


The Independent Order of Foresters 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$87,000,000.00 
Policies Issued from $1,000 to $5,000 
G.E BAILEY wW. 
W. H. HUNTER ALEX. STEWART 


HE FINANCIAL POST 
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Western Empire Life 
Writes $2,000,000 


The fifteenth annual report of the 
Western Empire Life Assurance Co., is- 
sued from Winnipeg, records that poli- 
cies issued and revived during the year 
amount to $2,001,897 and that the total 
amount of insurance in force at the end 
of the year is $8,483,051,- The total net 
income for the year was $429,772, being 
a 35 per cent. increase over 1925. Ex- 
penses of management, etc., were slightly 
more than in 1925 and i to pol- 
icyholders were $26,853. The company’s 
assets are now $1,109,055, of which $989,- 
532 are invested assets. The company’s 
net surplus over and above capital and 
other liabilities, amounts to $8,365. 
William Smith, president and managing 
director, emphasized the growth made 
in the last five years, and pointed out 
that the company has been paying divi- 
dends to its policyholders regularly 
since 1917. 


Sovereign Life Business 
In 1926 Was $5,000,000 


The annual report of the Sovereign 
Life Assurance Co., with head office in 
Winnipeg, shows another satisfactory 
year for that company. New business 
written during the rose amounted to ap- 
proximately $5,000,000, which is a sub- 
stantial increase over last year, and the 
total insurance now in force is $21,691,- 
538 as against $18,819,950 in 1925. The 
company is in good financial position, its 
surplus to oer eter above capital, 
reserves and other liabilities, amountin 
to $160,983. The company’s assets stan 
in the balance sheet at $3,792,514, of 
which more than $1,500,000 are invested 
in bonds and debentures, and $1,224,475 
in real estate mortgages. The rate of 
interest earned on the company’s in- 
vested funds was 6.90 per cent. 


THE 
Western Empire 


Life Assurance Company 
SASKATOON EDMONTON 
HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 
VANCO 


Insurance 
(> gay OF ALL KINDS 
Mitenae TRANSACTED 


ESTABLISHED 
19 O05 


: Head Office: 

THE PROVIDENT BUILDING 
Corner Place d’Armes & St. James St. 
MONTREAL 
Tel. HArbour 3292-3-4-8-6-7 


You Insure a 
FIRE-PROOF 
Building; So— 


—why delude yourself into thinking you 
have no need for Credit Insurance, even 
though you have a highly efficient Credit 
Department? 


Prudent men insure fire-proof buildings, 
when statistics show that only about 15% 
of such buildings can be destroyed—the 
other 85% being self-protected. 


In your credit accounts, however, there is 
no assurance of any sort that the maximum 
loss will be only 15% of the capital invested. 


CREDIT INSURANCE 

can entirely safeguard you against the 
consequences of unexpected, abnormal 
credit loss or losses—whether the amount 
be 15% or 50% of your capital. 

Thousands of representative Manufactur- 
ers and Jobbers in every line already 
realize jthis, and carry our Credit Insur- 
ance. Share their peace of mind and 
security. Get the additional benefit of our 
time-tested Collateral Collection Service. 


CANADIAN DIVISION 


Sh AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York —— J.F.McFadden,. President 
R. J. MULLEN, General Manager for Canada, 
Toronto Office, Montreal Office, 
1702 Metropolitan Bldg. Canada Cement Bldg. 
Phone: Main 4316 Phone: Lancaster 3258 


“NORTHERN |. 


LIFE ASSURANCE COMPANY OF CANADA 


ee —— salesmen can always tind 
a place with our growing organization. 
Write for full particulars. 


Head Office: London, Ontario. 


77th. Annual Statement 


Atna Life Insurance Company | 


Hartford, Conn. 


Morgan B. Brainard, President 


Capital Stock $10,000,000 


(To be increased to $15,000,000 by vote of stockholders. - 
Received on capital stock account $4,657,850.00) 


$300,408,821.00 
$266,057,053.49 


Surplus to Policyholders $ 34,351,767.51 


Life Insurance Paid for in 1926 
Increase in Life Insurance in Force... 
Life Insurance in Force 

Premium Income 

Payments to Policyholders During 1926 
Paid Policyholders Since Organization 
Payments for Taxes in 1926 

Increase in Assets 


$ 966,792,044 
435,278,852 
2,931,020,467 
‘93,363,014 
51,720,114 
629,979,727 
3,074,170 
26,214,171 
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Has $1.06 in Quick Assets 
for Every Dollar on 


the Montrea] City & District Savings Feb. 11, 1926 Feb. 10, 1927 
Bank for the year 1926 revealed an Halifax Ae edere rng $ a.200.346 3 acce,see (Payable in 1927) Example: 
all-round betterment both in earn- Moncton ........... 8214 ‘689,487 FIRST FIVE-YEAR DIVIDEND 
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From Our Own Correspondent. 
MONTREAL.—The annual report of 


s in the balance sheet reveal 
the satisfactory increase in the deposits, 
coupled with an even greater increase 
in cash and bonds on hand. During the 
year, the reserve fund shows the in- 
crease noted in the foregoing figures 
and now stands at $2,000,000. At the 
annual meeting, Hon. R. Dandurand, the 
president, announced that the directors 
had decided 
2 the amount subscribed, namely, $2,- 

,000.- As only $1,500,000 has been 
paid up, shareholders will be asked to 
complete their subscriptions. 

In supplementing his printed address 
to the shareholders, the president spoke 
te the shareholders in the meeting in 
part as follows: . 

“The savings bank was established in 
1846 by the most influential people of 
that day, on a co-operative plan so as 
to receive and husband the savings of 
the people which had not heretofore in- 
terested the commercial banks. In 1871 
the Dominion parliament abolished the 
mutual co-operative system, and a cap- 
ital of $2,000,000 was subscribed as a 
greater protection to our depositors. 

“Our operations were most simple in 
; In order to ensure for them a 
=o perfect guarantee, the savings-of the 
gg people could only be invested in first- 

class securities. which offered the great- 
est protection. As the gilt-edge securi- 
ties give the smallest return, the mar- 
in of profit, over the interest paid to 
. a epositors and the cost of management, 
' has been a very modest one. 
“Fortunately, the paid-up capital was 
small, and a reserve could be slowly 
built up. It has now reached $2,000,000 
and, concurrently, our bank buildings 
haye been written down to about 50 per 
cent. of their cost and municipal valua- 
All our investments are carried 
at a fair margin under market value and, 
being of the highest grade, the security 
to both shareholders and depositors is 
absolute. 

“As it has been deemed wise to create 
large reserves, the directors thought 
that the time had likewise come to 
bring the paid-up capital to the amount 
subscribed, to wit; $2,000,000. 

“The shareholders aye now asked to 
complete their subscription. They will 
receive on their larger holdings an in- 
creased return upon their investment.” 
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new duties. 


—Transcript, Moncton. 









The MUTUAL LIFE 
Wrote 50 Millions 
Last Year 


amount of new business written 

by the Mutual Life Assurance Com- 

pany of Canada last year exceeded the 

total business on the books of the com- 
pany in the year 1900. 


With a history of nearly sixty years 
of steady, normal growth behind it and 
a consistent policy of sound management 
carried forward from the day of its foun- 
dation the Mutual Life of Canada has 
developed into one of the leading finan- 
cial institutions of the Dominion. 


Let our nearest agent tell you about 
the Mutual idea applied to life insurance. 
Or write direct to this office. 


The MUTUAL LIFE 


of Canada 
WATERL@, ONTARIO. : 


Staff Gossip 


J. G. White, of the local Bank of Com- 
merce staff, has been transferred to 
Toronto.—News,» Medicine Hat. 
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Current Events in Banki 


W Huron and Erie Mortgage Corporation 
| F armer. an all Banks an | announces that E. H. Nugent, who for the 
$ t Sm for C ada past year has held the pesliien of assis- 
tant manager of the main branches in 
| ih ry. ? 
mo 








building, Parent Boulevard and Ottawa 
street, are ready, Walter G. Lynch man- 


ntly. 
The new branch, which will be operated 


A. M. Cumming, who has been ledger 
keeper in the Bank of Commerce here 
for several months, is being transferred 
to the Stavely branch.—News, Nanton. 


eee 

Percy Locke, late of the Bank of Mont- 
real staff, Meaford, has been transferred 
to the Belleville branch of the Bank.— 


at Radisson 
from Norquay to replace R. N. Lea, who 
has been transferred to Shaunavon. Mr. 
Lea has been teiler in the Canadian Bank 
of Commerce for the past four months. 


meen a number of leading citizens 
ay gathered at the town hall, 
where a function was held in honor of 
W. D. Morton, manager of the Glace Bay 
branch of the Bank of Commerce for the 
ast seven years, who is leaving for 

entville, to be branch manager at that. 
town. A. Y. McDonald was chairman and 
Neil R. McArthur read the address and 
made the presentation. Mr. Morton was 
presented with a purse of gold, also a 
combination fold and key container.— 


W. H. Lugsdin, manager of the Monc- 
ton branch of the Canadian bank of Com- 
merce for the last four years, and 
to that from 1916 until 1919, has 
appointed to the staff of relieving man- 
agers in Ontario. He will make his head- 

uarters in Toronto and expects to leave 
this city about March 15 to take up his 


Mr. Lugsdin’s successor in the Moncton 
branch, which he opened when he first 
came to this city, will be 
at present manager of the Truro branch. 


. Holmes, 











ng World 


centration,tremendous 
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THE FINANCIAL POST 
Bank of Montreal 
The Bank of Montreal has opened a 
branch at Rimouski, Que. under the 
management of C. J. O. Picard. 





“THE MOST SUCCESSFUL YEAR AND 
THE BEST STATEMENT EVER 
SUBMITTED” 


1926 RESULTS 
the dual position of treasurer and man- 
— of these branches. Mr. Clarke will, ABOU i ois cis vidivick KéeNuss sd ctels 6S $1,109,055.36 


Huron and Erie Staff Changes 


London, has been appointed successor to 
C. J. Clarke as manager of these branches. 











in future, devote his entire attention to Premium and Interest Income .................-: 304,661.44 
the office of treasurer. Polley: Reseree ss ci vias bc in eek iuc> cedecaaenen 820,854.00 
— oe Leweee es lac xa dacenddadenacee aeeaesiee 
muncanan 10: PORNO is és wiki nds dnc dvdadelakaseeun 051. 
Weekly Bank Clearings Paid to Policyholders and Beneficiaries since 
(In comparison with the same week last year) commencing business ............-..+eeee04 $ 280,026.94 








DIVIDENDS TO POLICYHOLDERS 





Saskatchewan’s Dom- 
inant Dailies, together 
with Saskatchewan’s 
only Farm Magazine, 
give Maximum con- 


The Cream of the. 
World’s Greatest Market 


@2iF CASH Purchases are a fair 
= indication of “increased pros- 
perity”, Saskatchewan never had 
such a harvest of currency as she 
had around the Christmas season 


of 1926. 


There are now over 820,000. resident 
buyers in this Province who need your goods, 
and are only waiting to be told about them. 
We can lead you to them! 


100,000 


Saskatchewan Salesmen are persistently 
canvassing this great purchasing power! 
This represents the combined certified circu- 
lation of Regina Leader and Post, Saskatoon 
Phoenix and Star, and the Saskatchewan 
Farmer. 






buying power and 
complete coverage in 
this Great Market at 
an unusually low out- 


lay. 











Morning Phoenix and 
Evening Post Evening Star 
REGINA SASKATOON 


Saskatchewan Farmer - Semi-Monthly - REGINA 


Eastern Manager: A. E. Ford, 1105 Bank of Hamilton Building, Toronto 
Phone Elgin 4672 


Morning Leader and 
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Back of Deal _ 


Rank Among 


Kings of Finance 


(Continued from page 9) 


curities Corporation and Wood, Gundy 
and Company have long been cailed) 
in the history of Bradshaw and Gundy 
is of conversational if not of practical 
interest. Mr. Bradshaw has been as- 
sociated with A. E. Ames and Com- 
pany, with interests close to Domin- 
ion Securities and now has affiiiated 
himself with Mr. Gundy. Mr. Gundy 
started with Dominion Securities and 
is a partner in one of the others of 
the big three. 

The firm of Wood, Gundy and Com- 
pany, started in 1905, advanced very 
rapidly in financial importance. In 
the pre-war period, when Canadian 
municipalities were expanding rapidly 
and borrowing immense sums to carry 
out improvements, the house moved 
rapidiy forward to a major position 
in the business. In the war period, it 
continued to expand and was a big. 
factor in the success of the war and 
victory loan issues. It would take too 
long to enumerate the executive po- 
sitions Mr. Gundy held in these cam- 
‘paigns. It sufficeth to say that he 
was one of the big men in the work. 
After the war he was sent by Canada 
to the world financial conference at 
Brussels. 


Becomes Corporation Financier 
_ When Canadian banking indicated 
signs of change following the war and 
the partners of the bond houses began 
to consider the possibility of introduc- 
ing Canadian investors into the mys- 
‘teries of corporate finance and cor- 
ration investments, Mr. 
rought his firm actively forward in 
the new development. Soon it was that 
his house was signing. its name to 
a offering millions of dol- 
's worth of bonds of important Can- 
corporations in the pulp and 
paper, public utility and other fields. 

or 


a while the “Street” thought it | Depreciation 


was going to be able to chuckle over 
ear Gundy’s “unfortunate” first 
step the field of corporation fi- 
nance. It was associated with 
comme y = Soe) the Bay Sulphite Com- 
pares got into some difficulties 
of circumstances that devel- 


, it was apparent 


that the rumors about what was go-| ¢,)) 


ing to happen to the Bay Sulphite 
bondholders were as exaggerated as 
the report of Mark Twain’s death. The 
bondholders never missed a —— 
by a single day. Out of the Bay Sul- 
ite Co has emerged the Port 
Alfred p and Paper Company. 
There is not a stronger, better estab- 
lished newsprint com in 
than the Port Alfred y. Gun 
pbuilding wi 


pan 
of Montreal and Sir 
planning and negotiat- 


ut in to make a possible 
success is known to 


long hours 
that he 


but few. 
Worked on Many Companies 


Since then Mr. Gundy has worked 
out many important deals. He was 
an important r in the transac- 
tion t b ht control of the im- 
mense Belgo ian Paper Com- 

from Belgium to Canada and 

the subsequent negotiations that 
ned that company with St. Maurice 

r Company, an American con- 

tro company, in one big newsprint 
merger, the St.-Maurice Valley Cor- 


tion. Mr. Gundy’s achievement/ Cc 


in retaining control of Massey-Harris 
in Canada, while it has received more 
publicity than any of his other big 
financial jobs, is hardly as important 
as bringing to Canada control of three 
big companies: the Port Alfred Com- 
pany, outgrowth of an English con- 
trolled company, the Belgo company, 
which was owned in Belgium, and the 
St. Maurice Company, which was con- 
trolled in the United States. 

Mr. Gundy has worked out other 
big transactions and in recent years 


Gandy| con 


he has been closely associated with 
Sir Herbert S. Holt, the outstanding 
financier of Canada and probably the 
wealthiest investor in the Dominion. 
Winning the unreserved confidence of 
Sir Herbert Holt is evidence of Mr. 
Gundy’s financial abilities. 

Mr. Bradshaw could not have gone 
to a better man to join him in the 
Massey-Harris purchase. At 47, Mr. 
Gundy stands in the front rank of 
Canadian financiers. 


GOTFREDSON EARNED 
$1.96 A SHARE IN ’26 


This Was Less Than in 1925, 
Due to Upset Caused by 
Tariff Changes 


Gotfredson Corporation, Walkerville, 
had lower profits in 1926, these being oc- 
casioned by the upset to business occa- 
sioned by the tariff changes last spring. 
B. Gotfredson, president, forecasts larg- 
er profits for 1927. 

et profits of the corporation amount- 

ed to $196,032.83 or equal to $1.96 a share 
on the capital stock of the company. 
Sales for the year amounted to $2,797,- 
907.77, or considerably in excess of the 
ear 1925, when total sales amounted to 

558,100.51. In spite of the increased 
volume of business, however, the profits 
were lower than in 1925, when $2.45 was 
earned on the common stock. 

Comparative figures below: 


$2,558,101 
1,981,921 


$ 576,180 
286,152 


$ 290,028 
63,922 


$11,175 


$ 353,950 
45,190 
34,921 
28,559 

$ 245,280 
The balance sheet of the company 

shows net current assets amounted to 

$1,689,540, at December 3ist, 1926. This 
compares with $1,599,975, at December 

Sist, 1925, and $1,442,841 at December 

Sist, 1924. Thus it can be seen that the 

financial position of the company is 

steadily improving. The book value of 
the stock is eq to $24.56 per share 
as compared with $24.05 on mber 

Slst, 1925. 

Working capital position compares as 


Working Capital 


1926 1925 1924 
Curr. assets $2,676,669 $2,570,143 $1,727,139 
Curr. liabil. 987,129 970,168 178,726 


Work. cap. $1,689,540 $1,599,975 $1,548,413 


W. G. Helliker to Head 
New Brantford Branch 


At special meetings, at which more 
than seventy-five per cent. of the total 
share capital was represented, the share- 
holders of the Canada Permanent Mort- 
gage Co tion and The Royal Loan 
and Savings Company of Brantford, 
unanimously ratified the agreement by 
which the latter company becomes merg- 
ed in the Canada Permanent. 

In taking over the Royal Loan, the 
Canada Permanent also acquires control 
of The Brantford Trust mpany, Ltd. 
It is the intention to continue the busi- 
mess in Brantford as a branch of the 
corporation and of The Canada Perman- 
ent Trust Company, under the manage- 
ment of W. G. Helliker, who has managed 
=, business of the Royal Loan since 


OllOWS: 


EMPIRE LIFE 


Writes $2,300,000 of New Business 
During Year 1926 _ 


During 1926 the Empire Life Insurance 
ompany wrote $2,309,087 of new busi- 
ness, and now has over $5,000,000 of in- 
surance in force, an increase of $1,527,- 
957 over 1925. The company claims the 
lowest loss ratio of any Canadian com- 
pany, as — its four years of opera- 
tion its ratio of loss to actuarial expecta- 
tion was only 6 per cent. The company 
has a reserve of $123,088, which is an in- 
crease of 93 per cent. over the 1925 fig- 
ures, and as well the gross surplus has 
been increased from 260 to $101,857. 
Total assets now stand at $261,943. The 
company is gradually reducing its ex- 
pense ratio, in spite of the increased in- 
surance income of $33,396. 


Two Types of Investment 
Trust; Both Diversify 


(Continued from page 12) 


paid in 1923-24 17 per cent. and in 

1924-25 19 per cent. 

The memorandum of association 
outlines the purposes of the British 
Investment Trust, as follows: 

(1) To raise money by share capital, 
on euch terms and conditions as may be 
thought desirable, and to invest the 
amount thereof in or upon, or otherwise 
acquire and hold, any of the securities 
or investments following, videlicet, the 
shares and stocks, whether preference, 
ordinary or deferred, and whether fully 
paid or not, bonds obligations, deben- 
tures, debenture stock, scrip, and securi- 
ties of any company, corporation or trust 
carrying on, or formed to carry on, busi- 
ness in the United Kingdom, or the 
colonies, or in any foreign country or 
state, or in the stocks, bonds, deben- 
tures, scrip, or securities of any British 
colonial or foreign government, or auth- 
ority — supreme, municipal, local, or 
otherwise: provided always, that no in- 
vestment imposing unlimited liability on 
the company shall be made. 

To borrow or raise money by the 
issue or sale of any bonds, mortgages, 
debentures, or debenture stock of the 
company, whether perpetual or other- 
wise, or in any other manner, and to 
invest any money so raised in any such 
securities or investments as aforesaid: 
provided, that the total amount out- 
standing at any one time on the com- 
= debentures, or debenture stock, 
shall not in the aggregate exceed a sum 
equal to the nominal amount of the 
share capital of the company, for the 
time being issued and subscribed. - 

(3) To acquire ame such securities or 
investments by original subscription, 
tender, participation in syndicates or 
like negotiations, or otherwise, and to 

payments thereon as called up or 
in advance of calls, or otherwise to uc- 
quire such securities or investments in 
excess of the monies for the time being 
proposed to be invested, and to sell or 


and generally to sell, exchange or other- 
wise to dispose of, deal with, or turn to 
account, any of the assets of the com- 
pany, or any securities or investments 
of the company, and to invest in or 
acquire by repurchase or otherwise any 
securities or investments of the kinds 
before enumerated, and to vary the se- 
curities and investments of the com- 
pany from time to time. 

(4) To make advances upon, hold in 
trust, buy, sell, and dispose of on com- 
mission or otherwise, any such securi- 
ties or investments as aforesaid, and 
upon the securities of landed property, 
buildings, and hereditaments, in any 
British, colonial or foreign country or 
state, and to act as agents or trustees 
for any of these purposes. 

Object to Provide Diversity 


In other words, the investment 
trust sells its own stocks and bonds 
to investors and these securities have 
behind them a well diversified selec- 
tion of interest or dividend yielding 
securities. The purpose or fonction 
of the investment trust is to provide 
investors with a satisfactory and 
trustworthy means of employing 
their surplus funds so that investors 
can feel reasonably well assured that 
the principal will be safe and that an 
attractive income will be received. 

The degree of success with which 
this function is performed depends to 
a great extent on the capital struc- 
ture of the trust—the regulations and 
restrictions respecting the selection 
of securities; the distribution of the 
securities; the handling of the securi- 
ties; the policies followed and the ex- 
perience and skill of the management. 
Incidentally, great économic results 
are achieved through the sound oper- 
ation of investment trust to which 
reference will be made later. 
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_THE FINA 
BRADSHAW, GUNDY 


WILL SEEK WIDE DIS- 
TRIBUTION OF STOCK 


(Continued from page 1) 
the employees. At the Massey works 
in Toronto and Brantford, and prob- 
ably in the branch plants elsewhere, 
satisfaction is expressed in the re- 
sult of the negotiations which retain 
the existing management. 

While the directors of the company 
are doubtless sincere in their state- 
ments that no plans for refinancing 
have been considered, it is also ap- 


parent that they have not determined | Prev. ba 


definitely that there will not be a 
revision of the capital structure even- 
tually. Nothing of the kind is prob- 
able in the immediate future, but the 
financial district persists in the be- 
lief that ultimately there will be a 
new issue of securities. 


Bonds Could be Floated 


‘It is suggested, for instance, that/ 0 


Massey-Harris Co. easily could float 
bonds at 5 per cent. in sufficient 
amount to redeem the $12,089,000 of 
preferred stock which is 7 per cent. 
cumulative. Under the present char- 
ter the preferred is redeemable on 30 
days’ notice at 110 and accrued divi- 
dends. It is contended that, if this 
course were adopted, the company, as- 
suming it continues to improve its 
osition, would be able to redeem its 
Seadin within a comparatively short 
time, leaving only common shares 
outstanding. Many industrial and ut- 
ility companies are working gradu- 
ally to the point where the common 
shares are the only securities out- 
standing and some have achieved that 
desideratum. eg 
This, however, is mere speculation 
on possibilities by individuals who, 
while possessed of keen appreciation 
of problems of company financing, 
have no direct interest in the affairs 
of Massey-Harris Co. The fact which 
is of immediate concern to the invest- 
ment public is that no change in the 
capitalization of the company has 
been planned so far. 
. Affect Dividend Policy 


There is much speculation as to 
whether the transference of owner- 
ship of such a large block of the 
share of the company will have a 
bearing on the dividend policy of the 
company. The common advanced to 
above 90 during the negotiations for 
the sales of the Massey shares and 
in the two days following the formal 
announcement a few points. 
It is pointed out that market price 
of the shares must be perged at 
or above, the present levels indi- 
viduals associated in taking up the 
shares acquired by Messrs. B haw 
and Gundy are to be protected. 


FOREIGN EXCHANGES 


Franc Moves Down 


to Aid Deflation 


Conducted by 8. J. ZACKS. 


Another week of quiet trading has 
passed. Activity in Europeans continues 
to wane. South Americans, principally 
the Argentine and Uruguayon pesas, were 
strong, while congiderable interest cen- 
tres about the dollar—sterling rates. 

The French franc touched a new low, 
a drop of another point bringing it to 
the lowest point since last mber, 
when the Bank of France stepped in to 
stabilize the franc. The adjustment in 
the peg on the franc rate is not due to 
active selling but is due to manipulation 
by the Bank of France itself, apparently 
for the purpose of inducing deflation. 
For some time past there has been po- 
litical pressure for a lower rate and it 
now appears as if the france will be let 
down very gradually with a view to stim- 
ulating business in France. Premier 
Poincare unquestionably still favors a 
higher rate, but the present does not ap- 
pear a suitable time to enforce such a 
rate. When the peg 2 on the franc, 
it will be remembered that the rate de- 
termined was a temporary one to be ad- 
justed to the price level. 

A similar condition exists with the 
Italian lire. There has been a little short 
selling. Italian balances abroad are 
fairly substantial and the rate has been 
a managed one, with an eye on the price 


level. 
NEW YORK FUNDS 


STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
aang 
4.84% 


: 8.98% 
4.84% 8.92% 
4.84 11/16 3.92 
FOREIGN EXCHANGE 


r 
19.30 Italian 
$2.45 Brazilian 
23.82 German 
19.30 Belgium 
84.85 Japan 


Aetna Life Now Has 
$435,000,000 in Force 
Covering a wide range of life, accident, 
liability and compensation insurance, the 
Aetna Life Insurance Co. of Hartford, 
Conn., report that during 1926 the com- 
pany wrote $991,792,044 of new business 
and increased the amount of insurance 
in force by $435,278,852. The company’s 
total insurance in force at the end of 
1926 stood at $2,931,020,467, and is dis- 
tributed among more than half a million 
policyholders.. Since its organization 77 
ear ago, the company has paid nearl 
0,000,000 to its policyholders, of whic 
over $51,000,000 was paid in 1926. Prem- 
ium income for the past year was $93,- 
363,014 and the company’s assets now 
stand at $300,408,821, which is an in- 
crease of $26,214,171 over 1925. Of the 
company’s total assets, $136,000,000 are 
held in stocks and bonds, and $95,500,- 
000 in mortgages secured by real estate. 


New Insurance Licenses 


Dominion insurance licenses have been 
issued to: Fidelity-Phenix Fire Insur- 
ance Company of New York, to write in- 
surance against earthquake; to the Con- 
tinental Insurance Company, to write 
insurance against earthquake; and to the 
World Fire and Marine Insurance Com- 
pany, to write hail insurance. e 
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Trusts and Guarantee 


Profits Show Increase 
Trusts and Guarantee Company had a 
healthy increase in profits in 1926. As a 
result of this increase in earnings, from 
$110,570 to $147,748, the profit and loss 
surplus rose from $147,904 to $156,662. 
Comparative figures follow: 
Profit and is 


1926 
$147,748 $110,570 
102,918 


100,251 
38,738 25,018 


188,989 127,936 101,467 


$ 8,759 x$17,866 $ 11,6385 
147,905 165,271 168,067 


$156,664 $147,905 $165,272 

Guaranteed trust account stood at $4,- 
235,174, as compared with $5,961,488. in 
the previous year, representing an in- 
crease of $273,686, while estates, trusts 
and agency aecounts totaled $25,419,359, 
as against $23,999,519, an increase or $1,- 
419,840. Total assets stood at $38,387,- 
Py an increase for the period of $1,698,- 


1924 
$113,102 


Divids and taxes 101,467 
Writ. of secs.... eadepec 


COMMONWEALTH LIFE 


After four-and-a-half years of opera- 
tion, the Commonwealth Life & Accident 
Assurance Co. report $3,028,828 of new 
business written, which is an increase 
of 39 per cent. over the 1925 figures. 
The total amount of insurance in force 
now stands at $6,051,235. This increased 
business has been done on a decreasing 
expense - ratio, which has enabled the 
company to strengthen its financial po- 


THE COSGRAVE EXPORT 
BREWERY. COMPANY 


Dividend No. 17 


Notice is hereby given that a quar- 
terly dividend of one and one quarter 
per cent. (1%) has been declared on 
the shares of this company payable on 
the 15th day of March, 1927. To share- 
holders of record the 28th day of Feb- 
ruary. James F. Cosgrave, President. 


ae + ee _—" 


ST. MAURICE VALLEY 


CORPORATION 
Dividend Notice 


Notice is hereby given that a divi- 
dend of 1%% for the three months 
ending March 31st, 1927, being at the 
rate of 7% per annum on the paid up 
Preferred Stock of this Corporation, 
has been declared and that same will 
be paid on the first day of April, 1927, 
to shareholders of record at the close 
of business March 15th, 1927. 


By Order of the Board, 
G. WILFRED HODGSON, 
Secretary and Treasurer. 
Montreal, February 15, 1927. 


COOKSVILLE SHALE BRICK 
COMPANY, LIMITED 


Dividend Notice 
A Quarterly Dividend of One Per Cent. 
(1%) on the Preference Shares has been 
declared,payable March 15th, 1927, to 
Shareholders of record at the close of 
business on February 28th, 1927. 


By order of the Board. 
WM. TAYLOR, 
Secretary. 


Montreal, Que., 16th February, 1927. 


LAKE SHORE MINES, 
Limited 
(Ne Personal Liability) 
Dividend No. 28 


Notice is hereby given that a quar- 
terly dividend of ten per cent., on the 
issued capital stock of the Company 
will be paid on the 15th of March, 
1927, to shareholders of record at the 
close of business on the 1st of March, 
1927. 


By order of the Board. 


KIRKLAND SECURITIES, 


LIMITED, 
Secretary. 


Dated at Kirkland Lake, Ontario, 
February 15, 1927. 


DIVIDEND NOTICE 


No. 77 


Imperial Royalties Company 
announces that the regular 
Monthly Dividend of one and 
one-half per cent. (1%%) will 
be payable on February 28th 
to shareholders of record of 
February 25th. 

This is Monthly Dividend No. 
77, making a total of one hun- 
dred and thirty-six per cent. 
(136%) paid to shareholders 
— organization in April, 


IMPERIAL ROYALTIES 
COMPANY 


By J. E. Horn 


K. H. Kompfe & Co. 


Limited 


Toronto and London, 
Ontario 


The Shawinigan Water and 
Power Company 


Notice is hereby given that a divi- 
dend of fifty cents (.50c) per share 
has been declared on the no par value 
common shares of the Company for 
the quarter ending March 3lst, pay- 
able April 11th, to shareholders of 
record March 25th, 1927. 

By Order of the Board, 


JAMES WILSON, 


Montreal, February 15, were 


sition. The company’s assets are a lit- 
tle below the $300,000 mark, of which a 
considerable amount is in-the form of 
mortgage loans. The company in- 
creased its policy reserves during the 
year by $86,518. At present the com- 
pany’s business is carried on almost 
entirely in western Ontario and the Ni- 
agara peninsula.© The company recently 
established an agency at Ottawa. 


St. Maurice Power 
Earns $2.37 on Stock 


St. Maurice Power, a subsidiary of 
Shawinigan Water and Power Company, 
had greatly increased profits in 1926. 
This was to be expected, as the company 
is only a little over two years old and 
has been building up its power sales. 

Additions to property and generating 
plant account largely for an increase 
of about $200 000 in total assets, which 
are shown at $17,711,075. 

The profit and loss figures for the 


rs are as follows: 
owe. aaa 1926 1925 
0 $ 798,000 
9,386 


Total income 
Operation 

Maintenance 

Tax and ins. 

General exp. 

Storage rental . ...... 


Interest 


Net revenue 


Prev. SUID. ....+eeeees 


Pi-@ Ba Dake eis skies’ & 
7% earned on stock.. 


CANADIAN PACIFIC 
RAILWAY COMPANY 


Dividend Notice 

At a meeting of the Board of Directors 
held to-day the following dividends were 
declared :— 

On the Preference Stock, two 
o the half-year ended 31st 
ast; 

On the Common Stock, two and one- 
half per cent. for the quarter ended 31st 
December last, from railway revenues 
and Special Income; 

Both dividends are payable ist April 
next to Stockholders of record at three 
p.m, on Ist March next. 

By Order of the Board, 

ERNEST ALEXANDER, 
ecretary. 


r cent. 
ecember 


Montreal, 14th February, 1927." 
Muirhead’s Cafeterias 
Limited 


A dividend of twenty-five cents (25c) 
per share, being at the rate of 74% per 
annum, has been declared on the Pref- 
erence Shares of the Company to share- 
holders of record February 14th, payable 
a ist, for period ending February 


By Order of the Board. 
H. M. MILLAR, Secretary. 


SALE OF TIMBER 


TENDERS WILL BE RECEIVED by 
the eres up to and including 
Friday, April 15th, 1927, for the right 
to cut the Pine Timber on Townships 
4-C, 3-D, 4-D and 5-D in the Mississaga 
Forest Reserve, District of Algoma. 

FURTHER PARTICULARS may be 
obtained upon application to the under- 
signed, or to Mr. A. H. Huckson, Crown 
Timber Agent, Sault Ste. Marie, Ontario. 

_ WILLIAM FINLAYSON, 
Minister of Lands and Forests. 

N.B.—No unauthorized publication of 
this Notice will be paid for. 

Toronto—Feb. 7th, 1927. 


naan EEeRERE ERENT Eee 


| UNDER THE scnamnieaaaes ts OF | 
East Kootenay Power Co.. 
Limited 


Dividend No, 11. 
A DIVIDEND of On end three- 
PREFERRED sToce 2} EAST 
KOOTENAY POWER COMPANY 
LIMITED has == declared for the 
ng . 
Socle Mur tem Wah to cane 


f record February 28th, 1927. 
By order of the Board, 


L. C. HASKELL, Secretary. 
January 28th, 1927. 


SOUTHERN 
CANADA 


Common POWER COMPANY 
Nos LIMITED 


A DIVIDEND of One Dollar (1.00) share 
on AR VALUE COMMON 


“setter” 


Kenned 
Castings 


_ "rom your own pattern 
or to your drawings, ir 
all metals, cast iron up 
to 20 tons; in cast stec 
up to 3 tons. Our pait- 
tern shops are at you: 
disposal. 


@ Bo 
wa, Kennedy fintreu 
OWEN SOUND, ONTARIO. 

Represen 
onkoak tables, ersten” on 
Vancouver. 


BANK OF MONTR 


OTICE is hereby given ¢ 
DIVIDEND of THREE per 


upon the paid-up Capital Steg or 


this Institution has been 
for the current quarter, payal 


and after TUESDAY, the FIRST @s | 


of MARCH next, to Sharehe 
record of 31st January, 1927. 
By order of the Board. on 
FREDERICK WILLIAMS-TAYLGn: 
General Manager” 
Montreal, 21st January, 1927, 


The annual meeting of the shame 


holders of this Bank for the ee 
of Directors, and for other businas 
will be held at its banking hous 
23 to 25 King Street West, 
on Tuesday, the 1lth day of Js 
next. The chair will be taken 
o’clock noon. ‘a 
By order of the Board, 
OGAN, . 
General 


Toronto, November 26th, 1926, 


Business Opportuni 


PORTAL — New mining town, 
Canal District, British Columbia, ¥ 
offering Business and Residential 4 
Low prices with big profits 
Openings for all kinds of business & 
amusements, hotels and 

Free circular for the asking. 


405, Dominion Bank B 
Vancouver, B.C. 


SALE OF TIMBE. 


TENDERS WILL BE RECEIVI 
the undersigned up to and inen 
Tuesday, March 1, 1927, for the rigl 
cut the Pulpwood and Lo be 
the South two-thirds of t own 
of Menapia, the Township of Be 
and the eer Ee 7. The 

ownship, in the Dis 0 h 
tO TURTHER PARTICULARS ms 
obtained upon oe to the 
sigeee, or to ee J. Spence, © 

imber en rane. BS 
* - ° W. FINLAYSON, = 

Minister of Lands and For 
TORONTO, January 2ist, 1927. 

NB.—No unauthorized publicati 

this Notice will be paid for. 


Western Grocers Limite 
Notice of Dividend ~ 


A dividend of one dollar pel 
on the New No Par Value ¢ 


been declared, payable 
1927, to shareholders of 
7 28th, 1927. 

y order of me Board, 


e e ~~ 


Winnipeg, February 1ith, 192% 


BELGO CANADIAN PAPI 
COMPANY, LIMITED = 


_ 
Dividend Notice ae 
Notice is hereby given that he | 
lowing dividends have been decial 
oo — quarter ending 3lst & 


Dividend No. 15 on the prefer 
cent. (1%%) payable on the 1st 
of April, 1927, to shareholders 
ord of the 4th da of March, 

Dividend No. 10 on the co 
stock: One and a half per 
(1%%), payable on the elevent 
of April, 1927, to shareholders 
ord of the 31st day of March, 

By order of the board. 

G. WILFRED HOD 
Secretary-t 
Montreal, February 10, 1927. 


ta 


Consolidated 


General 
Gold Bonds 


NOTICE IS HEREBY GIVEN that on 
after 1st March, 1927, Coupon No. 28, @& 


Ist September, 1920, detached from the slew) 


Bonds, will be paid at the Bank of M 


Toronto, Montreal or London, England, rf By 


the agency of the Bank of Montreal, New * 
at the holder’s option. , 
anes at Toronto this 15th day of F 
1927. 


MEXICO TRAMWAYS COMPANY, _ 
R. H. MERRY, Secretary. 


McColl Bros. Limite¢ 


Notice of Dividend and Annual Meet 


Notice is hereby given that a quarte 
dividend of iK%% Tia been declared 


the Preferred Stock of this Compsaiy 


payable on the ist day of March 2 
to shareholders of record at the ¢ 
er on the 19th day of Febr 


Also, that a quarterly divideng @ 


.20 cents per share has been declar@ 
the Common Stock of the Company! 
able on the 1st day of March n 

shareholders of record at the clo 
re on the 19th day of Feb a 


Also, that the Annual Meeting of c cee 


mon Shareholders of. this Compaft 
be held at 11 ‘a.m. on Tuesday, Ape 


19th next, at the Head Office of 88 
Company, 114 Don Esplanade, Tore! re 


By Order of-the Board, .*,~ 
we = ; ARTHUR : H Ut. 


Pe eal 
—— 





. 


Large Party T 
Camp in a. 
Car 


" WERE IMP 
Visited Noranda | 
Properties — 


on Good 
havio 


One of the most ou 
of United States mit 
brokers and investm: 


visit an mines 
has just concluded a ¢ 
The was 0 

Thorburn, of ‘Y. H. 
Co., Toronto. In it we 
ing rs, mem 
New York and New } 
exc and several! 


snow was deep but tra 
was fairly easy. 


. 
4° 48 
ae 


i 
2 
: 
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re 1 
tite 
alll 


Oa 


Duri : 
comed sy eral 


at T 
At th 


this body : 

town council tendered 
banquet. 

Rouyn as a 7 

Rouyn, it was stated, 

the Quebec legislature 

e centre as a town b 

of the legislature gran 


<e 


# 


F. J. CRAWE 
S.J. McGRA 


MEMBERS STANDAI 
AND MINING EX 


STOCK BR 
10 JORDAN | 
TORONTO, C: 

Cable Address.’S 






X OF MONTREAL 


is hereby given that a 
END of THREE per cent. 
paid-up Capital Stock of 
ution has been declareg 
‘Tent quarter, payable on =. 
‘UESDAY, the FIRST day 
next, to Shareholders of 


ist January, 1927. 
of the Board. 


7K WILLIAMS-TAYLOR, 


General Manager. 
2ist January, 1927. 


The 





Bank of Commerce 


sl meeting of the sh 

his Bank for the election 

, and for other business, 
oa Nos, 

est, To 

the 11th day of Janoane 

hair will be taken at 12 


at its banki 
ig Street 


if the Board, 
S. H. LOGAN 


vember 26th, 1926. 
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ew mining town, Portland 
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t, British Columbia, First 9 


ness and Residential lots. f 


4 


with big profits assured, ~ 


all kinds of business and 


hotels and restaurants. _ 


for the asking. 


Townsite, Limited, 
inion Bank Building, 
ancouver, B.C, 


, OF TIMBER 


WILL BE RECEIVED by 
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Timber on — 


§ 


the District of Cochrane, © 
PARTICULARS may be ~ 


application to the under- 9 
. J. Spence, Crown 


Mr. D 
, Cochrane. 

W. FINLAYSON, 
ster of Lands and Fo 
nuary 2ist, 1927. 
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aoa m 
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ice of Dividend 


of one dollar per share 
No Par Value Common § 
tern Grocers Limited has 
i, payable March 16th, © 
holders of record Febru- on 
7 Se 


oe 
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. the Board, 
Wd 


bruary 11th, 1927. 





\NADIAN PAPER | 


ANY, LIMITED 


vidend Notice 
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whe 


Grocers Limited — 3 


RILEY, ~ 
President. 










* 
a 


sreby given that the fol- a 
y gi - 


nds have been dec 


rer ending 3lst March, 


‘o. 15 on the preferred e ; 


and three-quarters 


payable on the Ist iS Ms 
, to shareholders of rec- — 


1 day of March, 1927. 


o. 10 on the common 


and a half per cent. 
ble on the eleventh day 


, to shareholders Of rec-_ 


‘st day of March, 1927. 


' the board. 

VILFRED HODGSON, 
Secretary-treasurer. 

ruary 10, 1927. 





* 


amways Company . 


Consolidated First | 


ge 50-Year 5% 
old Bonds 


EREBY GIVEN that on and 
1927, Coupon No, 28, dated 


920, detached from the 

1id at the Bank of Montreal, 
| or London, England, or st 
Bank of Montreal, New York, 
tion. 


o this 15th day of February, 


RAMWAYS COMPANY, 
. H. MERRY, Secretary. 


Bros. Limited 


end and Annual Meeting q 


by given that a quarterly 


% has been declared on a 
Stock of this Companys — 


lst day of March » 


of record at the close = 
e 19th day of Februsty; Sam 


quarterly divide of 


hre has been decla on 


ck of the Company 7pay- 1 


day of March ne 


record at the close Of — ) 
19th day of Februstys | 

Annual Meeting of Com- 
rs of this Company wit 
a.m. on Tuesday, Apri 
he Head Office of the 


Don Esplanade, Toronto. — 








he Board, 
ARTHUR I 
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Central. Manitoba 
Stock Over-Sold 


There was not enough Central 
Manitoba Mines stock to go 
around. 

The offering of shares was 


BROKERS VISITED 
THE ROUYN CAMP 


Large Party Traveled Into 










to End at 



















































Camp in a Pullman over-subscribed to the extent of 
Car 15 per cent. The public offer- 
: _Ing consisted of 1,000,000 By DANIEL 
EI ee haa bg Many s $1. 
MPRES ED ere are about 2; share- 
WER S a oe approximately 
Visited Noranda and Thomson satisfactory distribein eee; || the T. and N. O. at that 
- A actory distribution was H : 
-aggemag + — Weather secured in, Toronto, ineludin ® |! sion me hon gon 
, oO é number o r ocks. The “ = 
on oe meena ipa Bo tiny financing was being made. This will cover half the 








done ey in a A no 9 
opment program is progressing, 
and it is proposed to have a mill 
in operation before the end of 
this year. 


START BALLASTING 
ROUYN RAIL LINE 
EARLY IN SPRING 


Expect Break-Up to Put the 





to the tario bounda 






One of the most outstand u 
of United States mining ——s 
brokers and investment bankers to 
visit Canadian mines, is that which 
oo Brogan a —s - neers. 
y was 0 y W. H. 
Thorburn, of W. i. Thorburn and 
Co., Toronto. In it were several lead- 
ing engineers, members of Boston, 
New York and New York Curb stock 
exchanges and several capitalists. 
The party gathered at Montreal and 
traveled by pullman right into the 
camp. This definitely puts Rouyn in 
the class of the Northern Ontario 

























. O. survey as the 
Towagamac property is right on th 
a short spur, while the main line will 






be through excellent ballast vel. 
of land. * _— 





Taree? Fit Grae tee fe 





e et US paaete > ca eee et re = oe oe 
ot es bahar a ie Oe OY ae 


Cheminis; 


Touch High Spots 


E. CUSHING, 


Mining Editor, The Financial Post. 


ROUYN.—Canadian National Railway’s Rouyn line will be built to 
Cheminis from the end of the present line in Rouyn. It will connect up with 
int and Cheminis will be the terminal point, 
ll be carried out is not known. Survey of the exten- 
ac on the Alderson-Mackay property is. now 


distance to Cheminis. 


e plan previously talked of was that if there was to be an extension 
, it would be the Waite-Montgomery branch that 
would be carried over the high ground. This has been found impracticable 
because the survey showed that there was a 200-ft. 
being worked on now and will be a light one. 

If Amulet can guarantee enough tonnage, the railway will be extended 
down to that property and later to the famous four corners where Duprat, 
Dufresnoy, Rouyn and Boischatel townships meet and where there are a 
number of attractive looking properties. 

It is aes -geepenea to have the C.N.R. extension out to Cheminis follow 
the old T. N grade on this was two 


r cent. 
e height of land and will be reached by 
continue a distance from property. A 


tremendous cut, seven hundred feet long, will have to be made, but it will 


deposit is right along the height 





eens one te eames ty pee Line Out of Com- . 
ee neat, we be areeneanee mission Don Rouyn Options 









-was taken along. 
Rouyn weather was on its best be- 
havior for the visitors. It never reg- 
lower than 15 below zero. The 
snow was deep but travel in the camp 
was fairly easy. 


Visited Noranda 


The visitors were impressed. They 
spent a day at Noranda and the engi- 
meee in ae —_ me best 

a morn underground. ey 
showed much enthusiasm over the 
oe ap bea that os — 

on t property. oran 

is driving ahead on its smelter and 
other surface construction work, in 
so far as it is possible to do so in the 
winter. Recently a number of the 
workers were laid off and the road 
construction drive will not be launched 
until s g- However, a material 
change in the outlook has been made 
since the writer was in the camp a 
month ago. Good has been 
made in erecting the balance of the 
steel structure of the smelter and 
— parts of the huge surface equip- 
men 







Rouyn is providing a tremendous 
amount of business at the present 
moment. The camp is pre for 
a substantial spring rus Taree 
amounts of supplies and equipment 


are going in daily 
Deanaiber earnings of the new 
Rouyn line of the C.N.R., the first 
month operated, were $78,000. This 
came from practically a one-way haul. 
In December and January the rail- 
== handled 700 cars and February 
will see 400 cars handled. One reason 
for the particularly heavy traffic is 
the fear that the spring break-up will 
cripple the railway. C.N.R. engin- 
eers are telling people to make _a 
to withstand a month’s tie-up. ey 
do not figure the line will be out of 
commission that long, but they are 
playing safe. 
ere are bound to be interruptions 
in service. The last nineteen miles, 
Clericy to Rouyn stations, are not bal- 
lasted. A tremendous amount of snow 
and several large rivers, which usu- 
ally run wild on the spring break-up 
have to be reckoned with. A favorable 
factor for the railway is that there 
are but a couple of inches of frost in 
the ground and this will allow for a 
great deal of absorption. C.N.R. en- 
gineers say that as soon as possible 
they will put on their work trains 
and haul in ballast. All gravel must 
be taken in from the main line as 
the few deposits of gravel found 
shag the Rouyn branch are now ex- 
us 
















resnoy Township, one mile north of 
Clericy station on the Rouyn Railway, 


on which an important copper discov- 
ery has been made, has been option 
by the Don Rouyn Mining Co. The 
property consists of two hundred 
acres in the east central portion of 
Dufresnoy and is readily accessible. 
The country rock consists of a ser- 
ies of acid and basic lavas, intruded 
with nite and porphyry. The rock 
at this copper discovery is a brec- 
ciated ryholite, highly silicified, and 
impregnated with chalcopyrite, born- 
ite and sphalerite, in quantities that 
might be called massive. These copper 
showings occur on a knoll where shal- 
low trenches have been put in across 
the zone. These trenches are not con- 
nected, but the sum of their | 
which is 17% feet, gives a fair idea o 
the width expected at that point. The 
total width cannot be determined at 
present. There is no indication of | 






















































































New Shaft Not Ready 

» The headframe of the new shaft is 
not as yet ready. This is the immed- 
iately interesting phase of the Nor- 
anda operation, as just as soon as it 
is completed and the new compressor 
is ined to operate the ve to 
deeper levels will be commenced. At 
the same time the starting of stopes 
in the mine to provide ore for the 
smelter, will also be started. 

Thormoor Copper 

One day was spent by the party 
visiting the Thormoor oy os Mines, 
Boischatel Tp., just at the Duprat 
Tp. boundary and just west of the 
Rouyn Tp. corner. In going to this 
property the visitors crossed over 
Area, Grover Daley, Vickers, Ribago. 
The Thormoor is under option to 
United States Smelting and has been 
opened by a series of poe and 
some very attractive showings of 
chalcopyrite are to be seen in the var- 
ious trenches. For the limited amount 
of work accomplished, the showings 
of the property are considered de- 
cidedly favorable, warranting a sub- 
stantial development program. This 
will take the form of a diamond drill- 
ing campaign at first and the com- 
pany has called for tenders for the 
sinking of a number of holes. The 
company has good camps and a very 
substantial acreage. 

During the trip, the party was wel- 
comed by a number of municipal or- 
ganizations where they stopped en- 
route, especially at Taschereau and 
also at Rouyn. At the latter they 
have organized a live chamber of com- 
merce and this body along with the 
town council tendered the visitors a 

quet. 







wall at either side. Chalcopyrite oc- 
e quantities, and can be 
e@ way across various 


curs in la 
seen all 
















TWO TOURS FOR 
MINING CONGRESS 


Large Number Coming Has 
Resulted in Expansion 
of Plans 


Plans for the British Empire Mine 
Congress in Canada in the late sum- 
mer are expanding because of the 
large number signifying their inten- 
tion to attend. One important change 
is the announcément of a new tour 
for Eastern Canada. These are to be 
as follows: 

Tour “A” 


Leave Montreal on the night of Tues- 
day, August 23rd, and travel through Ot- 
tawa, Toronto, Niagara Falls, Port Col- 
borne, Hamilton, Toronto, Sudbury, 
North Bay, South Lorrain, Cobalt, Hail- 
eybury, Kirkland Lake, Timmins and 
Cochrane. From there it will turn west 
at Minaki, Winnipeg, Estevan, 
Banff, Calgary, Fernie, Kimberley, Koot- 
enay Landing, Nelson, Tadanas (or 
Trail), Princeton, Vancouver, Britannia 
and Victoria. 

It will return East on September 16th 
via Vancouver, Jasper Park, Sterco, 
Cadomin, Edmonton, Wainwright, Sask- 
atoon, Winnipeg, Fort William and Port 
Arthur, Cochrane, Taschereau, Noranda 
(Rouyn), Quebec, Thetford Mines, and 

Messrs. Greer Morton, capitalist, Glen- | Sherbrooke, arriving again in Montreal 
brook, Conn.; Jack Watts Bagley, mem- | on the morning of September 28th, ex- 
ber N. Y. Curb Market, New York; J. | actly five and one half weeks after the 
C. K. Stuart, contractor, Hamilton, Ont.; | opening of the Congress, having traveled 
Hon. F. C. Biggs, Dundas, Ont.; Lucius | approximately 7,500 miles. 

W. Mayer, M.E., v.p., Swedish-Ameri- Tour “B” 
can Electrical Survey, New York; Wm. Tour “B” will travel with Tour “A” 
S. Sheehan, capitalist, New York; Mor- | .. ¢ar as Cochrane on the outward jour- 
ris A. Schapiro, American Metal Com-|1.y and will then turn east, visiting 
pany, New York; Coy M. MacDonald, | noranda, Arvida, Quebec, Thetford Mines, 
financial counsel, Boston, Mass.; W. H. Sherbrooke, Minto, Moncton, New Glas- 
Baiz, Wah Copper Co., New York; George gow, and Sydney. It will embark there 
R. Harris, bond dealer, Hamilton, Ont.; | ¢,> ‘port-aux-Basques in Newfoundland, 
H. D. MacDonald, M.E., U. S. Smelting | where it will cross the Island to St. 
& Refining Co., Boston; J. Cowan, | johns, With that point as its headquar- 
Slaght & Cowan, barristers, Toronto; |tor. jt will inspect the largest iron 
Raoul Simard, La_ Patrie, Montreal, | nines in the British Empire at Wabana, 
Que.; C. E. Arnold, M.E., Anaconda Cop- | oy Belle Island, in Conception Bay. 
per Co. New York; David Maltman,| {eaving St. Johns on September 14th, 
member New. York Curb, New York; E-|tne expedition will travel via Port-aux- 
N. Skinner, M.E., c/o Hayden, Stone & | Basques, Sydney, Moncton, and Bathurst, 
Company, New York; Donald C. Catlin, | oross the St.Lawrence over the Quebec 
c/o Catlin & Pope, members N. Y. Curb Bridge, and arrive in Montreal on the 
Market, New York; C. R. Leamy, ¢/0| evening of September 16th. The party 
Pillsbury, Renwick & Company, mem- | ij} have traveled from Montreal to 
bers Boston Stock Exchange, Boston, | yontreal, about 4,500 miles. 
Mass.; D. E. eae pinanee —_ 
Toronto, Ont.; C. ntley, M.E., asso- - = 
ciate National City Bank, New York; F. Trail Ore Receipts z . 
B. Baugher, Harvey Hills, aoe oan Made New High Mar 
Stock Exchange, New York; F. H. Man- the Trail smelter 
ley, Montreal, Que.; W. H. Thorburn, f One weet Faas ene 
Thorburn & Co., Toronto, Ont.; A. B.| for ; tons, . wn 
White, consulting engineer, Toronto, ing a new record. A second reco 
Ont. was set up on receipts of ore from the 
company’s own mines, the total ton- 
nage being 366,597 tons. A third rec- 
ord was made in the number of cus- 
tom mines shipping to the smelter, 
the total being 115, an advance of 11 
over the number in 1925. 


Open in Winnipeg 
































wide powers as were granted to Nor- 
anda, the town incorporated by the 
mining engineers, New York, and also 
adjacent to the smelter. 

There were several representative 
mining men in the party, Mr. Skinner, 
Hayden Stone and Co., engineer; Mr. 
Mayer, of Rogers, Mayer and Ball, 
mining engineers, New York, and also 
vice-president of the Swedish Ameri- 
can Co., doing the diamond drilling 
in the Rouyn camp; C. E. Arnold, en- 
gineer Anaconda Copper; W. H. Baiz, 
Utah Copper; H. D. McDonald, U. S. 
Smelting; Mr. Cantley, associated 
with National City Co., as well as 
representatives of American Metals 
and others. Some large New York 
brokerage houses were represented in 
the party, among them being some 
who figured prominently in the Cobalt 
boom in the early days of that camp. 
James Cowan, Toronto barrister and 
Hon. Frank Biggs, Dundas, were also 
on the trip. 


Those in the party were: 
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Rouyn as a Town 
Rouyn, it was stated, is now asking 
the Quebec legislature to incorporate 
the centre as a town by a special act 
of the legislature granting it similar 




















































































F. J. CRAWFORD 
S.J. McGRATH 


MEMBERS SIANDARD STOCK 
AND MINING EXCHANGE 


STOCK BROKERS 


10 JORDAN STREET 
TORONTO, CANADA 




















Oriole Mining Syndicate 
Oriole Gold and Copper Mining Syn- 
dicate on advice from their mining con- 
tractors are taking in supplies over the 
winter route and building a permanent 
camp, also dip needle the low lying 
ground on the south claims where ex- 


















Cable Service” te i 
4 ee a genet on Bg, tre seo Wyman and Ellis have opened offices 
% started to crosscut the mineralized zone | at 206 Paris Bldg., Winnipeg, to handle 
% on claims 11111 to 11116 inclusive. Men | stocks and bonds. ~The members of th 


& 
SONa, x® 





e 
D.C. Wyman and J. C. Ellis, It 
firm are ee - 


and the syndicate 
oe reat ‘with work through the is 


are on 
intend 
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Mackenzie Property 


The Mackenzie property, in Duf-; trenches. The strike of zone is north- 





westerly and south-easterly direction. 
In Centre of 200 Acres 
The showing is practically in the 


ed| centre of a two hundred-acre prop- 


— Near the original discovery, 
and running at an angle of thirty de- 
grees to it, a trench been opened 
up for a length of two hundred and 
fifty feet. A zone of highly silicified, 
light colored rock, evidently a highly 
altered porphyry, has been found. The 
zone is heavily impregnated with 
massive marcasite, and is similar in 
appearance, to that capping which is 
often found over the copper zones in 
the district. It also bears a marked 
similarity to the zone near the north 
end of Noranda.’ The zone can 
picked up again at a point approxi- 
mately eight hundred feet south, on 
one of the trenches where the mar- 
casite is much finer and is dissem- 
inated through rock. The geology is 
considered favorable for ore deposi- 
tion, and the surface showings are 
considered attractive enough to war- 
rant aggressive exploration. 











Mines Freight Rates 


Higher Than Farmers 


The Canadian farmer is a 
strong agitator for a reduction 
in freight rates; the Canadian 
mine operator is not. 

Freight rates applicable to 
farm ee are much lower 
than the freight rates applicable 
to mine products. 

Mine products provide a much 
greater tonnage for Canada’s 
railways to-day than do farm 
ae The mining industry 

as grown more slowly than ag- 
riculture, yet mine products pro- 
vide more than 50 per cent. of 
the total tonnage of the rail- 
ways. Car loadings show this. 

Mine operators, who to-day 
pay higher freight rates than 
do the farmers, have a more 
legitimate claim to lower rates 
than the farmers. 


Laval Quebec Main 


Interest in Quebec 


Staff Special. 
ROUYN.—The main interest in 
Rouyn at the moment is Laval, Que. 
The electrical survey has been made, 
and not quite completed, but the com- 
pany already has a diamond drill at 
work to test out some results that 
have been obtained from the survey. 
Part of the survey was made on 
the lake, where drilling was launched 
immediately, so that it could be done 
on the ice before spring break-up. It 
is understood that the drill is having 
trouble getting through the gravel in 
the bottom of the lake. As soon as 
this difficulty is over, rapid progress 
is expected. The ae is about a 

of No 


mile south-west randa. 


Engineer Mine Sinking 
Three-Compartment Shaft 
Work on the Engineer gold mine, 
Atlin district, British Columbia, is 
going ahead. A _ three-compartment 
shaft is being sunk on the E vein 150 
feet from a similar shaft on the Alex- 
ander vein. A considerable amount of 
sinking and drifting has been done on 
the property. There are 39 veins alto- 
gether, but the two big veins are the 
E and the Alexander. The latest re- 
port from the property is that good 
ore has been struck in the Alexander 
vein workings. 


Plan to Drill Makamic 

Information being brought in from 
the property of Makamic Mines, is highly 
favorable. The company is negotiating 
at present in connection with letting a 
diamond drill contract. This drilling is 
to be done as quickly as possible, with a 
view to undertaking underground de- 
velopment during the coming Summer. 
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drop. The Waite line is 


is to be continued from the 800-foot 


Siscoe Mines to Erect 


cision of the board of directors, Sis- 
coe Mines will continue drifting on 
this shaft in order to determine the 
results, which will be a big factor in 
eens the site on which to erect 
a mill. 


cial arrangements which will enable 
the mine to go into production by the 
latter part of May. At present, ne- 
gotiations are under way to purchase 
a mill of from 50-100 ton capacity. 
The Siscoe. properties consist of 940 
acres situated 32 miles south-east of 
Amos in Dubison county. Considerable 
high grade ore is now on the surface 
at shafts “C” and “D”—available for 
milling purposes. 
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Does Mining Pay? 


More money is now being paid 
in dividends by four properties 
—Hollinger, Lake Shore, Inter- 
national and Mond Nickel— 
than all the standard banks of 
Canada put together, states 
Cyril T. Young, superintendent 
of development, Canadian Na- 
tional Railways. 
When it is taken into consid- 
eration that the above state- 
ment is based on operations of 
only four companies, and does 
not include such heavy dividend 
ayers as Smelters, Wright- 
argreaves, Teck-Hughes, etc., 
one gains an idea of the tremen- 
dous. growth which has taken 
lace in Canadian metal min- 
ing in the past decade. 


Gold Hill Mill 
to be Erected 
Very Shortly 


With their mining plant all on the 
property and installation about to 
commence, Gold Hill officials have 
been going over the details of their 
mill which will be erected in the 
course of the next few months. As- 
sociated with this company are a 
number of old mining men, some prac- 
tical and some technical, so that the 
question of a mill has not presented 
any complex problem. It is offici- 
ally stated that the new mill will be 
similar to that of the Dome, metal- 
lurgically. 

One of the main reasons for adopt- 
ing Dome metallurgical methods is 
that it is regarded as one of the 
cheapest and most efficient. There 
will be certain mechanical differences 
in the Gold Hill mill, in that there will 
be no stamps. It is altogether likely 
that the initial operation in the mill 
will be amalgamated which move will 
be designed to take out the high 
values which the ore is becoming 
noted for. This will mean that there 
will be an even feed going from the 
ball mills into the tanks. i 
get away from the problem of feed- 
ing large amounts of cyanide into the 
tanks to save the values. Officials of 
the company say that they estimate 
that they may be able to amalgamate 
out about 50 per cent. of the high 
values as is done at the Dome and if 
they can do this, it will give a fairly 
uniform feed to the solutions. 

Gold Hill Mine, Boston Creek, is 
now operating its new mine plant. It 
is. electrically driven and will open 
the mine down to 1500 ft. The shaft 




















ton Creek camp. 
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both mines. 





























that depth. 















ing. 
level to the 1,500 and stations will be| = 
cut at distances of 100 feet. Lateral 
work will also be carried out on sever~ 
al levels, likely the 400, 600 and 800. 
No levels have been fully developed 
so far, most of the work being on the 
300 and 800-foot levels. 

The new mill, which is to have a 
capacity of 100 tons a day, will be fed 
from development. It is hoped to 
have the mill running in May. 

























Mill Early in Spring 
MONTREAL.—According -to ad- 
vices received from S. E. Siscoe, vice- 
president of Siscoe Mines, “C” shaft 


mining. 
is now pumped out. Following a de- . 


The company has made final finan- 









Phone Adel. 2324 







This arrangement has 
tages to Hill Top as it will 
company early information as to what 
to expect at the 1,000-ft. level, which, 
judging from the work on Gold 
800 level, should be d 


Mclntyre Reaches 
Down to 4,000 ft. 


ee ee new 
shaft, the largest mining exca- 
vation on the continent, has 
been completed to a depth of 
4,000 feet. This depth was an- 
nounced as the objective of Mc- 
Intyre’s big operation. It was 
commenced two years 

is regarded as the most 
tant piece of engineering enter- 
prise in the history of northern 


No. 7 


HILL TOP WILL © 


FROM 


GOLD HILL WORK 


Two Mines Will Match 
Their 1,000-Foot 
Levels 


STEAM PLANT AT WORK 


Mine Now Pushing Shaft Sink- 
ing; Cut at Each 125 
Feet, is Plan 


Hill Top stands out as one of the 
very interesting posspecta in the Bos- 
ts prope 
480 acres, the Douglas Volenas. Thor- 
burn Veteran and the Boston Ken- 
nedy. It came into being meen 
an aggressive surface exploration 
the Thorburn Vet claim by 
Tough. He did 20,000 ft. of - 
ing and uncovered in all 24 veins and 
found commercial ore in eight of 


totals 


The work on Gold Hill which lies 
to the east focussed attention on the 
possibilities of Hill Top inasmuch as 
the break through Gold Hill leads di- 
rectly into Hill Top. It cuts across 
Hill Top into a swamp and on the 
other side of the swamp, 1,000 feet 
away, comes out as strong as ever. 

Steam Plant in Operation 
sank a shaft a considerable 
y hand steel and now has 
a steam plant in operation and 
carry on down with it for some 
tance before putting in electrical 
equipment. The shaft was ha 
140 feet to cut the first stati 
will be continued on down and 
levels will be 125 ft. apart. 
planned to have the 1,000-ft. 
Gold Hill and Hill Top parallel 
survey showed that by~ maki 
first level 140 feet, it. wou 
sible to have the deeper 125-ft. 
and match up the 1,000-ft. levele 


3 
- Fs 


oa_ 95 
fetat 


a 


Open From Gold Hill : 

The reason for getting the two lev- 
els parallel is that the directors of 
Gold Hill and Hill Top reached an 
agreement that when Gold Hill ran 
its drift west on the 1.000-ft. level, 
it would be carrving on into Hill T. 
territory and will likely do so until. 
the drift is under the Hill Top shaft. 
Thus, the mine will be opened at 
horizon before the shaft has 


many 


Hill’s 
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SAFETY In Case of Fire—What? 


Are you risking all through 


FIRST | 


_Rates on application. 


overlooking the necessity of 
proper insurance protection? 


THE VENTURA CORPORATION LTD. 


FINANCIAL AGENT TRUSTEE. MINE INSURANCE 


67 YONGE STREET 





TORONTO-2 


We offer a complete brokerage service 


ae 
securities. 
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HUDSON BAY-KIRKLAND 
Company Studies Veins at Depth 
1,000 Feet ‘ 


The existence of a break south of the” 
wart ate aK 
ng in the diamon ng a nee 
13 “~~ pee pees. indicated on the i 2 
son ay-A1irkKian ines pr 
depth of 1,000 feet. property “a¢ 


WRIGHT 
Sound Advice for HARGREAVES IS 
Women Speculators 


LOOK FOR 
YEAR IN C 


AT SUDBURY HAS MANITO! 


ROMANTIC STORY 








; If you are going to buy min- 5 pene xTotal costs , @ . 
Deposits Attract Attention|| ing stock, put 70 per cent. of |) Still Looks Forward After Net, income oan tne er na" oo Zar been pats The nial — 
ey 48 our funds in e best s ; : d la : 
From Capitalists ike Hollinger, International Best Year in Mine’s Current | ian was commenced last May, but has m entral | 
In U.S Nickel, Lake Shore and others. History Dividends paid 618,750 In addition to the diamond drill} Mine: 
cab Then if you want to take a PO TIE Dank Plant and equipment some surface work has alse been ¢ 
Pood stocks will protect oa if || qeXurther expansion and tncreased) Toes totted tn the tyesieg eo of @ neniee on EXPLORE ( 


MANY YEARS OLD 


good stocks will protect you if 


development must come immediately, 


esting veins. 





you lose. This was part of the learly indicated in the ‘results Value per ton 
Shaft Was Sunk in Property as|| sound advice Cyril T. Young re- || achieved during the past year, is the Broken ore, tons Quite a Few Proy 
Far Back as 1902; cently offered a eaeeties of the keynote sounded by President Oliver < Option and W 
Now Under Women’s Canadian Club of To- na, Jr., in his annual report to Preferred Securities a Pp : 
Option ronto. He had an lly sound the shareholders of Wright-Har- Co ti Limi Be Carried c 
p piece of advice to offer when he greaves Mines. From a production Oa ding depreciation. rporation Limited Extensiv 


The new zinc-lead deposit found in 
the Sudb district of Ontario by 
Treadwell-Yukon Company 
attracted considerable attention in the 
United States. The Engineering and 

Journal-Press devotes consid- 
erable space to a review of the prop- 


road, and about 6 miles north-west of 
the Creighton mine, operated by the 
International Nickel Co. 


ries 


told them to ignore the stock 
switchers—those who attempted 
to take their good certificates 
on strength of their statements 
that the mine was petering out 
and who would give them shares 
in some wildcat in exehange. . 


the importance of the exposures that 
had been made at two points — 
ated by a three-mile interval. ere 
were several intermediate exposures, 
and he became convinced that there 
was a long, substantial ore channel. 
With this idea foremost, he secured 
options extending several miles along 
the strike of ore occurrences. Later 


sulphides was advanced by Bradley 

and an analysis indicated the presence 

of lead in significant quantities. 
Took Story to Bradley 

n had been associated with 


standpoint the past year was the 
test in the > history. 
onnage treated, mil and prof- 
its were in excess of all previous rec- 
ords. Extensive development and im- 
provements were undertaken during 
the year and despite this extra ex- 
penditure, cost of operations was less, 
while ‘the value of bullion produced in- 
creased from $1,913,401 in 1925 to $2,- 
150,843 in 1926. 

“The year 1926 has been the greatest 
in our history,” reports Mr. Cabana, “as 
to the yearly production, tonnage, mill- 
heads, and profits, as well as for the 
bright future it portrays. There is no 
gainsaying the fact that we are on the 
threshold of greater things—that ex- 
pansion and increased development must 
come immediately, as is clearly indicated 
by our showing ioe the year just closed. 

“As an evidence of our rapid advance- 
ment, allow me to submit the following 
resume of your company’s growth dur- 
ing approximately the t eighteen 
months: In the spring of 1925 we in- 


creased our milling ore => 


“SMELTERS” STOCK 
TO BE UNCHANGED 


Earnings Increase Largely 
Over 1925 Figures— 
Statement Issued 


From Our Uwn Correspondent. 

MONTREAL.—The Consolidated Min- 
ing and Smelting Company of Canada 
has issued a preliminary earning state- 
ment for the year just concluded. After 
deducting depletion, depreciation, con- 
tingent account and taxes, and after also 
deducting $2,274,771 for additions to 
property, profits for 1926 amount to 

615,73 as compared with a figure of 

6,219,843 in 1925. In the 1926 year 
there was deducted $3,560,739 for addi- 
tions to property from profits. 

It will be seen that figured on the 
basis of the larger deduction for addi- 
tions to property in 1925, earnings for 
1926 were at least $1,000,000 in excess 


persons—an average of about one hun- 
dred shares per person. 

“The Consolidated is essentially- an 
operating and producing enterprise, and 
while the company is making satisfac- 
tory progress, there would seem to be 
no good purpose to be served in a divi- 
sion of its stock with the object of se- 
curing wider distribution when the dis- 
advantages of that course would exceed 
any benefit to the company, especially 
when such a large proportion of its 
shares is held by the Canadian Pacific 
Railway Company and permanent in- 
vestors whose holdings will not reach 
the market.” 


Put Diamond Drill to Work 
On Hunton-Kirkland Mine 


Diamond drilling operations have 
been started at the Hunton-Kirkland 
Mines. The first hole is being put 
down from the 675-foot level and its 
purpose is to give an idea of the depth 
of the greywacke, the formation in 


Investment Bankers 


Specializing Unlisted Securities _ 
18 Toronto Street, Toronto, Ontarie, — 


GRANADA Rouyn |- 


Owning 10,000 
acres of choice 
properties in 


Quebec. 


Capitalization - 


5,000,000 shares 
—no par value. 


Ask your broker 
or write 


ROBERT GAMBL 





Central Manitoba e3 
year of great activity 
The most outstandi 
ready in progress, this 
struction of a crushing 
on the property of the 
toba Mines, which, wi 
work in the mine, ent 
diture of a million dc 
nection with this wor! 
is being e from ( 
the heart of the minir 
cost of approximately 
Reports On Proper 
Reports from offici 
Manitoba Mines show | 
factory results are bei 
development work. Th 
a long ore shoot carr, 
ues and ansig. : 
months made notable : 
oo tial 
and ie on: 
ings have been well pi 


Erringto tons, presumably to which the vein occurs at the 675 and 
posit oH; a few minor changes were soon running| of the 1925 figures. 2 ° 
‘with the investigating the Sudbury nickel di-| ora" 0s Pat dav. Now; ve tre 4d-| On the bait of deductions made last | wacke® ine gompany “expen to. eat Haileybury, Ont. of tinge eet 
vising -| year, net profits wou e equal to : is ii cnsemaanesjenenpeiisietsetticanernstinsin-teiesccikiadia : : 

a d ye —o vee crease to our present tonnage. $24.25 per share on the stock, as com- porphy will reg cea y = beam iis omit Head Office: Rouyn, Que. nipeg and in 
superintendent of smelting operations Dividend Policy to be ded pared with $22.11 per share in 1925. than those so far revealed in the work ————————— rn should prove some of 
of the International Nickel Co. Er-| “The question of a more definite| “ Recently, there has been a great deal| gone at the mine. Onee the arenes Se ; economic importance. 
ley brothers were interested in lead| up by your directors at a meeting to be! of the company, but this will be prob- drift holes to tap the vein below the ducer in successful o 
and zinc-lead properties, and to them| held shortly, and there is every reason/ ably silenced by the following statement ‘ a in 7 

: to believe that with the earni now ; . | Sreywacke. work will be done 
he uresented hie eonclusions. ngs which was issued by the management: North Western Quebec nfic 
ieee H Hershe was sent to make more permanently established, a regu- “In reference to the suggestions from eo A discoveries may co) 
a geological study and to report upon should be! company should be divided, the direetors PLANT & HAMPSON LTD. Diamond . 


ny’s increased earnings 
favorably acted o 


do not think such action either neces- 


ing conducted on t 


the ay As : — a re- en aos O- netion a ie aie Members Montreal Mining Exchange |B 

rt, e Treadwell- on . as-; “ e ins sary or prudent at the present time. It s | wned by- 
that it presented] fumed Errington’s options and in| compressor shortly, whereby air ca-| has been urged that the current high Blackburn Bldg, OTTAWA | eerecos a Cannan o 
ristics of the ore-| July, 1925, started a diamond-drilling ag for underground operations will| market price of the shares prevents a _t ¥ rties, owned by th 
he had partially explored. rogram that occupied about a year. exactly doubled, “e e carly oie. wide distribution, which it is asserted operties, oe N 
mind the fact that complex} Fighty-eight holes, aceregating 4,-| Gen £6 0 Gee heist of ont main snaft,| "ont qualpela of tee eatin te Work oa Kido 

were being su ¥} 000 ft., were drilled. This pioneer| giving us two complete operating shafts| the end of the year discloses that ex- rado 
treated by flotation, Errington sensed| work confirmed earlier deductions and | with facilities to sink to depth of a clusive of whet may be described as On. the Eide ; 
_— gave a clearer picture of the entire | feet or more, plus our increased milling | ‘Canadian Pacific’ shares, i.e., shares miles distant from the 
area. Additional options were ac-| caPacity, the year 1927 bids fair to be! neld by the Canadian Pacific’ Railway itoba Léd., ‘mint 
quired during the course of the drill- by far the most profitable in the his-| Company and its associates and friends has been o: and w 
tory of the com —approximately two hundred thousand over the winter roaas, la 


C: H. MANATON 


MINING PROPERTIES 
AND STOCKS 
Recommend Purchase at Market. 


ing, and the present area now under 
option comprises 4,000 acres, cover- 


ing the strike of a shear zone for 25,- 
000 ft. 


After the completion of dia- 


pany. 

“Our efforts will then be directed to 
the continued ae up of our centre 
claim, on which we have worked since 
commencement of operations, together 
with developing and exploring our two 


shares are held by about two thousand 


mond drilling a site was selected and lai 
: _ | a 300-ft. vertical shaft was sunk. A| /@"ser,claims, adjoining our centre claim 500 horsepower 
Noranda, Amulet, Dome, crosscut was extended and an orebody| °7 tific, and Kousded onthe. west, bY , at the Central 
Wright Hargreaves 20 ft. in width was cut. Lake Shore Mines, Limited, and on the Peauhere Standard the oe 
Geo of Find east by Sylvanite Gold Mines, Limited. een een depth of feet, cuttin 
Suite 611-620 The weekend conditions are as fol-| These claims are practically virgin ter- t oO ff 29 Melinda St. to 125 feet, 250, 375 and 5 
lows: The Sudbury area of norites and| ™*°'Y-" 5. auction Costs Lower PJ and to facut —_ Zs 
other basic rocks incloses an elliptical} The manager’s report shows that 153,- oo oe spots Sa 


BANK OF HAMILTON BLDG. 


area 30 miles east and west and 18 
miles north and south. Within the 
area are conglomerates, tuffs, slates, 
and sandstones that form a syncline. 


ft. in width. During the glacial per- 


392 tons of ore were treated and the 
gt Mea fag a ee 
to $2,1 , or at an average per ton 
of $14.02, as compared with $12.93 in 
1925. The mill operated 88.60 - cent. 


By Wire! 


We will be pleased to communicate our latest in- 


decided. 
Active work is in pre 
San Antonio pro je 


i ' A dominating fault and shear zone f its ibl the time and treated f ti tae the i én. 200, 
' BELL extends east and west south of the| on average of 420 ta day. Th INING investors to-day t ormation regarding the investment possibilities tion of J. D. Pe 

IS LOGAN co. major axis jand across the inclosed summary of development and exploration soon eyes toward ROUYN— of any of the more prominent mining securities. ak — ce haan 

area 0 mentaries and m - t udes 3, eet o hat t¢ strict : 
Mining Investments phic rocks. ‘The shear zone dips 45| drifting, 828 feet of shaft sinking, 635|| preparations now are being made ORDERS EXECUTED ON ALL EXCHANGES. exceptionally strong. on 
~ 490 St. James $t., MONTREAL §) deg. to the south. The ore occurrences | feet of cross cutting and 602 feet of to take out of the ground hun- JORDAN and having extensive 
‘lie within the shear zone over 1,000 diamond drilling. th dreds of millions of dollars’ worth AND A E Osler & Co PHONE eastern 
During the past year, the company of rich copper-gdld ores, - ° e x Elgin Bring on Betty | 


iod the elliptical area was occupied 


aid 37% per cent. in dividends, amount- 
ng to $1,017,500. This compares with 


ESTABLISHED 1886 


A crew of 15 men ar 


by a lake, which was subsequently | only $412,000 during 1925. HE geological evidence indi- the Betty up, ownec 
drained by erosion cutting through he company has now paid an aggre- cates that fortune-making lish Brook Gold Mining 
the limits of the basin. The slit left| gate of 97% per cent. in dividends, and opportunities are there in abun- der the direction of E 
by the lake masked most of the un-| With every assurance of substantial in- dance, and buyers of metal Shares, nd active season’s 
derlying rocks, but on one of the ex — in the future rate of disburse- eer eae ae. Se proper is anticipated 
’ fe nts. ale or news of late develop- 
posures the sulphide ore outcrop was iy Capacity Largely Increased ments in that far-away Treasure- * 2 coe avi n 1 
found, as related in the historical out- ubaate ef capa hy ef 600 tons daily land. : : We Specialize in Canadian M: ining are p> Sac Hcg 3 
erties in the 


line given before. 

Abundant evidence of the occur- 
rence of a series of lenses of complex 
ore is now available. The ore varies 


at an early date, have indicated a rate 
around 219,000 tons annually. The grade 
of the ore is not only being maintained 
at depth, but values are increasing. This 
seems to assure continued average of $14 


4 ee will want to keep in touch 
with the progress being made 
by numerous enterprises operat- 


STOBIE:-FORLONG &@ 


and though a definite p 
not been arranged it ° 
may be some work dor 


in composition between wide limits. It] per ton or more, and would indicate out- ing in that Area so as to enable STOCKS BONDS GRAIN group of claims. 

contains zinc, lead, copper, silver, and| put at a rate of about $3,000,000 a year. you to select, judiciously, the A considérable amo 
gold. Present plans call for the ex-| Given profits of aapecnane $9 per proper mediums for your ties: Head Office: Reford Buildin will be spent on the M 
tension of exploratory and develop-| ton, and the net profit would reach $ - ment funds. BAY AND WELLINGTON STS. TORONTO the neighborhood of Bid 


ment workings and the working out 
of the metallurgical problem. The 
presence of graphite in the ore prom- 
ises to complicate the ore treatment. 
Methods for treating the ore are un- 
der experimental investigation. Upon 
their outcome denends the initiation 
of mining and milling. Mining oper- 
ations_now under way are in charge 
of G. M. Wiles. 


971,000 a nag en to about 70 per 
cent. on the company’s issued capital. 
This fact tends to indicate a further very 
substantial increase in rate of dividends 
is near at hand, and will probably re- 
flect itself on the disbursements for 
the current year. 

The balance sheet shows current as- 
sets amounting to $1,730,107, includin 
cash assets of $1,520,238. Plant an 
equipment are carried at $371,849, and 


WwW can’t, all of us, actually 
visit the District, but we CAN 
keep close tabs on day-to-day de- 
velopments by obtaining the news 
coming over THE ONLY PRIVATE 
TELEGRAPH WIRE FROM THE 
ROUYN CAMP. 


EING the first brokers to enter 
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the nee oe 
some large expen 
properties owned by t 
terests be pretty w 
the entire district. 

At Flint Lake and S 
companies have crews < 
doing surface work, an 
extend this work as 1 
vances. 


i ies at $1,271,275, after al- 
STOCK AND INVESTMENT BROKERS Ownership of Options ae poe = 7 oniaaaninm. Rouyn, Arthur E. Moysey & 
530 Bey Torente The ownership of the ontion is held fered liabilities ae alien at $142,413. Company. Ltd., now operates the Explore Timmini 
by the Treadwell-Yukon Co., which is| Net surplus from 1926 operations was oa co eee SERVICE On the Maberley gr 
Scesanennen further divided among the Alaska | $1,292,746 and total surplus $1,858,608. FIELDS. An abun- . tion to N. A. Timmit 
eae Treadwell, the Alaska United and| Dividends were paid during the year ek ieee a : work is being carried 
JULIUS RICKERT & CO. amounting to $618,750. The sum of $114,- pments is pouring STOCK BROKERS direction of H. Nelsor 


Geologists and Mining Engineers 
Established 1804 
&-70 UNION BANK BUILDING 
Phone M9810 CALGARY, Alberta 


Alaska Mexican. These companies are 
all under the management of F. W. 
Bradley and his brother, Philip R. 
Bradley. 

Joseph Errington is a director of 
McIntyre Porcupine Mines and has 


been a pioneer in mining in eastern $61,299 


Canada since the early 90’s. 


will bring you 


i I ] 
I h ; , in cross-cutting at the 155-foot level. This worthy, time-tested, satis- i : 
e Inancla ae aL wane = to establish a factory service, LIMITED River district. 
station for the winze that is to go down (NO P 83 Pl to Go D 


Post for 


the next 


twelve months. 


Lise mae -—--~--Use This Coupon to Subscribe—-——~~ —-~- 


THE FINANCIAL Post, 
143 University Avenue, 
Toronto. 


You may send me The Fimancial Post for one year (52 issues). 


0) I enclose $5. 
( Draw on me for $5. 
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000 was set aside as provision for ex- 
haustion of the mine, and $100,000 for 
1926 taxes. 

The profit and loss account shows 
bullion production $2,150,843. Operating 
costs, $819,396, and operating profits, $1,- 
$31,447. Other income amounted to 


Peterson Cobalt Meet 
Encouragement in Work 


While not the main development of the 
Peterson Cobalt Mines, considerable en- 
couragement has been met with in devel- 
ovment of a massive smalltite vein found 


to the 330-foot level. 

Thirty feet of drifting showed patches 
of high-grade silver in this vein. It was 
again encountered 84 feet farther north, 
where an encouraging amount of native 
silver was found in the wall rock. De- 
velopment on the vein is proceeding. 

Cross-cutting is under way south-east 
from the 330-foot level of the old Little 
Nipissing workings. This is to go to the 
contact of the diabase and keewatin, when 
the working will be continued as a winze. 
The ground to be explored is at the north- 
east end of Peterson Lake, between the 
Little Nipissing workings and the Nova 
Scotia arm of the lake. Conditions similar 
to those at the O’Brien Mines obtain here 
and the management is hopeful of meet- 
ing with important results. 


‘Potter-Doal Vein 


Potter Doal have uncovered a high 
mineralized vein for a distance of over 
96 feet, and average six feet ten inches 
m ae grtemend Grilling will com- 

@ pro) 
wae ses property @ course of 


into the Moysey Offices from this 
Northerly point, and Moysey cus- 
tomers alone are receiving the 
benefit of this exclusive news 
service, which no other brokers, 
at the present time, are able to 
offer the mining investing public, 
and which has a definite dollars- 
and-cents value. 


Your account, as well as 
your inquiries on Rouyn 
Mines and their securities. 
is invited. Here you will 
receive a, thorough, trust- 


ARTHUR E. MOYSEY 


& CO. LIMITED 
Founded 1904 


Moysey Bldg., 242 Bay St., 
oronto 


Montreal 
Timmins 
Kirkland Lake 
Cobalt 

Ottawa 


Windsor 
New Liskeard 


“The Pioneer Stock Brok- 
ers of the North.” 


*Queen 610 
New York 
Stocks 


128 Sparks St., Ottawa 


Montreal and Toronto Stocks 
Orders Executed on All Exchanges 


Private 
Wires 
Mining Stocks 


JAY COPPER -GOLD MINES 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 


We have prepared a most up-to-date 
map of Northern Quebec. It is yours for 


the asking. 
WRITE 


Francis J. Hunter & Co. 
Limited 
Mezzanine Floor — Mount Royal Hotel 


MONTREAL 
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YEAR IN CENTRAL 
MANITOBA AREA 


The Biggest Undertaking is 


























on Bay-Kirkland. Drillir, : . weather and go underground at 
ed last May, but has nop Central Manitoba the Horne. After having discard- Rapidly as U.S. 
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Quite a Few Properties Under 
Option and Work Will 
Be Carried on Very 
¢ Extensively 


red Securities 
ration Limited 
vestment Bankers 

ring Unlisted Securities 


Street, Toronto, Ontarie. Central Manitoba expects to have a 


of great activity in 1927. 

The most outstanding work is al- 
ready in progress, this being the con- 
struction of a crushing plant and mill 
on the property of the Central Mani- 
toba Mines, which, with underground 
work in the mine, entails the expen- 
diture of a million dollars. In con- 
nection with this work a power line 
is being erected from Great Falls into 
the heart of the mining district at a 
cost of approximately $250,000. 


Reports On Property Excellent 
Reports from officials of Central 
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italization - Manitoba Mines nom that sary atte. 
factory results are being obtain 
0,000 shares development work. The company has 
Oo par value. a long ore shoot carrying good val- 
ues and has during the past few 
} your broker 3 months made notable additions to its 
or write : - penneves. oe poe Boost 
‘ ; ssible extensions of the - 
RT GAMBLE, : ‘have been well provided for. 
leybury, Ont. j ere are many known occurrences 


of gold in the area cast of Lake Win- 
a nipeg and intensive exploration 
- should prove some of them to be of 
4 economic importance. Early efforts 
were disappointing; but with one pro- 
ducer in successful operation further 
work will be done in the area and new 
discoveries may confidently be ex- 


Giiahehlbcadecta cise eS gst 5 
ffice: Rouyn, Que. 
Se nS 





Nestern Quebec 


nd of Opportunity” pect bed. er ; 
HAMPSO) iamond dri operations are 

re ee ms ing conducted on both the Cryderman 

Bidg OTTAWA property, owned by the Mining Cor- 


ration of Canada, and on the Luleo 
cemaatten, owned by the Selkirk Gold 
ining Company, of New York. 
Work on Eldorado 


On the Eldorado property, 2% 
miles distant from the Central Man- 
itoba Mines, Ltd., mining machinery 
has been ordered, and will be taken in 
over the winter roaas, large enough to 
develop the property to 1,000 feet in 
depth. After installation of the ma- 
chinery construction of power line of 
sufficient weight to carry a load of 
500 horsepower from the substation 

. at the Central Manitoba Mines, Ltd., 
the company proposes to sink to a 
depth of 500 feet, cutting stations at 
125 feet, 250, 375 and 500-foot levels 
and to drift on those levels to prove 
the values found on the surface, and 

t also to prove up ore tonnage in order 

that the size of mill required may be 

- decided. 

Active work is in progress on the 

San Antonio property under direc- 
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will 


ur latest in- 


possibilities tion of J. D. Perrin, finances for this 
iti work having been arranged in New 
ete York, the group interested being an 
GES. exceptionally strong one financially, 
and having extensive interests in 
| PHONE eastern Canada. 
0. ee Bring on Betty Group 


4 A crew of 15 men are engaged on 
‘ the Betty group, owned by the Eng- 
; lish Brook Gold Mining Company, un- 
der the direction of Hughie Smith, 
and an active season’s work on this 
roperty is anticipated, the finances 
ler been arranged locally. There 
are some other likely looking prop- 
, erties in the English Brook district, 
and though a definite programme has 
not been arranged it is likely there 
may be some work done on the Ling 

group of claims. 

A considerable amount of money 
will be spent on the Mirage group in 
the neighborhood of Bidou Lake, while 
the Ripstein interests are planning 
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GI ign ge any some large expenditures on various 
creche i hem,. these in- 
SATHARINES properties owned by them, 


terests being pretty well spread over 
the entire district. 

At Flint Lake and Slate Lake local 
companies have crews of men at work 
doing surface work, and they plan to 
extend this work as the season ad- 
vances. 

Explore Timmins’ Property 

On the Maberley group, under op- 
tion to N. A. Timmins, exploration 
work is being carried on under the 
direction of H. Nelson Darling, and 
this work is being extended to cover 
. other claims in the vicinity, including 
Private the Noranda and the Shirley, both of 
Wires which, it is believed, are under option 

esi to the same parties. 

Mining Stocks This does not conclude the entire 
list by any means, as some work 

S being planned on the Kingfisher 
group, the Lotus group and several 
other groups of claims, which dur- 
ing the past year have been consoli- 
dated, while it is also understood some 
active steps are to be taken in uncov- 


MINES ering copper properties in the Bird 


River district. 

























Plan to Go Down 

. 400 Feet on Jay 

Development at the ‘100 and 200-foot 

property | levels of the Jay Copper Gold Mines is 
feet is 8 Proceeding. The latter depth is showing 
an improvement over the 100-foot and 
copper content of the vein was higher at 
the 100-foot level than on surface. Sec- 
| 


od tions of massive sulphides have been 
ate opened up. The management believes the 
irs for width of the ore will average eight feet, 


though not all of the width is shown in 
drifting. Somewhat over 200 feet of drift- 
ing has been done at the 200-foot level. 
The east face is now poor, but there is no 
diminishment in grade or width in the 
West drift and it looks as if this woul¢ 
continue. Near surface the vein was split 
in several sections, but these have come 
together at the lower levels. : 

A parallel vein 250 feet south is being 
crosscut. This will be completed in the 
course of the next couple of weeks. At 
the end of the month the working had 
P *d 125 feet. Soon after this is 
cut it is intended to continue the shaft to 
& depth of 400 feet. 
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Mines Comfortable 


change to visit the Rouyn camp 
during a spell of severe zero 


change underground in the cold 
winter weather as compared 
with the warm summer. It is 
stated that there is no change. 
It is just a little better than cool 
_ always. The miners wear wool 
underwear the year round. 


quite cool, where connections 
had been made with the new 
shaft. Here a heavy down draft 
was experienced but this was be- 
ing handled by a door swung 
across the crosscut at an advan- 


will be remedied when the new 
headframe is in place and the 
shaft house is closed in. At pres- 
ent there is only a temporary 
headframe at the new shaft and 
it is open. 


Expect Tough Oakes 


Ste areens ene a a 
that Tough-Oakes-Burnside w the : 
next largest and important producer in the oe a States — 
camp. They have to the east of the fault fr $47 ni ec 
a large and undeveloped acreage of which | TOM $47,957,000 in 1925 to $45,268,- Huronian Belt Company announces that 
the porphyry formation is at least twice 
the width of the main section of the camp. 
From the old workings a certain amount 
of development work has been done in 
a on Figg mepe es at 
epth, and with some ve spec ar 
ore in the vein on the 1,2 oot level. _—— ae nee ne 
From the 1,300 foot level a cross cut is e production o © srovince oO 
now being run to intersect this vein. On| Ontario, Canada, it is estimated, will 
the same track a few claims to the east 
over properties are meeting with favor- 
able and encouraging results, and it would 
therefore appear that T. O. B. is now _— from the Yukon and western Canada 
eck-| indicate declines, but the production 
for the Dominion this year should not 
be less than $36,250,000, an increase 
of approximately $500,000 over that 
of last year. These are the principal 
changes in production, there be 
only minor variations from last year 
indicated in the productions of other 


ing through a similar stage as did 
Hughes a few years ago. On the west of 
the fault they are now sinking from the 
1,350 to the 1,600 foot level and it is ex- 
pected that they have at least one year’s 
ore in sight. Their tonnage is being re- 
duced to 150 tons per day, but accordin 
to reports, mill heads will not be affected, 
but if anything, increased, as they will be 


Building materials are being delivered 
to Telluride and the erection of the mill 


undertaking to hand over the finished 
building by April 15th and mill machin- 
ery contracts provide for the delivery 
of all equipment by April 1. 


Underground; Forty 
Below on Surface 


It is rather a remarkable 













































Some parts of the mine were 




















us point. This condition 


valu 





arry-Hollinger. 
ve is being run almost due south. 


Build Telluride Mill 


in soon. The contractors are Pr 


‘Who is your Broker and why? 


The current issue of “The Mining News,” our 


U.S. GOLD OUTPUT 


Canadian Production Grows 








ing director of the American Gold and 
Silver Institute, Washington, at $388,- 
500,000, a decline of 
the revised estimate of 1925. Through 
the co-operation of the Bureau of 
Foreign and Domestic Commerce, 
cabled estimates were obtained from 
a large number of the 
ducing countries, and this year it was 
— also to obtain through the 
oviet Information Bureau a cabled 
estimate from Moscow of the 1926 
Russian production. 
“Under favorable labor conditions,” 
says Mr. Lawrie, “the Transvaal in 
1925 B ppg 9,598,000 oz. of gold, 
at $198,408,000, which was a 

record year. Under still more fav- 
orable labor cenditions, the 
tion of gold in the Transvaal in 1926 
is estimated at 9,960,000 oz., valued 
at $205,891,000 or an increase of 362,- 
000 oz., valued at $7,483,000, which es- 
iss the sedectaoe et oeld. diane 

ico the production of go 

To be Good Property from $16,310,000 in 1925 to $12,821,- 
000 in 1926, or a decline of $3,489,000. 


000 in 1926, or a decline of $2,689,000. 
Russian production, in accordance 
with the best estimates obtainable, 
is about the same as last 
500,000, with a probable 


exceed: $31,000,000, indicating an in- 
crease over last year of more than 
$1,500,000. The incomplete returns 


Crosscutting is being poshed steadily | duction in 1915, $468,799,812, and has 
at the 1,000 foot level o cesarean eiafiietecstimasigiinth ihrindieamanamanintsmemmmansittsisans 
The dri 
The main deposit lies about 160 feet 
south, but other veins will be intersected a 
between the shaft and that point. 


‘LORSCH WS oon The next issue will contain ~ 









market letter, casts what may be a new light 
on this important subject. Copy on request. 


Phone F. G. OKE & CO. 


ELGIN Members Standard Stock Exchange 
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Homer L.Gibson & Co: 


34 KING ST. EAST - TORONTO 













TIMMINS-COBALT- HEAD OFFICE TORONTO -KIRKLAND LAKE ~~~. 
9 ALL BRANCHES 


PRIVATE WIRES CC 


EEPING abreast of 
important develop- 


ments is the first prin- 
ciple of successful 
mining investment. 


The simplest way to keep 
posted is to become & 
regular reader of Gibson's 
Fortnightly Mining Review. 

Write or phone for the 
current issue. 


HOMER L. GIBSON & CO. 
Bank of Hamilton Bldg. 
Toronto 
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A COMPLETE FILE OX ALL ACTIVE COMPAYIBG 18 AVAILABLE TO YOR 








Extenuate Gold -Mines 


In the heart of the Portland Canal district. 





Adjoins B.C. and National Silver holdings. 
Reliable maps and information about this dis- 


trict will be sent upon request. No 
of course. Write to-day. 


obligation 


John P. Kendall & | Co. 


INVESTMENT 
Metropolitan Bldg. TORONTO 









Adelaide 2282 


1,000,000 from 


rincipal pro- 


year, $17,- 
increase of 








Plan to Merge Catherine 

















Looms Brilliant! 
on World Horizon 


A concise summary of the de- 
velopment ing on in Quebec 
was recently given by A. E. 
Moysey & Co. fo clients. It 
reads: 


That vast track of mineralized 
territory in Northwestern Quebec, 
familiarly known as the Rouyn 
Copper-Gold Fields, looms with in- 
creasing brilliance on the World’s 
mining horizon. In the brief period 
of about four _— since the first 
sensational iscovery, by Ed. 
Horne, on the property now owned 
by Noranda Mines, was heralded 
to the outside World, Quebec’s 
mining industry has forged ahead 
in a remarkable manner, so that 
to-day Rouyn is one of the most 
active mining centers on the North 
American Continent, and is com- 
mitted to one of the broadest and 
most intensive campaigns of scien- 
tific exploration, development and 
construction ever undertaken in 
the history of Canadian mining. 






































part of the stock held in its treasury gold was derived from the belt of 











Report on Placer Gold and quartz. 
of Barkerville, B.C., Area 





































published a report by W. A. Johnston and 
W. L. Uglow on the placer and vein gold OILS LTD. SHARES 


L The rich gold placers 
of Barkerville were discovered in 1860 and 
still hold a great deal of interest for the 
mining man. The total production prob- 
ably amounts to $35,000,000, of which more 
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“On-to-Profit with Ontabec” 








































since contributed a continually de- 
creasing percentage, until in 1924 it 
was 13.4 per cent.; in 1925, 12.8 per 
cent.; and in 1926, only 12.2 per cent. 
Canadian prospects for increased pro- 
duction in the near future are good, 
and unless some constructive assis- 
tance be rendered the domestic ee 
ducers of gold, the production in - 
ada will probably overshadow that in 
the United States in the not far dis- 
tant future.” 







DIVERSIFIED PROFIT 


Ontabec Limited provides an vutstanding oppor- 
tunity for profit from diversified mining developments 
of demonstrated merit. 

The complete original Ontabec holdings—4,000 
acres in Quebec—have been disposed of to strong 
groups—all on a basis which gives Ontabec (in ad- 
dition to the cash purchase consideration) either a 
stock share or a royalty on profits. 

The opportunity for the- appreciation in value of 
Ontabec shares is taineeaibie: olan 
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Keeley and Vipond 













during January 124,956 ounces of silver 
and 11,004 pounds of cobalt were pro- 
duced by Keeley Silver Mines. At 
Vipond, 8,556 tons of ore were milled and 
bullion to the value of $60,300 was ship- 


ped during the month. Inquiries Invited 


F. W. DAVIS & COMPANY 
707 Blackburn Bldg., OTTAWA 
























DestTor MINEs LIMITED 


treating a higher grade of ore. countries. 
“The United States produced 21.511 Keep Posted : : : 
Crosscut on Barry per cent. of the world’s highest pro- P provides an opportunity for a sensible 


































on Mining Events speculation in a Quebec mining develop- 
ment which may be accepted with 


confidence. 
Work on the property is under the personal 
direction of Mr. John A. Dresser, a mining 
engineer of capacity and repute. 

Diamond drilling is now in progress. From 
the extensive surface and dip needle show- 
ings, important drilling results are 
expected. 








—through the medium of 
the “Mining Digest”, issued 
every two weeks. 







special information on «&@ 
’ promising Quebeo copper- 
y gol issue. 


Have your name placed on 


our mailing list to receive 
this publication regularly. 


D.S. Paterson 
and Company 


Members Standard Stock 
Ezchange 


Royal Bank Bidg., Toronto 
Phone ADel. 5436 












s 
Consult your broker or write 










Head Office: Room 205-17 St. James St., Montreal 




















Duprat Lake Shore Synd. 


For information re the above send to 


A. D. Macpherson & Co. 





(No Personal Liability) 
Incorporated under the Quebec Mining Companies 
Act 
Authorized Capital $5,000,000 
Par Value of Shares $1.00 


Q hone or ien Ca K.C., M.P. 
J. Eugene Tanguay, Quebec; Hon. Lucien Cannon, K. 3 
Seams Parent, K.C., M.P.; H. E. Price, Quebec; Sir John Willi- 
son, K.B., LL.D., Toronto; Hon. Antonin Galipeault, M.L.A., 
Quebec; Hon. Benjamin C. Prowse, Charlottetown, P.ELI.; 
. Rodolphe Chevrier, M.D., Ottawa; Hon. N. A. Belcourt, LL.D., 
K.C., P.C. 
We are making an advance offering of a limited allotment 
of the capital stock of Astoria Rouyn Mines Limited. 
Clients are advised to send their orders early. Price: 40 
cents per share, subject to prior sales, 


GORDON P. O’REILLY & CO. 


Ottawa Office, STOCKS Montreal Office: 
47 Sparks St. SECURITIES 120 St. James St. 
Phone Queen 566 INVESTMENTS Phone Main 5313 














Investment Securities 
347 Bay Street. Toronto 













MARCIAN 
“MINES > 


TRADED ON MONTREAL 


MINING EXCHANGE 
Write for Information 


























B U GRANADA | weiss, 


ROUYN MINING CO. LTD. 25 cts 
U 


‘ 





The most conservative groups in mining experience are 
accumulating this security. Granada’s public reception was 


exceptional. 
WHY? , 


More than 10,000 acres in Rouyn, Duprat and Boischatel. 

Treasury amply financed. A management of unquestioned 

integrity and experience. Exceptional early showings. 

Energetic development, with extensive equipment, now in 

progress. 
We anticipate early and extensive profits for 


those who acquire this security at the present 
attractive market price. 


Be well informed — _ urite for every detail 


LAURIER FINANCE CORPORATION, LTD. 


Transportation Building Montreal 













shen half waa likely recovered gous ™ 
° ° irst ten or twelve years of 
Gold With Other Claims history. The report contains detailed 
Plans are in progress to merge Cath-| scriptions of deposits on the various 
erine Gold Mines with a number of | creeks, of the history of operations, of the 
neighboring properties. The plan is ane | character of the old workings and of the 
under which 4 comparatively small | amount of gold recovered. Present con- - 
block of stock in a new company would | ditions are described and suggestions are 
be issued in exchange for each of the | made regarding possibilities of further 
properties going into the amalgamation. | production. There is a chapter on the 
It would give the new company owner- | gold-bearing quartz veins of the area and 
ship of a large acreage, and with a large | the conclusion is reached that the placer 


The Geological Survey of Canada has INVEST IN BANNER 


for financing of developments. veins through the long processes of = 
position and erosion of the enclosing rock 


deposits of Barkerville, Cariboo distri t, prope Pproved 
British Columbia. The : - ie ~—— 


Send for Engineer’s Report. 
604 MacLean Block, Calgary 












































































































Astoria Rouyn Mines Limited 
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G. A. BAGSHAW & CO. 


STOCKS and BONDS 
HAILEYBURY - ONT. 


Montreal Rouyn 


Louis M. Atwell & Co. 
Members Montreal Exchange 


Insurance Exchange 
19¢ St. James St., Montreal. 


MORE PEP 


Storage Batteries 
for Cars and Radio 


We Solicit 
inquiries from thoee 
interested in Can 
adian Mining Invest- 
ments. 


KIELY & SMITH 


Members Standard Stock 
Exchange, 


Canadian Pacific Bldg. 
Toronto, Can. 


Free Map of Quebec 
Gold Fields 


A specially prepared 
map. You should have 
one. Send to-day. 


W. H. Thorburn & Co. 
LIMITED 


TANDAR & MINING EXCHANGE 


AR Gt eae) 


-PATRICIA AIRWAYS 


._ Provides 
The quickest, safest and most 
comfortable method of travel 


SIOUX LOOKOUT, RED LAKE 


PATRICIA AIRWAYS & EXPLORA- 

Seaplane Base: 606 C.P.R. Building, 

Steax Leokent, “ Ontarie, 
Ont. *Phene: 


VICTOR RIGOT & CO. 


Members Montreal M 
50 St. Franecio Kavtor Oe banennte 


ALBERTA OIL 
Daily Quotations 
Ottawa Bond & Security 

Ltd. 


BOOTH BLDG. 


Don Rouyn Discoveries 


Write fer latest information 
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Mining Inquiries 


SHAREHOLDERS 
RECEIVE OFFER 


Papassimakes Invites Them 
In on the J. K. 
Mines 


Shareholders in Hattie and Beatty 
mines, who had a most unfortunate 
experience in their investments in 
that company, are going to be given 
another opportunity to make their 
fortunes in mining. 

John K. Papassimakes, who was 
connected with those other two com- 
panies, has formed another company 
that he calls J. K. Mines. He has 
forwarded a letter to Hattie and 
Beatty shareholders offering them 
new stock for old, if their old stock is 
accom with cash. He’says in a 
letter to the stockholders: 

“A new company, the J. K. Mines, Ltd 
capitalized at $3,500,000, has been formed 
for the pu of consolidated proper- 
ties in the Painkiller Lake district, and 
centering large scale development in an 
economical manner under a skilled tech- 
nical engineering control, adequately 
financed. 

“To date, approximately one thousand 
acres have been acqui for the J. K. 
Mines, Ltd., and plans now in the course 
of completion will, when effected, give 
the property over two thousand acres of 
patented claims in one block. Owners of 
the various properties are being paid in 
pooled stock in the new company, in 
order that no sale of vendor stock shall 
interfere with the development of the 
properties, and the present financing, 
when completed, will give the new com- 

any $200,000 in cash and 500,000 un- 
ssued shares of treasury stock. 

“The new company has received a guar- 
antee of $200,000 for treasury purposes 
after examination, of which cash pay- 
ment of $100,000 will be made immedi- 
ately after acceptance by examining en- 
gineers. 

“Surface showings in the Painkiller 
Lake district indicate that the veins from 
every direction conve under the north- 
west corner of Painkiller Lake, which is 
owned by the J. K. Mines Ltd., and this 
area will be develo at depth, in addi- 
tion to which the J. K. Break ve good 
values at a depth of 165 feet on the Hattie 
pesnetty and has been traced on surface 

or approximately 4,000 feet, will be 
developed at other points. 
New Stock Is Pooled 


“As the original operator in the Pain- 
killer Lake area, I received assistance 
from you as shareholders in the Hattie 
and Beatty Mines. Through circum- 
stances over which I had no control, the 


Hattie Com was thrown into liquid- 
ation, and the I Beatty pane in a position | rai 


sere continuance of work was impos- 
sible. 
“In order to give such shareholders in 


my old companies as may desire an op- 


portunity to participate in the new com- | Ltd 


pany in proportion to their old holdings, 
have arranged that the offer of one 
share of led stock in the J. K. Mines, 
Ltd., be issued to them in exchange for 


Peterson Cobalt 

Would appreciate a report on the 

sition and prospects of Peterson Co- 
alt Mines. 

Peterson Cobalt is an attractive 
looking silver speculation which is 
c on an aggressive operation 
in the t camp period. com- 
pany is in good financial position. 


Petroleum Royalties 

Will you give me your opinion of 
Petroleum Royalties Company of Tulsa? 

We have been endeavoring to get 
some detailed information on Petrole- 
um Royalties of Tulsa, but are unable 
to find anything satisfactory. It looks 
like the ordinary royalty oes pecan 
which is subject to the ups downs 
of the crude oil market. 


Interior 
What do you think of Interior Oil as 
a buy around 15? 
in the 


Interior Oil, orm 
Wainwright field is an oil gamble 
much the same as other companies 
operating in that and other sections 
of the Alberta field. They have had 
some measure of success in the Wain- 
wright field, but slow peeerene has 
been made, and it is difficult as yet 
to size up the possibilities of the area. 


Tough-Oakes 


I hold the following stock: 5,000 
Tough-Oakes, bought at 66; 100 Keeley, 
bought at 2.25; 500 Vickers, bought at 
1.30. What do you think of these? 

. This is not a strong list. 

Tough Oakes is quite speculative 
and you are holding a — substan- 
tial block of it. The proposition looks 
as if it might work out in the end but 
it will be a long hold. 

You are down on your Keeley con- 
siderably but, of course, you are get- 


every ten shares of Beatty stock or of 
Hattie common or preferred which they 
now hold, providing they purchase a sec- 
ond share of pooled stock at 50 cents. 
That is to say, the holder of 1,000 shares 
of either Hattie or Beatty may acquire 
200 shares of J. K. Mines, Ltd., for his 
old stock, plus $50, and holders of other 
amounts in proportion. I am turning in 
my own holdings on this basis. 

“While the J. K. Mines, Ltd., has re- 
served sufficient stock for this purpose, 
I wish it to be distinctly understood that 
this offer is not a part of the deal to 

se the $200,000 mentioned above. It 
is made not with the idea of financing 
the new omngeet: but simply to give 
shareholders of Hattie and Beatty valu- 
able rights which, when the J. K. Mines 
» Fe a producing basis will 
ote them to recoup their earlier 
osses. 

“These rights are good for thirty days 
only, expiring March 31.” 
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ting very excellent dividends from it, 
which saves the situation. 
Vickers has got a very good show- 
ing on surface in Rouyn and the 
ropose to diamond drill. This stoc 
Is to be regarded as an attractive 
speculation. 


Wants a Broker 

I would like the name of an established 
firm of stock brokers in Toronto, hand- 
ling mine shares. 

In the Mining Columns of The Fi- 
nancial Post, you will find the ad- 
vertisements of a great number of 
brokers in Toronto and Montreal 
dealing in mining stock, any of which 
you should find quite reliable. 


Keora 

Why are Keora shares selling so low 
and South Keora so high when Keora 
holds 2,000,000 shares of South? 

The situation is most unsatisfac- 
tory. We should judge that the true 
market is the Keora one. Its outlook is 
not attractive. There is very little 
South Keora stock in the hands of 
the public which makes it easy 
= -_— the market at its present high 
evel, 


Gull Kirkland 

Kindly furnish us with a report on the 
resent standing of the Gull Kirkland 
ining Co., Limited, Toronto. 

Gull Kirkland Mining Company is 
@ pros which is diamond 
in Gull Lake, east of the producing 
section of Kirkland Lake. Reports 
have been circulated, recently, that 
the company has secured finances in 
New York. This may mean that they 


have optioned a certain amount of 
their stock to some New York house. 


International Nickel 
What of the shares of the Interna- 
ee Nickel Company? Are they any 
gZ00 : 
The shares of the International 
Nicke] Company are as a 


satisfactory speculative urchase. 
The company is steadil working into 
a en position, is developin 

new ustrial uses for the meta 
which it produces. Thus it is broad- 


a its markets. The shares look 
g for long hold, 


Abitibi-Harker 
Please advise through your valued 
aper on Abitibi Mines, also Harker 
ines, in Lightning River district. Has 
either of them sufficient merit to war- 
rant taking a chance on by business 
man who could afford to lose? 
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ROUYN MINING AREA, showing 
the margin of Granite Ar 


Way, Pat RR OTE Oe 1, 


At the present moment he is planning 


on financing the operation to a. 

with developments. You would get a 

very good run for your money in this 
roposition. 

Abitibi Mines is a prospect on 
which some diamond drilling only has 
been done. I don’t think there is any 
intention of operating at the present 
time. 

Gold Hill 

I would greatly appreciate if you will 
kindly arrange to advise me concerning 
Gold Hill Mines and their prospects. 
Would you consider this issue a good 
speculation? 

Gold Hill Mines are regarded as a 
fair speculation at the present price. 
We would be better able to advise you 
if there were an independent engin- 
eer’s report available on the pro 
erty, while there has been some ta 
of having auch a report made, no ac- 
tion has n taken. 


Trethewey-Ossian 

What is your opinion of Tretheway- 
Ossian? Have they actually started 
diamond drilling yet? 

Trethewey-Ossian is a prospect in 
the Boston Creek section on which 
very little work has been done. We 

e an effort to get in touch with 
the heads of the company to find out 
if diamond drilling had started, 
but were unable to do so. 

Boston Creek area has had a slight 
measure of success but is considerably 
removed as yet from being a proven 
mining camp. 


Hunton and Others 


Would be glad to, have your opinion 
on Kirkland-Hunton at the present mar- 
ket price; also Tough Oakes and Barry 
Hollinger. I hold some Vipond, bought 
at $1.64, and am thinking of purchasing 
more. Would you consider it a reason- 
able investment, or is the mine still a 
speculation? 

The four stocks you ask about pres- 
ent four knotty problems, Hunton, 
Tough Oakes, Barry Hollinger and 


big “oo 
unton has met with a certain mea- 


sure of success and has got some ¥% 
rich ores in its development. Thy 
is some talk now that they are og 
trying to additional property, ~ 
Tough Oakes is gradually we 
into a better position and is 
on some very important developm 
right now in driving down to the 1,506" 
foot level. They really expect to pet” 
ore at that horizon that will put the 
“mine on a profitable basis. Ee 
Barry Hollinger is up one day and 
down the other. The president of the 
company produces assays, le Ps 
ore bodies, widths that ake thorn oe 
ture look very, very attractive, and © 
yet the mill, so far, fails to reflect. 
such very attractiv- ore as these figs’ 
iat = ee ; 2 
ipon us guessing. They do” 
not seem to be ‘getting the ore, ¥ 
venture may work out very profitably 
but stock around $1.60 with the mi 
still speculative is fairly high. 


Harvie = 

I have been approached to invest some.” 
money in the Harvie Mining Explor. 
tion Co., Ltd., and as I have seen re 
ads. and-a few write-ups in your as 
able paper regarding them I was wonel 
dering if you would let me have ir 
views on this company. As this come 
any seems to be founded and more oF 
ess backed by Dr. Harvie, could a 
give me any information regarding im? 
Also if you consider this company — 
good speculation. By that I mean i 
I stand a good chance of making any 
money in it? Or is it merely a s ht 
gamble? I have made money on Now 
anda and Teck-Hughes and would have’ 
to realize on them to enter this comau 
pany. ae 

The Harvie Mining operations are a 
straight-forward, skilful mining prope 
gsition. Our mining editor recently 
spent a day on their property and w 
very much taken with the way they 
have carried things on. They were just. 
getting into a very attractive zone un. 
derground when he was there and 
since then they have broken into 
sensational body of copper and & 
ore. You will find a complete outling™ 
of their operation in our issue of the 
llth of February. 


A. W. HAWKEY & CO. LIMITED 


Members Calgary Stock Exchange 
Oil Stocks and Leases Bought—Sold—Quoted 
We inwite correspondence. Write us. Liberal Terms to Agents. 
501 Leeson & Lineham Bidg., Calgary, Alta. 


W. P. Alderson 


A. A. MacKay 


ALDERSON & MACKAY 


CONSULTING MINING ENGINEERS 
Examination of Mineral Properties. Mine Operation and 
Management. Speci Quebec 


New Birks Bidg. 


in North-Western 
Ore Deposits. 


MO 


JQOANNES 


Scale or Miles 


relation of several principal operations to 
eas and to Railway Transportation. 


(WIN G to the widespread demand for 

authoritative information on _ this 
company, a special memorandum has 
been prepared covering field operations, 
financial plans, etc. Copies will be gladly 
furnished on request to 


HARVIE SMITH & CO., LIMITED 


616 Canada Cement Building, Montreal 
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Showing Increas 
ings to Com 
; From Our Own Co: 
Montreal. — The « 
the Montreal Tramw: 
to the city of Montrea 
shareholders of the M¢ 
ways the im roving situ 
company. e Montre 
Company operates unde 
tion of the Montreal 
mission and each year, b 
lication of the ae tae 
Company’s repo e 
foroanle its report to th 
The city of Montreal, o 
tains revenues from t) 
Tramways Company. 
During the 1926 year 
completed six miles of ne 
started construction on 
four miles. The report 
mission to the city reve: 
increase in the revenues 
forth as follows: 
Tramways 
207,764.9 983 201,54 
Revimiles - 24,934224 23,61 


5AT0.475 1,02 
Rev. pass. ” , 
Bus-miles 1,543,682 28 


Extensions are Pla 


It is recommended also 
should in the near future 
parking of automobiles in 
district in ‘order to obi 
vantages which have acc 
such legislation elsewhere. 

A of cons 
portance to the. Montre 
Company shareholders st: 
planning of rapid transit | 
studied for several years, | 
Tramways Company and th 
and that it is probable dv 
commission will be able to 
public of the results of th 

In other wo the treme 
in the city of Montreal wil 
expenditures for other mo 
portation. It seems a fai 
ae oe F tera shareho 

ontreal Tramways 
mately benefit by a 
haps new companies mig! 
to handle rapid transit — 
work might conie under 
Tramways Company. In a 
present shareholders migh 
the issue of rights or by in 


ings. 
Fares are Satisfac 

The commission has som 
esting things to say on tl 
in the city of Montreal, ar 
states: . 
“The ave fare was 
whilst in the United States 
in cities of 50,000 populati 
the average fare is actuall 
be 23 per cent. higher £1 
re 


“The amonnt paid to the « 
real represents 0.51 cent pe 
deducted from the average 
the real cost of transports 
cents, without ie into 

avi expense which, in 
8s entirely assumed by the : 

“The following is the dis 
the Montreal fare: : 


The total récei 
amounted to $12,899,602, 
with $12,476,567 for the 
June 30, 1925—the last 
months’ period covered in | 
annual report. The Tramw 
changed the end of its fis 
June 80 to December 31 i 

During the past year 
= —, orate 

axes amounting 
$6,323,000 last year. In 1 
pany’s actual operating ex 
$380,745 below the amount 
sum allowed the company 
interest on its capital valu 
$2,641,429, as compared 


Thus it will be seen th: 
earnings of the Montre 
Company, under its cont: 
city, show a satisfactory 
in addition, there will re 

, Some balance after the ps 
city of all rentals and ta) 
pany is allowed to build 
fund under its contract - 
with such a surplus. Whe 
fund reaches a definite 1 
nual surpluses earned ar 
tween the city, the compa 
reduction ‘fund. 

The Contingent R: 

This reserve which the ¢ 
lowed to build up is one 
items allowed the compa 
contract with the city. I 
the creation of a conti 
fund of $500,000. Earning: 
not been sufficient to lea 
to commence building up s 
but in 1926 earnings were 
sum of $68,261 will. appea: 
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: Commission Issues Report 
Showing Increased Earn- 


ings to Company 


- From Our Own Correspondent. 
Montreal. — The annual report of 
Montreal Tramways Commission 
the city of Montreal reveals to the 
‘shareholders of the Montreal Tram- 
ways the improving situation of their 
‘ . The Montreal Tramways 





Company operates under the jurisdic- 
tion of the Montreal Tramways Com- 
mission and each year, before the pub- 
lication of the Montreal Tramways 
s report, the Corfimission 
f its report to the city council. 
The city of Montreal, of course, ob- 
tains revenues from the Montreal 
Tramways Company. 
During the 1926 year the Tramways 
six miles of new tracks and 
construction on an additional 
four miles. The report of the Com- 
mission to the city reveals a decided 
increase in the revenues which are set 


forth as follows: 

Tram 

1926 1925 % Inc. 
Bras Mihi “alte 2 
Car-miles ead Te ‘ 
; 1926 1925 Inc. 
Rev. pass. 5,370,475 1,026,680 4,348,845 


Bus-miles 1,543,682 287,694 1,256,938 
Extensions are Planned 


It is recommended also that the city 


‘should in the near future prohibit the 


parking of automobiles in the business 
district in order to obtain the ad- 
van s which have accrued through 
such legislation elsewhere. 

A paragraph of considerable im- 

rtance to the. Montreal Tramways 

mpany shareholders states that the 
planning of rapid transit lines has been 
studied for several years, jointly by the 
Tramways Company and the commission, 
and that it is probable during 1927 the 
commission will be able to appraise the 
public of the results of the study. 

In other words, the tremendous growth 
in the city of Montreal will soon require 
expenditures for other modes of trans- 
portation. It seems a fair assumption 
that the present shareholders of the 
Montreal Tramways Company will ulti- 


__ mately benefit by such projects. Per- 


haps new companies might be formed 
to handle rapid transit lines, or the 
work might come under the Montreal 

ways Company. In any event, the 
present shareholders might benefit by 
the issue of rights or by increased earn- 


: Fares are Satisfactory 


The commission has some very inter- 
esting things to say on the fares paid 
in the city of Montreal, and the report 
states: 

“The average fare was 6.05 cents, 
whilst in the United States of America, 
in cities of 50,000 population and over, 
the average fare is actually 7.42 cents, 
see 23 per cent. higher than in Mont- 
real. 

“The amonnt paid to the city of Mont- 
real represents 0.51 cent per fare. This, 
deducted from the average fare, gives 
the real cost of transportation as 5.54 
cents, without taking into account the 
aving expense which, in many cities, 
s entirely assumed by the municipality. 

“The following is the distribution of 
the Montreal fare: 


DAR Bek dans edcnscnnstnacbcee 2.74 cents 
DERMIS = Ghoantctdneceledosetcoe 1.06 “ 
Interest on Bonds ..........+..+0+ 2 “ 
City of Montreal ..............00. a” 
Maintenance Fund ........+.+0++ 30 “ 
PEED. cocdetveceesdesdsdevee’ a * 
MS VSS. Snccwhessvnpsusecesecvens = - 
DD. cc bbb sp amee ca bass gece sh — 
Contingent Reserve Fund ......... “a * 





6.05 
Revenue derived from freight transporta- 
other sources increases the receipts 
by 0.16 cent per passenger. 
Total Receipts Increase 


The total receipts for the year 
amounted to $12,899,602, as compared 
with $12,476,567 for the year ending 
June 30, 1925—the last full twelve 
months’ period covered in the company’s 
annual report. The Tramways Company 
changed the end of its fiscal year from 
June 30 to December 31 in 1925. 

During the past year the company 
was allowed operating expenses and 
taxes amounting to $6,936,719, as against 
$6,323,000 last year. In 1926 the com- 
a actual operating expenses ran to 

1745 below the amount allowed. The 
sum allowed the company this year for 
interest on its capital value amounted to 

1429, as compared with $2,460,- 


Thus it will be seen that in 1926 the 
earnings of the Montreal Tramways 
Company, under its contract with the 
city, show a satisfactory increase and, 
in addition, there will remain a hand- 
some balance after the payment to the 


‘ city of all rentals and taxes. The com- 


pany is allowed to build up a reserve 
ind under its contract with the city 

with such a surplus. When the reserve 

fund reaches a definite point, the an- 

nual surpluses earned are divided be- 

tween the city, the company, and a toll 

Teduction fund. e 

The Contingent Reserve 


This reserve which the company is al- 
lowed to build up is one of the final 
items allowed the company under its 
contract with the city. It provides for 
the creation of a contingent reserve 
fund of $500,000. Earnings to date have 
not been sufficient to leave funds over 

commence building up such a reserve, 
but in 1926 earnings were such that the 
sum of $68,261 will. appear for the first 
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HOLDING COMPANY 
GETS PORTO RICO 


International Power Company 
Now Has Control of New 
Subsidiary 


—_ 
From Our Own Correspondent. 


MONTREAL.—The International Power 
Company has acquired control of the 
Porto Rico Railway Company by acquir- 
ing the majority of the outstandin stock. 
The minority shareholders of the new 
subsidiary of International Power have 
also received an offer for their holdings 
of $70 per share, or the Porto Rico 
Railway’s common stock may be ex- 
changed for stock of the hol ing com- 
pany, in the ratio of two 7 per cent. 
first preferred and two common shares 
of International Power in exchange for 
ae three shares of Porto Rico com- 

on. 

The directors of the Porto Rico Rail- 
te | have forwarded to their shareholders 
a letter which points out the benefits 
which should accrue to the company 
through its acquisition by the Inter- 
national Power. 
reason of the widespread interests of 
the International Power Company, that 
it has at its disposal the services of an 
extensive and experienced engineering 








time under this heading in the annual 
balance sheet. During 1926 some of the 
smaller sundry allowances made to the 
company increased also. 


The report of the Montreal Tramways 
Commission indicates very clearly the 
advantages which have accrued to the 
company and its shareholders through 
the better management which made it- 
self felt when the property passed out 
of the control of the Robert interests 
some years ago, 
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Wilmot L. Matthews 

W. G. WATSON 
General Manager. 
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They point out that by es 


The 
TORONTO GENERAL [RUSTS 
| CORPORA: 


Trustee, Administrator, 
Financial Agent, Registrar, Transfer Agent, etc. 


DIRECTORS 
Hon. N. W. Rowell, K.C., LL.D. 
President 


Gen. Sir John M. Gibson, 
eee 8. Blackwell 


on 
LPP 5 eM 


organization, capable of dealing with 
—- and problems arising from 
— to time in operations and exten- 
sions. 

The Porto Rico directors state also 
that in their opinion the shares of the 
International Power Company are likely 
to appreciate in value and that the offer 
is worthy of favorable consideration. 


International Power Grows 


The International Power, which was in- 
oompeeeee about a year ago is a public 
utility holding corporation and its char- 
ter provides that the company may also 
undertake the actual operation of public 
utility properties. 

It now holds all the securities of the 
Venezuela Power ven and the ma- 
jority of the stock of the Se eae 

anies: San Salvador Electric Light; 

ewfoundland Light and Power Bolivian 
Power Company and the Demarara Elec- 
tric. In addition, it owns over 80 per 
cent. of the outstanding first mortgage 
bonds of the last named utility. 

It can be seen that from the nature of 
the company’s holdings, its revenues 
come from well diversified sources and 
in addition to eye light and power, 
three of its subsidiaries operate tram- 


ways, and one operates a telephone sys- | Bonds 


im. 

Excluding the Porto Rico Railways 
Company, the field served includes twen- 
ty-four communities having a total pop- 
ulation of some 450,000 people. In every 
instance light and power is supplied 
under an exclusive franchise, to a total 
in excess of 26,000 customers. 





Canadian Western Lumber 


The Canadian Western Lumber Co, re- 
orts sales of lumber for the month of 
ecember amounting to 5,194,316 feet, 
realizing $119,708, as compared with 
9,711,962 feet, realizin: 6,550, for the 
same month in 1925. Sales for the year 
amounted to 146,997,887 feet, realizing 
$3,477,979, as against 124,242,737 feet, 
realizing $2,940,875 for the year 1925. 
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GEORGE E. HARLEY & CO, 


Stock Brokers 


ANNOUNCE THE 
EB. HARLEY TO 


ELECTION 
MEMBERSHIP 


PON THR 


TORONTO STOCK EXCHANGE 


#5 Melinda Street, 
TORONTO, 


Toronto, 
February 11, 1927, 
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President 
S. H. HENDERSON 


Treasurer _ 
E, L. McDONALD 


Vice-President 
R. WALLACE 


The Wawanesa Mutual Insurance Co. 


Head Office: WAWANESA, Manitoba 
Statement of Assets and Liabilities as at 31st December, 1926 


ASSETS 
Dominion Government Valuation .....--+++-++-- $ ares 


First rt e «- 


eeeeeeeeree 


on Real Estat 
Estate Office Furniture, less 10% depreciation. 
Pren ‘ Agents’ Hands 






1 3 94.87 
*69'339.77 
61,208.63 





$2,270,880.03 











Insurance in Force, $125,749,692,_ M. VANSTONE, Managing-Director. 


Beaesve Ses Unearned Premiums setesesseserscesereeesee ed $60nut Se 
Policy Fees ....--+> ivatelen ona’ ssecessooeseroaasacevarees 1000828 
Losses ed eeeeeeeeeeerre eeeeereerereeeerere 
LomrLUS mba olicyboiders’ Protection .....++++- eeevees 2,116,349.27 
$2,270,880.03 
¥ OULD, * 
a yr Accountant. 
seececsee $143,130.00 
Bonds deposited with Manitoba Government ....... eoesese GR 
Saskatchewan Government .....---cv----r-077-700001) ™apgaaiza 
British Columbia Government ...-- 4 ou capeaesbaiesesre.) Dee | 
$458,856.86 | 
| 
| 


The Largest Mutual Fire Insurance Company in Conede 


& 
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National Brick Company 
Plans Reorganization? 


MONTREAL.—It is understood that 
the plan for a reconstruction of the 
capitalization of the National Brick 
Company of Laprairie will shortly be 
completed. It is said that the proposed 
plan calls for the issuance of bonds to 
the extent of approximately half the 
par value of the preferred shares now 
outstanding. The proceeds of the bond 
issue will be used to pay $40 in cash to 
the present preferred shareholders, who 
will receive in addition one-half share 
of new preferred stock and one-half 
share of new no-par common stock for 
each share of preferred now outstand- 
ing. The dividends on the present pre- 
ferred issue were over 23 per cent. in 
arrears at the close of 1926. 

The company’s four plants are located 
within the province of Quebec, and have 
a daily capacity of 500,000 bricks and 
100 tons of hollow building tile. 

The present capitalization and the one 
mooted are as follows: 

Present capital: 


We Recommend:- 


$12.00 Per Share Net : 

Capitalization, 200,000 shares of no par value of which 120,000 shares are issued 
and outstanding. 

Properties located on corner of Dundas and Simcoe Streets, are conservatively 
valued by McWilliams & Lockhart, Realtors, Toronto at $152,702.00. Total area 
65,820 sq. ft. Buildings are undergoing extensive alterations and additions under 
plans of Anglin-Norcross, Ltd., Contractors, Toronto, and Montreal, Value by them 
when completed, $400,000.00. 

Plant equipment will have a daily capacity of four hundred (400) barrels of beer 
daily. Is already equipped with malting plant which will undouw prove an 


immense earning asset. 
Total equipment, completed, valued at $450,000.00 by A. Gusmer, Inc., Chemical 
Engineers, Woodbridge, N.J., who are installing the plant 


Company will have $200,000.00 working capital in addition to its very valuable 
icenses. 


Directors:—Duncan McLaren, President of Union Lumber Co. J. J. Doran, 
President Soo Falls Brewery, Director Sudbury Brewery. W. A. MacKenzie, 
President W. A. MacKenzie & Co. Hon. Gideon Robertson, Senator. 


Mr. Duncan McLaren estimates net profits will be in excess of $300,000.00 annually 
or better than $2.50 per share. Listing shares on Toronto and Montreal Stock Ex- 
changes to be applied for. : 

It is our firm belief that this stock has real merit at the prelisting price at which 


RCS pr ee ee $3,339,600 we offer it, $12 per share net. 
Caen Stock ital ececeseeeoesesece 2,000,000 Write for Farther Particulars 
_ ae rare se MORGAN U. KEMERER 
Preferred Shares = .....-seessseee 669, 
Gonsenett Stock (no par value) .. 24,696 shs e 


If this plan be carried out, the com- 
mon shareholders would obtain two new 
shares of no par value for every -five 
shares which they now hold. 


29 Melinda Street Toronto, Canada 





The Security Life Insurance Company 


OF CANADA . 
Reports Another Year of Substantial Progress 


1926. 
$10,009,001.00 
241,937.87 
43,537.63 
901,677.08 


, c 1924, 
lawrence in force oe CSCTTC cere CeTTeccessoevess ote dec cess +$7,095,214.00 
Cash Premi 7 ‘29 0e eeeeeseseeesee 198,943.11 
Interest Se ee tee eed: eeresesccem Bees 27,642.76 
Gross Assets docndedkdesedecesdectcoccsedessaecoeseoend ecoeee 709,956.60 

SALIENT FEATURES OF 1926 STATEMENT 


Insurance Increased eeeseeeeeeeeeeeeserses eeeeeeeeeeseereeese® 
Receipts Increased ... e 
Reserves for the protection of policyholders are NOW ..cseseesees $836,707.00 


The Assets of the Company are ..... $901,687.08 
The Company made excellent progress in broadening its agency forces. 


The Security Life Issues Only “All Guaranteed Policies” 


We have openings in good districts for reliable agents. 
Vell information and complete copy of the financial statement will be mailed apon application. 


HEAD OFFICE - - - - 2 TORONTO STREET, TORONTO 


PROVINCIAL OFFICE: 202 DRUMMOND BUILDING, MONTREAL 
of Agencies 
. Ww. milts,. Preside W. 0, McTaggert, B.A., W. W. Cooper, Supt. 
“Se-Bayer Toronto Me Managing Director and Assistant Manager 


M.£.P. Provincial Secretary of Quebee, 
Hon. &. A, David, &.0., ” ; 


11% 
13% 


eee eee REESE EEE ES SHHHTHEHEHHOHESEEEOS 


CTwelve Years 
DEPENDABILITY | 


It was Dodge Brothers distinction, twelve years ago, _ 
to create a more dependable car in its price class 
than previously had been known. 


This enviable leadership Dodge Brothers have 
rigidly maintained. 7 


Wherever difficult conditions try the souls of men 
and the stamina of motor cars, you will find Dodge 
Brothers product foremost in favor. 


You will find also that six, eight and even ten years 
of service are not exceptional for the car; that fre- 
quently it delivers mileage running well into six 
figures; and that maintenance cost is remarkably low 
throughout its long and useful life. 


These facts powerfully witness Dodge Brothers 
success in constantly bettering a product that was 
exceptional even at the start. 


Special Touring Car . . « » «= » $1095 

Special Coupe ” 7 a o oe . . + 1160 

Special Sedan . . - + © © « « 1275 

De Luze Sedan... « + 0 es « koe 
f. o. b. Toronto, taxes to be added 


Dovcse Brotners (CANADALIMITED 


TORONTO, ONTARIO 


DopGe BROTHERS 
MOTOR CARS 


MADE IN CANADA 





eae ae 


Beacon 
Raicea, 
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, . ° . e raise the cost of living and the ex-/ pert Board and to substitute therefor | f —— —— 
Rail Equalization Claims : pense of doing business there very/ political rate control. In the general A L. OYL & COMP ANY 
1 R materially unless British Columbia} rate investigation, which has been the 
Endanger Reasonable Rates| scrmint te: is zac Ron| she! gf holndad heriney General Financial Agents ‘ya 
0 ’ ’ y hie 
(Continued from page 10) weeld be Kuspering thd development endeavoring to eaten ie ~~ SASKATOON of OF MTL. 
a of eastern Canada and thereby de-/ valuable work of the Board a 3 ‘ 
7 — pions, arenes al ment ‘made “bythe. Boerd in — stro me Os best market for its own ee oe the eens ons mane First Mortgage Investments, Property Management 
an : ; u able influence of politics what c fen is 
, that rates are made for : : i" = nae . * 
ieee oan emt held eet the [These comm ike rice lumber, canned Mileage No Criterion be ees Se 8. eee +e But Little Redu 
regulatory tribunals in England and goods, etc.,—the staple roducts ofthe} The application of the province of the d 4 ned for securing favors Though, ll 
the United States. province—which move in large quan-/ British Columbia for the removal of| ‘"¢ eee moe alt cian ce he deed Earnin; 
tion of eqoniiontion tities to the cast. They are rates o waleh the Mountain scale, doubtless ned way, Sais is mit = ne entent he R . . 
came again bef e Board,| are made exceptionally low in order ional force as a result of the un- ’ ; 2 
- a coouit of a3 toners the Privy | encourage the. development of these} fortunate statement of the committee , a. —— coe Com mercial Finance Corpora fion 
Council against the 40 per cent. and/ industries by a wide market of the Privy Council in 1920 as to It is well known and neal? sesuleies: 
36 per cent. increases of freight — for their products. Such rates are/| “the very great desirability of bring- ed that western Canada is watching to 


and Subsidiary Companies Limited 


From Our Own Coi 
MONTREAL.—The 
price of~raw cotton ¢ 
reduced the manufact 


te much lower, mile for mile, from Van-| ing about with the least possible de- ; 
— ae ee representations couver to the east than the corres- lay equalization of eastern and west-| See what the results will Se DIRECTORS AND OFFICERS: the Montreal eee 
mpootive'y. re Prairie Provinces ding rates from eastern points to| ern rates.” This has induced the gov-| im _ connection with the Maritimes; President—Charles Bauckham Vice-President—Harold R. Frost 1926 by some $50,000. 
a eins needed rates the west. Now if equalization were ernanent of that province to say that| 24, if the latter can obtain by polit- Treasurer—A. E. Dyment Seeretary—Thos, Leeming the company’s oe 
that they sho in eas Canada,| effected, by the. removal of the| “the policy of equalization should be| ical or statutory means what they re- Managing Director—G. W. de ©. O'Grady in a decline in net prof 


Despite the 


gard as more favorable transporta- , of 
profits, the com y’ 
g tl 


ual to those tern , | : 
while iti mbia asked for the} Mountain scale, the result would be| recognized to the fullest possible ex-| & ora 
caret oe Mountain scale of/ that the rates on the 15 per cent. or| tent as being the only means of deal- a -_ rend coouaetes 
ne tes and for the extension of the/ the traffic would be lowered while| ing Mo wg A with all parts of Can- ° on Sh do mk dietlauh be due whet 
Prairie scale through to the Pacific] the rates on the other 85 per cent. of| ada.” In this contention British Co- oe ade ang bayer memo 
in oe eS mae ol Seihe tha ‘eamndte te + np aunts 2 taking & stene WOT Bane : ly, th depletion of railway rev- Current Assets: 
hearing, referred the matter back to} make them equal to those in the of the other provinces has taken, for a < od he S toeee of sane conte Cash on tana and ia Babke nacieVe devudedaadchious $ 
the Board, with the request that such/ east. This would certainly be to the| in 1920 when the prairie provinces lates tod into polities and creeping otes | Recelvable—Customers, 


Lorne Johnson, P. W. Pearson, M.1L.A, 


ing capital position s 
improvement durin, 
The comparison of 
loss and the working 
figures over the last 


Consolidated Balance Sheet as at December 31, 1926 
? ASSETS 2 





blished as would/ detriment of British Columbia’s in-| were appealing against rate increases . fetes Sogecues eres tae tee enseoentena follows: cou 
eee eas wanost extent possible the| terest as a whole and would curtail! which been allowed by the Board, a eo a ao ae Mtg. prot. .. °$ 896469 $ 
mand for equalization. the range of their market in the} counsel for Manitoba and Saskatche-| "eny nana tiieiiclan onl Total Current Assets .........0.+ cndestésbyhes $2,075,618.91 Other inc... 96,688 
- > east. The fact is that, under the pres-| wan said: “I have never at any time| Should be alert to these tendencies a Prepald Expenses .....:++.ssceseee 9 aan eae tia ae pene 
After — inquiry, ion Senet —_ ent systems of that province en-| said otherwise than that I id not| Should see that economic issues are Investments: - Total ine. nur 
tween the Prairie Provinces and east-| Joy de peek na ihr aenicn| Ghink thet, of necessity, the rate for) cise rather than politica, ed Una cre searealconicceneeesa Bond as TO 
; -| wou out ua. on same distance for the same - ° oumtenianoat aes), Me wehbe at 
ern Canada did not — od were eifacted Ib it not high time that ediier should necessarily be the same Sent ie aah Bad Office Furniture and Equipment, less Depreciation .... _£,008 er Net ine. 460878 
a eee of te S pravalence “in| the people and province of British| east as west, or west as east. In my| ,_ Honey production Deine te por ot éncepenposseydnitinesds dukab rues cakacioal $2,151,471.13 Prd. div. 210,000 | 
East, “o _ *. cannainion by the| Columbia sh awake to the truth} opinion the equal treatment of un- auphiion than the yaar before. 4 Net Balance 250878 | 
Great Lakes span of waterways and| that the small amount of benefit} equal things is just as bad as the un- Gendus: tacnenas LIABILITIES Balance 180,000 


United States railways. The case 
oe pritich Columbia involved once 
more the statutory and constitutional 
issues adduced in 1909; and, while the 
Board could not abolish reasonably 





which would accrue, under the equal- 
ization scheme, from the lowering of 
the class rates on 15 cent. of the 
traffic would be greatly overbalanced 
by the increase of the commodity rates 


equal treatment of equal things. I 
have never advanced . . . the sugges- 
tion . . . that ~ rate 
must of necessity the same for 
any particular distance east as west. 


Notes Payable to ‘Bankers—Secured ......... eereces 
Agonumla Wagahle. vs isiieccisdcsctecaicecsecdsddanack 
Reserve for Income War Tax. Yenr 1926 ......secee 
Holdbacks on Customers’ Notes Discounted ........ 
WEVReNGS < FRGORIS. 6 cncoccscnccccuscéedbadeunkdnceahes 


Total Current Liabilities ...........sscccceses 


pes 1,264,876- 1; 
 Vitgeer 


& L. bal. 886,619 1; 
oo corm, a tim 8.36 


*Income tax for preceding 
To 




















































Mortgages Payable and Accrued Interest ..........- 
Unmenrmed DGsceOed 06s cccccdpvecvuccccsocesocctsssnaccn 
Capital Stock: 

Authorized: 


: : @ 85 cent. of the traffic? There are other factors besides 
the Mountain scale of rates, it con-| ont» Pt ; core dietanee.* All of Which but ef- 


cluded that a revision thereof was Where Burden Would Fall firms the reasonableness of the 


* 
ecessary; and this was effected bY/ But perhaps those who advocate the j M 1 al 
the Mountain rates from the ceealiontion pont nage ice fae wae | Board’s oft-repeated statement that unICcIp 8 


n bond sinking-fund re 
reduci 


licy, “ risons do not 1% Cumulative Preferred — 14,000 Working z 
proportion of 1% to 1 of Prairie) considered the full import of what afford —— of Geetinination, but shares of $190.00 each --....-..---, Cur. assets $4,095,887 44 


seeeeerree 


rates established in 1914, to the pro-| .4n a ¢ would mean, would not be 
pains of ii a1 ofthe praingumnig| rh. imme oud meat would net| haa facts, material mute ge 
os ee ee | was| Cdualization. Perhaps—as seems like-| i, not a rigid yardstick of discrimin- 
ee bie government ant ® ly from a recent change of view—} sation: discrimination, in the sense in 
taken te the matter back to the Board lowered and the contacdity ster tet | which it is forbidden by the Railway 
e owered and the comm rates re- deter- 
reduced the} tained as they are. In other words, it men ye rg, om a t to be : 
would seem as if they would like all all interest rates are higher 
y id 
the advantages of the existing system What Board Can Not Do in the West. et eee 
of low commodity rates all the} The above statement of the west- pe epee, | TOME crcrerecsececvececceccecrcececceccsocecses $2,151,471.13 
The toration in part of the aot the ee I, that it would be inju- Contingent Liabilities—None. 
res 


l to to ze crease the average earn- 
Crowsnest Pass agreement, and its| j things which ave necessarily Ane unal- ings of their holdings will 
having been made applicable to the ly is very pertinent to 
rates on grain and flour moving west-| burden of maintaining railway service| the British Columbia case. It acco 
must be borne by the people of the| completely with the reiterated judg- P. m b t & S 
country; and if the people of the Pa-| ment of the Board—and of regulatory e erton on 
cific province were given unduly low| bodies in other countries also—that it Financial Agents 
Vancouver to the same/ class and commodity rates the people| cannot regulate rates “for pak an vg 418 HOWE STREET 
basis, in proportion to distance, as/ in other sections of the country would| of the costs of production, books of the Corporation. 
those in effect on ese cnnert - or “ ee ee poten Vancouver, Canada narei@, nave, ebtained all the information and explanations wv 
sg Pasauas of Politics 2 cvetions of the country. Such equaliz-| British Columbia Agents for Wood, PRAT, MARWICK, MITCHELL & CO. 
We have entered into the previous ation would not be in harmony with Gundy & Co, Ltd. Charters @ Resemiai 
details to show that the Board of| 2! ther sections 


the Board’s function to determine 
should have to pay for these benefits?| “reasonable” rates. If the Board 
Does it not seem more in accord with| would not be acti 


Bonds issued by municipali- 
ties give a higher interest 
return than issues of similar 
standing of eastern towns 
and cities. 


This is due to the fact that 


Net wk. cap. 3,117,342 8 
Balance Sheet C 
In the. balance sheet, 
property account, less 
showed an increase of 
the year. This increase 
to the work which the co. 
on its power plant. The 
lower by some $40,000, 
been some decline in tt 
ceivable and inventory. 

raw cotion — now $ 
221, as compa 

Loans have increased fr 
$1,219,749 . in the year. 
amongst the liabilities 1 
significant character, wit 
of the book entries show 
ing profit and loss acc 
$378,257 was taken out 

count and placed to bon 
. Preserve account. 

The President’s I 
In presenting the repor 
holders, Sir Caasies tae 
dent, said in part: 

“The sudden decline | 
during the year had the e 
_tling business, there beir 
in prices, causing limited | 
even then in small: = 
to the conservative policy 


Issued: 
7% Cumulative Preferred—3,502 shares 
of $100.00 each on which there has 
Beem PObO ccccccvcesoscocedescankescs 


cere eres 
CEPR EO EEE E EEE EEE EERE EHO HERE OEE 


left all other rates 


AUDITORS’ CERTIFICATE ©* 


We have examined the accounts of Commercial Finance Cor- 
poration, Limited, add ite Subsidiaries, Globe Discount Corpor- 
ation and Standard Agency, Limited, for the year ended December 
31, 1926, and have prepared therefrom the appended Consolidated 
Balance Sheet, which, tn our opinion, ts properly drawn up se as 
to exhibit a true and correct view of the state of the Corporation's 
affairs as at December 81, 1926, necording to the best of our in- 
formation and the explanations given to us and as shown by the 


ind our lists of value. 





a may oe si oo - according to rea- 
edly sais + aly _ justice that a section of the coun son and economic justice in trying to 
ish ae eee ee ne eee which has unreasonably low cohen ok equalize unequal conditions, it is ut- 
with reason to the same mileage basis 85 per cent. of its traffic should be| terly inconceivable that parliament or Tr oF se soe aa & coend be 
as those where the cir-| Willing to the government should undertake to SRS eee see | et ane saree 
cumstances are so different. liey - aurely do so. te est a ff x fa rae oan eat 
otwithstanding these decis: & common sense on the part o A wo conclusion, concerning at , or the 

= . nemneieee tribunal, that ane the railways, which are seeking the/| the present situation as to the railway showing js a — 
continues its agitation to secure its| STeatest development of all parts of| rate problems of the country. Never se een 
desired object by political means and the country, that if they carry a large| since the Board of Railway Commis- Se ee cr ibe © 
the sure of politics will doubt- volume of staple commodities on rates} sioners was organized in 1904 to un- Lawrence has affected yo 
wena me still more heavy at the| Which are lower than normal in order| dertake this highly specialized and very materially. To off 
existing session of the House in Ot- to enable these products to reach the| delicate work of rate regulation, have directors have been obit 
tawa when governmental action is to consuming market of the east,| we had its work hampered by so much the: — <e a 
be sought in settling the Maritime they should be permitted to cha sectional and political influence. The . ST cs tial te 
rates problem. It is this which induces | Te@S0nably compensatory rates on the| report of the Maritimes Commission, is hope 
us to set forth some further consider-| ®™@ller volume of products which can| if adopted, would throw the whole is- 
ations which demand insistent and — oe rates. . ao a principle} sue o tallwa rates beck into the 

i i on| ™ been upheld by all regula-| morass o i e other ex- 
ee atgention in connects tive tribunals and th treme of the I Dominion there is a gov- 


s issue, e courts. 
Leave to Railway Board Low Trans-Continental Rates ernment steking to overthrow the 





On several occasions the Privy 
Council has openly acknowledged the 
fact that it has not the necessary 
knowledge and discretion to be an ar- 
biter in such matters. For example, 
in P. C. Order 2434, of Oct. 6, 1920, 
that body said: “For your Excellency’s 
Advisers to take upon themselves to 
weigh the evidence adduced and sub- 


stitute their own judgment for the] Coas 


plement of the Board upon the ques- 
ion of fact arising on the issue and 
to be determined upon such evidence 
would defeat the purpose for which 
the Board . . . . was created, and 
would in the end be highly prejudicial 
to the public interests.” If the Privy 
Council is not qualified to determine 
such issues, it is inconceivable that 
Parliament should be capable of the 
requisite discretion. It is for just such 
technical work that the Board has 
been formed and the people of the 
country should see that these mat- 
ters are dealt with by the Board, on 


the basis of economic principles, and| Pac 


are not determined according to polit- 
ical expediency. At the present time, 
it is highly essential that the public 
should ormed as to what is go- 
ing on and as to the danger ahead if 
economic questions are to be adjusted 
according to the shifting winds of 
politics. If such problems are to be 
decided on the basis of politics, this 
will defeat the purpose for which the 
Board has been created; and if once po- 
litical influence can be exercised to 
secure what the judgment of the 
Board would refuse, we might as well 
abolish the Board and throw the whole 
series of railway issues into the 
slough of politics, which in this case 
wo be the Slough of Despond. It 
is a time for clear thinking and for 
the preservation of the Board un- 
lied in its power to continue 

goed work which has been ac- 
complished. We say this equally with 
reference to the problem of the Mari- 
time Provinces and that of British 
Columbia. Railway rates are not a 
subject for political action. 

B. C. Would Lose Out 
But let us see some of the prac- 

tical issues involved in the question of 
equalization of rates, particular as 
they apply to British Columbia. Su 
oe a complete equality of rates, mile 
‘or mile, were established for the 


same service at all points throughout 
Canada, what would be the effect? 
So far a. a ns . yo 
cerned, uu per cent. o 

products are shipped on class rates 
and about 85 per cent. are shipped on 


a) 


Not only does British Columbia re- 
ceive the benefit of unduly low rates 
on about 85 per cent. of the traffic 
shipped out of that pane to the 
east,—as has been shown by a de- 
cision of the Board in 1922—but it 
has also the very material advantage 
of the low transcontinental commod- 
ity rates from the east to the Pacific 
t. These rates, which are kept 
Jow as a result of the competition of 
the ocean-Panama Canal route, make 
it possible to put eastern manufac- 
tures into British Columbia at the 
lowest cost and to build up the coast 
cities as distributing centres for Brit- 
ish Columbia trade. Were rates 

harged equally on a mileage basis, 
ear the mountains, like Cal- 

gary, would be built up as distributing 
— and these would supersede 
ancouver in the distributing trade 
over a considerable part of eastern 
British Columbia. ese westbound 
commodity transcontinental rates to 
ific Coast terminals are much low- 
er per mile of line than the rates to 
any other = of the Dominion. For 
example, the rates in effect from 
Montreal or Toronto to Vancouver are 
substantially lower than from the 
same points to Calgary or Edmonton. 
If this commodity transcontinental 
tariff were abolished and freight rates 
were equalized on a mileage basis, the 
rates on staple commodities from 
Montreal or Toronto to the coast ter- 
minals would approximate .on the 
average double the present rates. It 
is not difficult to see that this would 


long line of rate decisions of an ex- 





A Ten-Year History of 
Insurance Stocks 


The growing popularity of Insurance 
Company stocks among conservative in- 
vestors has emphasized the need of com- 
prehensive, authoritative review of the 
record of securities of this type over a 
eriod of years. To fill this need we 

ave compiled statistics for 37 repre- 
sentative insurance company stocks, 
covering the ten-year period, 1917-1926 
inclusive, and have presented the re- 
sults of our research in readable, graph- 
ical form, 

This circular also contains a resume 
of the characteristics of insurance com- 
pany stocks and an analysis of the chart. 

This, and any special reports on Insur- 
ance Companies, will be mailed upon 
request, 


Ad, 8127 


The 
Insurance Investments 
LIMITED 


Insurance, Bank and Trust 
Company Stocks. 


347 Bay Street, Toronto 2, Ont. 


DOMINION BRIDGE CO. 


LIMITED 


Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: 
Lachine Locks, P.Q. 


BRANCH OFFICE AND 
WORKS: 


P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 


Sales Offices: Montreal, Ottawa, Teronto, Winnipeg, Regina 
: Edmonton, Vancouver. m3 








“Office Specialty” 
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installation for one of the Jarge Motion Picture Distributing Companies 


". NOW—-STEEL DESKS 


We are the Largest 
Manufacturers in the 
British Empire of 
Desks Tables 
Chairs Files 
File Supplies 
Visible "Records 
Card Record Supplies 
Underwriters’ Safes 


Steel Shelving 
etc. 






are Favored 


HIS office, recently re-equi i 
Te » © pped with 
T NewSteel” Desks replacing miscel- 


laneous types of wood desks, has an ai 
trimness and stability that could not be dupii 
cated by anything but Steel fashioned by 
Office Specialty”, “NewSteel” Desks fit in 
handsomely with any color scheme in* the 
office. 
Most installations of “NewSteel” Desks w 
have made during the past two years have 
been for complete office installations varyiag 
from 10 to 200 desks. Low depreciation cost, 
e mechanical features and an appreciation 
sans oe trend towards Steel for all 
¢ Service, were the chi 
influenced these decisions, shige esx yer 


Ask for our “NewStee!” Desk Catalog 


@FFICE SPECIALTY MFG,©. 


97 Welling 


ton Street West, Toronto 


Factories: Newmarket, Ont. Branches in Principal Cities, 
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MP ANY eS NWERED PRICES DRASTIC DECLINE $58,000. - inventory account shows a Long ‘Anticipated Split | of its depreciation, machinery written | more than 1 
nkage of some $520,000, a big decline : ff, and surpl $500,000 lower than the fig- 
ents | | REDUCED PROFITS SEEN IN WOODS’ | imine of #1,08,30, in Penmans Announced | Thus iis ‘reserve and surplus accounts | are carried oe ite Dene | Breese 
Be ' 000. assets are lower by over ” Frem Our Own Correspondent to-day are in excess of the total bond | the commen, stock between the years 





indebtedness and the preferred and - | 1922 
mon stocks capitalization of $3,225,600 is to ai bar beak ee ye, ~— 






. MONTREAL. — Pen » Ltd., i 
ANNUAL REPORT | oo! Sr:shitiss,tte,bonded Jpaetd:| MONEE Gace seta at 
500, but the bank loan is a t ¥Y| present 25,000 common shares of $100 
D i oo 15,000 at the close of 1925 to 000. oe will be Smee into — 
° ceounts a of no-par value as soon as the 
ecline in Raw Materials duced by crore $480,000 Bennie, a move is ratified by the shareholders at 


: th 1 meeting t 
Brought Operating Loss | serve stands at practically the 1025 fg. ‘Me annual meeting to be held in March, 














vty Managenens | | OF MTL. COTTONS 


‘But Little Reduction Seen, 
= hough, in Net 
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; d, 
x Earnings of $28,000 fed eth es Tt peeks ee per cent., plus an annual bonus of 2 per 
orporation aa ‘ a nee of around $30,000. The explana- SF's rae —- — Rebersoment R R d ¥. 
. r Own Corresponden , e new no-par va $ 
MONTREAL.—The decline in the] MONTREAL A nent account ‘is seen in the foreguing wrant| stock will probably pay $4 per share— eports ecord: I ear 
: Limi of-raw cotton during the year ——A drastic decline in} and loss figures. the equivalent of 12 per cent. on the , 
ae ned reduced the manufacturing profits of ee te raw cotton — raw jute gg “oe issue A. som. a = 
Tedt was i ‘iene nmans’ - « e 
Bo aly te ontrea ‘Cottons for "the Year| entire abnonee a responsible for an] “Glass” Negotiations A Pe ts : Maa iors Stes sna Shows Increases Under Every Heading in 
s. Leeming com ’s other income resulted report of the Woods Manufacturing in Abey ance at Present issue is the fact that, Garing the \ ast F manci ] St 
the y Company for the fiscal di E * a atement 
Grady ina decline in net profits of only $19,-| December $1, 1926. After writing of MONTEEAL-% ie ontenten So iachiiiecantiadten 
1.1.A, i i i ? . — stock has bee er year ar. 
LA 900. Despite the uction in the] josses incurred due to the fall in the| the negotiations leading. oe on bee In the four years from the “close of 






ts, the company’s strong work- 
capital position showed a slight 


ment during the year. 
The comparison of the profit and 
‘Joss and the working capital position 


Speaking at the annual meeting of the Montreal City 
and District Savings Bank, which was held at the head office 
of the Bank on Monday last, the Honourable Raoul Dandur- 


market price of the raw materials,| tion of a large block of shares of the| 1921 to the end of 1925, the company 
there remained an operating loss of| Dominion Glass Company by well-| Ploughed back into the property, by way 
over $28,000 to meet bond interest} *2°w™ U. S. glass interests are tn MINIS E serpthsercsicciiateneliesbanaisichapeslihieislidisatbiniantagiiinai 


and de . ance. It was said that the American 
preciation charges. company interested in Dominion Glass| the Canadian company was undertaken. 





nber 31, 1926 
























































nape $ 207,382.25 While the profit and loss fi i i 
e fo the last three years gures i was the Owens Glass Co oe i an i . : 
Sauphice ieee flows: sod 2 ee Sal pont year, yet the work- | understood that, during on nupetiains acces Spetcodne tandem aon d, ewer “ supplementing his printed address to the 
a — Sy sonslsy aiteld « ities | cariuper tho might hates benaientic:| navess ol tha elost nal tosectiner ts see ns be, eierg a ald fo be Sharoholders, said: — 
ae aoe s. 96,688 63,627 176,402] ipa from the profit and loss fig- —_— rs aise ee eet President’s Remarks ‘ 
sn Total ne... 492.157 Bap.g5e 452.09 a: Seaueand po bn sok ds these The statement which is before you needs very little 
——- sneenee : UE, recess capes 5.847 | Protit ye reason 
. ao ’ = ey ee ee Bon : int,” cones SORE RC as eT It shows a continued development cf our institution on 
sas potent Net ine. --.  $0-e7esiecoeeSie-goe | Depreciation 83,314 64,195 63,870 [ pil 4 wans the safe and ofthodox lines laid down at its inception 

- . ——_——_ —_— ———__| net i 4963, : : 

Balance 250,878 260,015 206,057 oe ae ig fig ie i You will remark that we show the largest total deposits 

+++ e+ $1,525,980.95 a | Sars i... $$170,317 $78,919 $30,578 in the history of the Bank: $56,203,000.00. 
eeeece 9,154.91 - Serp. *.... 70,878 | 89,015 26,057 | Prev. surp. ... 176,470 97,551 66,973 Th s unad 
Sot Siang Pret. eu 91,108,008 61,126,896 1,118,686 | PPS" aa mene Members of the Montreal Stock Exchange ey are guaranteed by the clearest liquid assets 
IU asiaozze Total s+ L264876 1,214,861 1,144,712) sTranefer “"., 200,000 ese. ecees Members of Montreal Curb Market eae to $59,294,339.00 representing 106 cents for 
Leese $1B89A75.10 . P. & L. bal. o. $206,153 $176,470 $97,551 every dolar. 











P. & L. bal. 886,619 1,214,851 1,144,712 
36 8.96 6.80 


V3 P.c, earn. oncom. 8. 
*Income tax for preceding year 


| 


xTo bond sinking-fund reserve. 


deducted. 


*After writing off losses resulting from the 
depreciation in market values of cotton and 


jute. 
tDeficit. 








130 St. James Street 





STOCK BROKERS 


































Our total assets also reach the highest mark: 
$60,498,556.00, 


Increases are shown under every heading. : 


Working capital: tTransferred from rest account to offset the 

as Gur. ssscts $4,085,887 $4,028,868 $3,594.50 | losses on cotton ¢ — y — to above. i oe iti Bank was established in 1846 by the most 

Net wk. cap. 3,117,842 8,113,165 3,081,502 1926 1925 1924 influential people of that day, on a co-operativ 
tes va theBulance Sheet Changes Curr. sssets ce 2.200.808 2.286.007 ain: adios N.B. Shi ion receive and husband the save of the eauads which hodaot 
= ee PSS ES ee } ia 1871, the Dominion Porilement abel 
bones 105,045.15 the year. This increase is attributable CGhannes tn the balance aaah inslede In 1871, the Dominion Parliam ent abolished the mutual 
tees 376.89 eo ee ee eee Kvckaree 4 the wiping out of the investment account M O N T bk E A L co-operative system and a capital of $2,000,000.00 was — 
os ee lower by some $40,000, and there has | Which last year stood at $3700 and the subscribed as a greater protection to our depositors. 





been some decline in the accounts re- 
The company’s 
raw cotton account now stands at $355,- 
221, as compared with $659,334 in 1925. 


ceivable and inventory. 


count which last year was shown at $13,- 
500. Cash account of $2,909 is only 
slightly lower than at the close of 1925 





Direct 


Private Wire to all Branches and New York 
seit ual 






Our operations were most simple in nature. In order to . 
ensure for them a perfect guarantee the savings of the 





people could only be invested in first class securities which 
offered the greatest protection. As the gilt-edge securities 
give the smallest return, the margin of profit, over the inter-. 
est paid to Depositors and the cost of management, has been 
a very modest one. ; 


Loans have increased from $745,000 to| ®™ accounts receivable has increased by 


$1,219,749 in the year. The changes 
amongst the liabilities were of an in- 
significant character, with the exception 
of the book entries shown in the forego- 
ing profit and loss account in which 


a! Finance Cor- 
iscount Corpor- 
‘nded December 
ed Consolidated 
jirawn up so as 
1 Corporation's 
best of our in- 















































ahews bode - $378,257 was taken out of surplus ac- 

CRM 5 | -+rlinp li = -galeltencapenaaamdiaaae Fortunately, the paid-up capital was small and a reserve 

ae : . be, Prenident’s Bemarke Pa could be slowly built up. It has now reached $2,000,000, 

° ‘ : and, concurrently, our Bank buildings have been written 

eee i dent said ‘in pert Se = RE ASSURANCE COMPANY OF CANADA down to about 50 % of their cost sad soled valaation? 
5 during the year had the effect of unset- HEAD OFFICE © © e WINNIPEG All our investments are carried at a fair margin under 

ee BALANCE SHEET to both shareholders and depositors ts suasaee 

ors is absolute. 


pi yn 


even then in small: quantities. Owing 






















to the conservative policy of keeping in- ASSETS LIABILITIES As ith : 
sens ihns"aot"*auitered ctonaeey [ff auds,Debantayer and Debentare Stork, sayy ay | “Geares"Tactading “tales “of Bapplentatar tore thought thet the time bad llkewte samme to Bele 
pany as n ; . 1 PB VOIUC) ..ccccccscccccoscccs en d racts, including value o upplemen i i 7 
through the raw material decline. Sales Ralbwey Steck (loiger veiee)cesstc ee 44,670.00 | _ Contracts . ........ Soesiecasd ake eesehpas $2,976,279.00 Directors thought that the time had likewise come to bring 
for the year amounted to $5,626,017.44, First ortgages on Real Estate ........ 1,224,475.14 | Death Claims awaiting settlement ..:........ 27,100.00 the paid-up capital to the amount subscribed, to wit: 
showing a decrease from the previous Real Estate Owned ..........sseeeeeee: 208,377.04 | Policyholders’ Funds left with the cemeeng a 12,114.58 $2,000,000 00 
me eee deprecia- Loans - mages poy ed agg se a ew meneegs  Prnaads due and unpaid ..... 1aareas ’ ’ Beer 
, ° Cash in Banks and at Hea BO ccceee 410. remiums n BOO cecccccecsesecece ; 
“The receding of the water in the St. Net Outstanding and Deferred Premiums Interest Paid in Advance .................... 16,069.08 The shareholders are now asked to complete their sub- 
Lawrence has affected your power — (less cost of collection) Evaatspkcker 129,834.16 Sundry Accornte Lactating Accrued Taxes, sila scription. They will receive on their larger holdings an 
¢ . 1 MN: awe be tneuceceee> 692. ayable > $18,399.24) .......05. deceteSs s ss 
directora have been obliged to dredge SEER MMGMEN: ss<ccocseeaceccsscst 69,157.08 | Shareholders Account ...... Aunpsian ebicites 118,028.42 increased return upon their investment. 
the waste water race ten feet deeper at COMUNE HORSE FUNG UD cdccicosceccccenccseves 209,995.00 
j a cost up to the present of $150,000. It Provision for Contingent Profit under Defer- 
4 is hoped to finish the work in six red Dividend Policies .............. Shacae 121,908.00 
4 months. Provision for Profits to Policyholders Payable : 
a (The Market Value of Bonds, Debentures . in 1927 (other than Deferred Dividends) .... 36,948.00 eS 
7 and Stocks authorized by Dominion Gov- ‘ Provision for Profits to Policyholders, not in- 
a ernment as at December 3ist, 1926, is ? BOGE GONG oi 0s 5 b dig Gh CC E6 60 6 0c Ces Reece ees 50,000.00 
G $100,988 39 in excess of the Ledger Values — Funds se Investment Reserve .......... ees 
i taken credit for above). ntingency DOUG | ids btn dc cede enntwaeedee 000. 
B. H. PORTEOUS es eeaae 
$3,631,530.41 % 
& Company Surplus to Policyholders above Capital, Special 
Reserves and all other Liabilities ......... 160,983.37 GE 
kers ™ Spi ctninditieennaticdesatemeniinta ccsstnaiiiabiatetantehin ON ees 
Steck and Bond Bre $3,792,513.78 $8,792,513.78 





LEADING FEATURES OF THE 1926 STATEMENT 


SURPLUS EARNINGS—The Company’s Surplus Funds again show a noticeable upward trend, while further pro- 
tection to policyholders and the maintenance of cyholders’ dividends have augmented by additional 
funds and resources. The Company, in short, has built itself up into an exceedingly strong position, which posi- 
tion it shall be the care of the Management zealously to maintain. 


SPECIAL FUNDS AND SURPLUS 


80" ANNUAL REPORT 80” 


Monrneat, Fesruary 141TH, 1927, 





Members 
Montreal Stock Exchange 
Montreal Curb Market 





To tue SHAREHOLDERS:— 


Your Directors have re in presenting the eightieth Annual of the affairs of 

the Bank and the result of its operations for the year ending December 31st, 1926. 
The net profits for the were $290,344.64, and the balance brought forward from last 
ear’s profits account was $149,613.21, making a total of $439,957.85. From this amount 
ve been paid four quarterly dividends to our shareholders; $4,450.00 has been contributed 
to various charitable and philanthropic Funds—independently of the sum of $10,200.00, 
interest on the Charity Donation Fund, distributed as usual—and $200,000.00 has been 





17 St. John Street 
Montreal, Que. 












Soe eevee for Future Profits to Policyholdérs ......... edpieceeececeudoved mae added to the Reserve Fund, leaving a balance at the credit of Profits account of $35,507.85 
When selecti Trust Company Execu ntingen OBOTVE .nccececettesessseees Coe eer eres eesesssttoeeeesesesesesesese be carried forward to next i‘ 
. ter, cheese one wheee fined pellay fo to giv Market Valae of Bonds and Debentures in Excess of Vaiue in Account ........... 100,938.39 . Aswmdall souk ausd dhonongh hnnpesties ob thn hecho il enuti-ol the: Rak lis 
been made during the year. 

The report of the Auditors and the Balance Sheet are herewith submitted. 





Free Surplus Available for General Purposes.............escesseeseees jeeeabice om 160,983.37 
TOTAL (Exclusive of Paid Up Capital) .........--.esceeeseecese ends veaoebnn’ $510,777.76 






Financial Assistance 


to Mstates being administered by it 


PAID UP CAPITAL 
AND RESERVE $1,259,430.36 


The —— Canadian 
r 


ust Co. 


GENERAL STATEMENT 
DECEMBER 3isr, 1926 
LIABILITIES 


mpanies 


S 







NEW URAN — The 
ae se ae assur- INTEREST RATE—The rate of interest earned on the invested Assurance in force (exclus- 


ting $5,000,- funds was 6.90 per cent. The investments were maintained in ive of accident or double in- 
000.00. “x ay ene the following proportion, Bonds and Debentures, mostly Govern- demnity additions) amounted 
over 40 per cent. as compared ment and, well-selected municipal issues, 44.7 per cent, First to $21,691,538.00, or a gain 
with the corresponding total Mortgages, 34.5 per cent. Other Investments, 20.8 per cent Sar aan — year of 


last year. 





To the Public: 
Amount due itors a - $56,203,449.04 
“ * Receiver General ep e 93,341.86 
* © Charity Donation Fund ° 180,000.00 
« = Open Accounts ° . 486,357.80 


$56,963,148.70 
To the Shareholders: 
Capital Stock (Amount Subscribed $2,000,000), paid up —_1,500,000.00 
» « «+  2,000,009.00 













































1 with the. Atehtnen, sae T nouns tuad.”:. MEK D 

niscel- Head Office: Winnipeg MANITOBA’S MUTUAL Balance of Profits carried forward 

air of Branches: Saskatoon and Calgary SHOWS ANOTHER YEAR OF STEADY PROGRESS amend 
by la Prairie F ? Ghent piel 

ie inion vi vernmen| Fees, anda 

ce The Portage la Prairie Farmers Sel reper eas eh 

1 Bonds of Canadian School Municipalities ° 

in the M | Fy C Bonds of Canadian Public Utilities Corporations : 

Foreign Government bss oe ° 

s utual Fire Insurance Company Semen aso 
Ss we Charity Donation Fund, invested in Dominion 

- have Forty-Third Annual Report nen ee Se eer 

irying od ASSETS LIABILITIES Bank premises (Head Office and Sixteen Branches) . 

| cost, Guarant Cash Assets ......-+++:> Sdansbtaee $ 358,702.80 Reserve for Cash Premiums..... -+-$ 15,000.00 Cake ee ee 

baat irst Mortgage 3: ‘ent Unpaid........... 33,387.20 Losses Reported but Unadjusted.... 3,288.45 

iation . 1926 Assessment ©np S Assets Over Liabiliti 1,204,128.70 

or all Certificates —— of Unassessed Premium 930,327.15 ~ urplus ver Lia CS... »204,128. On behalf of the Board, 

Bccoccecessessesssseseserre ° - 
s that ee evens ee : $1,222,417.15 $1,222,417.15 







tionally guaranteed. 


Send for descriptive circular 
without obligation. 






Insurance Written During 1926 ....... ......:0:++++ $22,152,382.00 
Increase for the Year 1926 .............sssssssssssseee « esvees 502,741.00 
Total Amount Business in Force ..............0+ +++. 64,655,416.00 


STRATTON WHITAKER, Secretary-Manager 
M. G. TIDSBURY, Vice-President. 
E. H. MUIR, President. A. H. THORPE, Treasurer. 


netion of ving the greatest amount of protection for the smallest premium 
oo Compeny nee Si Le ecemee fear in Western Canada for a period of forty-three years. 
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A. CINQMARS, C.A. 
C. A. SHANNON, LLA. } Auditors 
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1927 Trade Outlook 
Excellent for Those 
Who Keep Up-to-Date 


(Continued from page 1) 


of this would be spent with merchants} our people and attract immigrants, 
in different parts of the country. Sup-| thus helping us to bear our heavy 
plies and equipment cost $92,000,000} overhead of taxation. , 
and the bulk of this was placed in} Weare too apt to take a narrow view 
Canada, though a good sum went to| of the value to all of us of expansion 
United States and a smaller sum to| and arene’ in any part of the 
England for heavy mining machinery.| country. I went to London recently 
Hardware Is Big Item for our company, to be present during 
Hardware is a tremendous item| the Imperial Conference. The thing 
with the mines. This is indicated by} that impressed me most was not the 
an order recently placed in Montreal| constitutional change or declaration 
for the complete equipment of camps| that has been so widely heralded, but 
and mining machinery to open up aj the fact that we in Canada are not 
prospect in Rouyn, Que. The order} doing the Empire trade we should do. 
contained 198 different hardware} Great Britain alone has a population 
items and made up the great bulk of} of nearly 50,000,000 people and is im- 
the order. Two facts are to be em-| porting from foreign countries many 
phasized. This $15,000 order was| things which we could supply. When 
equipment for a pros and if the] we export apples and plums and 
prospect turns out to a mine, this} motor cars we are giving employment 
equipment will all be scrapped and aj to men in this country who need cloth- 
new order for many times the size of] ing, food, houses, house-furnishings, 
the original placed. The second point} etc., and this means increased busi- 
is that there are 100 such prospects} ness for you. Let me take a broad 
in the Rouyn camp which are buying| view of this question and realize that 
on a similar scale to-da prosperity for the country as a whole 
means prosperity for the individual. 
This, then, is the great significance of 
the fact that our export trade has in- 
creased nearly five-fold from $298,- 
763,993 in 1910 to $1,328,537,137 in 
1926. 
Railroad Deficit Becomes Surplus 


We over-built our railroad require- 
ments before the war, with a conse- 
quence that we had an average dper- 
ating deficit from 1919 to 1923 of 
$20,000,000 a year. In 1926 we had 
an operating surplus of $46,000,000— 
a difference of $66,000,000. 

Construction increased $100,000,000 
in 1926 over 1925 or 1924, and the ac- 
tual outlook for 1927 is good. 

Business failures have been steadilv 
decreasing both in number and in 
amount of liabilities. The following 
table shows the big improvement 
which has been made since 1921: 
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This covers only one camp and the 
prospects. The large mines are con- 
stantly in the market for hardware. 
The Financial Post Survey of Mines 
lists about 3,000 mining companies, 
a 1,200 to 1,400 of which are ac- 

ve. 

Developed Water Power Grows 

In 1900 we had developed 170,358 
horse power; in 1910, 975,150; and in 
1926, 4,550,000 horse power. Giving 
this an average value of $20 per h.p. 

ts a yearly value on it of $90,000,- 


The dollar value of this developed 
water power gives only a slight indi- 
cation of what it is worth to Canada. 
It has been responsible for much of 
the rapid development of the pulp 
and paper and mineral production 
have just referred to. It is bringing 
to Canada manufacturing industries 
of great value. Let me give you one 






































. . Number Liabilties 

outstanding example: The Aluminum 
Co. of America, attracted by cheap — oo yy 
power, are investing $100,000,000 in a 1993 2081 pin 
lant at ida, Quebec. They are . 4,568,727 
| Galtng = ner cir and yiletecn’|iset ase ath 
ployment to thousands of workmen 1926 L771 32°29 1125 





Money Is Plentiful and Cheap 

Money is plentiful and the rate of 
interest is low. The general expecta- 
tion is that this will continue for the 
year. 

But. you ask, with all these favor- 
able factors and conditions why is it 
so difficult in many lines of business 
: to make a fair profit? It is indeed a 
mated that touris® from U. S.| peculiar anomaly and an apparent 
would spend in Canada, in 1926, $188,-| contradiction that never before have 
565,400. The U.S. f| statistics and all the indices of busi- 
Commerce estima’ ness been so favorable. and yet at 
would be spent for 1926 at $190,000,-] the same time so many business men 
000. This figure may be taken as] have complained that profits have 
fairly accurate. About $60,000,000 of] been small and business difficult. 
this was spent in Ontario. The amount] There are a number of reasons. 


4 Merchandising conditions have been 
this aon | in the past has been spent] very revolutionary. There have been 
during July and August, but hunting,| more changes in the last 15 years than 
winter sports and other attractions} in the previous 100 years. During a 
should bring tourists the year round.| period of 50 years. production costs 
Assist this movement- in every way] were gradually reduced due to im- 
you can through your local organiza-| proved machinery, mass production 
tions, play up the attractions of your} and more efficient management and 
* locality and, above all, when the] selling. Many of the basic principles 
: people come be ready not only to sup-| which were applied with such extra- 
ply their wants, but to suggest to} ordinarv results to production are 
them things they did not know they} now being applied to merchandising. 
wanted but which will be of service 


The manufacturer who did not get 
= — and enhance the pleasure of} in line either by joining some merger 
eir trip. 


or by adopting up-to-date methods, 
General Prosperity Benefits All has been eliminated. Retailers face 
But, someone may say, we have no 


the same alternative. 
water power or mineral or pulp and Distribution costs were too high, 
per development in our district.}| not because the retailer was making 
ow then will we benefit from this} too much money, but because his ov- 
development? If you have indus- 


erhead was too high. Many mer- 
tries you will find they are selling} chants were making a profit on 100 
goods to these companies or to their| lines and losing money on about 80 
workmen. If you have no manufac-| others. This has led to simplifica- 
es ee pa: Seen tion of stocks. 
ucers ind a better market rowth of New 
or their products. Moreover, these . Hol wean 


€ ( . The past 25 years have seen the de- 
large industries give employment to’ velopment and remarkable success of 








troduction to electrical power, and 
thousands of homes are now being 
. wired for the first time. 
Tourist Trade Brings Revenue 
A. W. Campbell, Commissioner of 
Highways. for the Dominion, esti- 











































THE STANDARD TRUSTS COMPANY 


OF WINNIPEG, MANITOBA 






the patronage of Western people as well 


as that of Easte 
interests in the West requiring attention. rn people having 


INVITES 


& Nearly a quarter of a century in business, it was the first Trust C. 
3 a ree a pasne - = a a and, with a Directorate of a toe ee 
re ern affairs, it 
ind poumne ee mates capable of giving unquestionably goed advice to all clients 


It is especially equipped to handle executorshi 
investments, rentals and other collections. oe 


BRANCHES; SASKATOON, EDMONT: ON, LETHBRIDGE, VANCOUVER 


A.J Pattison. Jr. &Co. 


MEMBERS 
Toronto Stock Exchange 
Montreal Stock Exchange 
Montreal Curb Market 
Specialists Unlisted Bonds and Stocks 
219 Bay Street, (?i:"* ) Toronto "!s=" $191-s108-gue 








administrations, and trusts of all kinds, 
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the 5 and 10 cent store, the mail 
order house, the chain store organiza- 
tion, large department stores, one- 
can system, cash basis on the one 
a and instalment buying on the 
ot 
These have all succeeded because 
they a to the public. You must 
study them 
ciples which are applicable to your 
community and make the necessary 
changes in your business before some- 
one else beats you to it and pushes 
you into the background. 


Remember, it’s always easier to re- 


once it has been lost.° 

Don’t be afraid to scrap old ma- 
chinery or old methods, no matter how 
successful they have been in the past. 


























Everything Points 
"ts Splended Trade 


By H. T. HUNTER. 

“To sum up, I believe every- 
thing points to splendid business 
during the balance of the year. 
Competition will be keen but 
with an average harvest .the 
Canadian people will probably 
have more money to spend dur- 
ing 1927 than in any previous 
year.” 


Bigger successes 






out 






Taxation Is Too Heavy 









take full advanta 


heavy taxation with which we are 






personal incomes are 
are 


er. old ones. 


all, you must take prin- 


migration and 
n the leadership than to regain it 


icipal governments. It 


your business directly. 








In British Columbia 


We are describing in our publications 

every issue new methods which have 
been tried out and found successful in 
many cases by some of you men here. 
than ever before are 
being made in the retail field. Find 
ow it is being done and adapt 
the same principles to your business. 


Then, too, we will not be able to 
of the splendid 
basic conditions which we have out- 
lined till we get rid of some of the 
flicted. Taxes are a first charge on 
business and often eat up the whole 
margin of profit. High surtaxes on 
illing off ex- 
pansion and limiting the growth and 
development of the country. They 
ving into tax free bonds money 
which should be employed in estab- 
lishing new enterprises or enlarging 


Our general prosperity and in- 
creased revenue will bring about a 
certain amount of tax reduction, but 
much more can be _ accomplished 
through efficiency and economy in 

overnment service, and by accept- 
ng the principle that reduced taxa- 
tion will speed up business, attract im- 
n turn increase the 
revenue of the country. Use every 
means . your power: e a this 
view on dominion, provincial and mun- 
onli will affect 
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is to be found an inexhaustible supply of all raw materials and 
water power, inviting to the profitable employment of capital 
and offering work and homes to the right kind of settlers. 


ORTY-FIVE years ago Henry Labouchere, M.P., otherwise a most 

astute publicist, wrote a dolefully pessimistic article in his famous 

' weekly, “Truth,” on the occasion of the first flotation of C.P.R. 

bonds on the New York market. The prairies were described as a 
“death-dealing region,” and it was further stated: 


“The Canadian Pacific Railway will run, if it is ever finished, through 
a country frostbound for seven or eight months of the year, and will 
connect with the western part of the Dominion, a province which embraces 
about as forbidding a country as any on the face of the earth. British 
Columbians, they say, have forced on the execution of this part of the 
contract under which they became incorporated with the Dominion, and 
believe that prosperity will come to them when the line is made. This 
is a delusion on their part. British Columbia is a barren, cold, mountain 
country, that is not worth keeping. It would never have been inhabited 
at all, unless by trappers of the Hudson’s Bay Company, had the gold 
fever not taken a party of mining adventurers there, and ever since that 
fever died down the place has been going from bad to worse. Fifty rail- 
roads would not galvanize it into prosperity.” 


A RECORD OF ACHIEVEMENT 


The wonder is that Labouchere should have written this, with the 
figures of production and of trade and commerce which were available 
to him, not only as to the Dominion but British Columbia. Every year 
since has furnished a record of achievement in this vince ch 
supplies a cumulative and a smashing answer to the above libel. The 
“forbidding” country continues to draw settlers, and although the 
present population is but a tithe of what could be supported, its ratio 
to the total population of the Dominion has been increasing steadily 
from decade to decade. 


FULL PROTECTION TO INVESTORS 


The tremendous natural wealth of the province in resources, its 
power possibilities, and its transportation facilities by water and rail, 
reaching prairie, United States, British, Australasian and Orient 
markets, combine in a powerful appeal to the investor. In the case of 
none of its resources is the return upon investment problematical, for 
all have been in course of profitable exploitation for many years. The 
laws of the province are wise and sound, giving full protection to 
investors, and its system of taxation is designed to secure from all 
classes of the community an equitable share of the costs of adminis- 
tration and of public services rendered. 


MINING INDUSTRY GROWING FAST 


There has been very marked activity in the mining industry of the 
province during the past two years. From a production valued at 
348,704,604 in 1924 the output of the mines jumped to $61,492,292 in 1925. 
A summary report for ten months of 1926 forecasts a value of $67,750,000 
for the twelve months. ‘The increased output of the copper and the silver- 
lead-zinc mines has been most striking—silver, 42 per cent. over 1925, zinc 
38 per cent., copper 25 pee cent., lead 10 per cent. Gola shows a production 
of 5 per cent. greater than 1925. It will thus be seen that British Columbia 
continues to produce the largest quantities of-gny province in copper, lead 
and zine, a that it is seriously challengin Ontario's primacy in the 
mining of silver. From 1852 to the end of 1 the mines had produced 
an aggregate wealth of $920,919,628, including $273,048,958 in coal and 
coke, $200,471,504 in gold and $197,642.647 in copper. Practically all the 
precious and base metals are found in British Columbia. Its coal measures 
are estimated to contain eighty-three billion tons. Smelting is an exten- 
ee There are large deposits of magnetite-iron ore of bessemer 
steel quality. 
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Consolidated Balance Sheet as at March 31st, 1926 


ASSETS 
Capital Account 





Dom. Subsidies Capitalized 

Seking Ponle..--.:-cecn., * ie e00.t14 
Dyking Accounts ........sccccees "719,168 
GUN MOUUNEVOR Suds Veroevs ceccesdeeesdvcbic 1,068,000 
EEE DORERORONOG i585 re C5050 5p ep Sone pwae Chere cétdebesas ie 4,615,249 
DUM WOON osck abc's dob e0dcds cbs tcccocedewatinéececes "29,447 
MME WiEA lie daacapebeeiedecsvsedesncdedcec ce, 177,771 
DOM, ON, GOOF so .05icecvedévcccecsccdScds.c... 70,558,605 


Ce MEE. TRMUUIOON o's oh dn'b'c Vi odbc cde Bs Se Ue s eV nce Fe ibw cn beitn 
ee INOUE 5.2 csi da ch bb ob GOs bo 6 00-6 b000d bbs sé bbc% ce . a 


MOONEE TORINO os db o.hvnn 0906560 be0ccdcdedvberseveovesacd ‘ 

GOON OUD OUND. oo noc 6 desl Oe win da cncd deb docodseecied ieseare 
SOUNOE SOD Some 60 OU 0 WHS 0ln bo Bas Pic cMwbcb es ote docdbchevded 259,426 
BUUMD WUMND Wiss Paceh ee te SOed cc cb asberbecdcicoceccecccecs.s 677,735 


Deferred Account 
DP. G. B.- By. Toomme pnd Tatereete ooo os oc ccc cls ccc vccccuccce $ 29,273,540 





Bank of Vancouver in Liquidation .............ccccececceecs. 100,086 
$153,443,273 
LIABILITIES 
Capital Account 
PEDO WOOO os o's'cs ccs gcckh 0 beKeed puee bet ove cea covess 
Debentures oak ME de ee Hi 
Mortgage on B.C. House, London ............scccceceeeese.., 186,725 
Current Account 
SOMONE THORS 0.5 is 6h ee ocsse cored Wecciececcccceceece 
UGE SPT NED va sintebeedinndcecccbesecsédcecsccvccevac.... ’. & 1S78 
POOOUIIR NUIT db ous cvencccdvesetovcccctcccteccociocesc... 3,395,376 
CG WD GAs ci eesccadsd vevayesreesssedeeecrese 968,955 
ORRIN AEs Dic occincecencdcvovsescvacceeces, ue,, 1,568,077 
BONN TWUEE woo cviccvrensccbsdsisastoessatescisasercccnne. sce! Oe 
Deferred Account 
Current Account Int. and Disc, on Sundry P.G.E. Loans........ $ 5,988,340 
“ 89,392,1 
Balance of Assets over Liabilities ...............cccccccuecee ; panes - 


GREAT FOREST WEALTH 


The greatest stands of timber left in Canada are found in British 
Columbia. Its forests cover an area of 182,750,000 acres, with an aggregate 
stand of three hundred and sixty billion feet of merchantable timber. Its 


sawmills convert this into lumber to an extent not surpassed by any © 
te value of all forest production in 1925 was — 
$14,466,000 for pulp and paper. The latter © 
branch of industry has been making rapid development since its first 
establishment in 1912. In ten years the cut of lumber has quadrupled. ~ 


other province. The aggr 
$81,941,000, which include 


More striking has been the advance in exports of sawn lumber, especially 


water-borne, which latter have expanded from 58,000,000 feet in 1915 to 


577,560,000 feet in 1925. For nine months of 1926 these exports were 


= cent. greater than for the same period of 1925. Two of the larger mills. : 
ave greatly increased their capacity and a number of new mills have been 


established. 


ASSISTANCE FOR THE SETTLER 
The diversity of climatic conditions and of soil adapt the province to 


all branches of agricultural industry, and the 25,000,000 acres of land at a 
present available for pre-emption or purchase are attracting more and | 


more the man who wishes to engage in mixed farming or in fruit-growing. 
Throughout the province the Department of iculture has experts in 
all lines for the assistance of the settler. Irrigation works have been 
installed where necessary. } 
8% per cent. increase over 1924. Particular increases were noted in dairy 

ucts, live stock and fodder crops. There has also been a considerable 


evelopment in the growing of potatoes and vegetables, in the preserving — d 


of fruit and the canning of tomatoes. The loganberry crop is taken care 


of in part by its conversion into wine, and plans are under consideration | 
for the utilization of surplus apples. in the cider-press. The last year or | 


two has seen a big advance in the production of certified seed potato 


and of vegetable and flower seeds, for which many parts of the provinc#” 


are peculiarly well-adapted. 


FISH IN ABUNDANCE 


The fisheries of British Columbia in 1925 produced $22,414,618, or 46.7 
per cent. of the Canadian total. The salmon pack of 1,719,282 cases was 
valued at $14,966,445. Thus, although the pack was 26,031 cases less than 
the record pack of 1924 it was worth about $2,000,000 more owing to better 
grades and prices. The capital invested in the fisheries of British Columbia 
in 1925 was $20,986,627, and the number of persons employed was 17,517. 


There are 23 species of food fishes caught, and several others, including gy 


whales and sharks, are used in fish-reduction plants for the production 
of fish-oils, meals and fertilizer. Twenty such plants were in operation 
on the west coast of Vancouver Island in 1926, and about $2,000,000 had 
been invested in equipment. None but whites and Indians can engage in 
this branch. A gradual process of elimination of Orientals in other branches 
of the fishing industry is being carried out by the restricting of the 
number of licenses issued to those races. 


HYDRO-ELECTRIC POWER. RESOURCES 


So far as surveys of the great watercourses of the province has gone, 
they are capable of producing two million horse-power at minimum flow 
and over five million horse-power at maximum flow. Existing turbine 
installations at the end of 1925 amount to 414,702 horse-power, while 
developments now in progress will add 100,000 horse-power to this total 
in the next year or two. 


‘ STEADILY IMPROVING FINANCIAL POSITION 


_The financial policy of the province is to keep current expenditure 
within revenue, and to borrow only for capital outlays. This policy is 
adhered to and has resulted in placing the credit of the province at a 
height which is reflected by the prices paid for its bonds. 

The gross public debt at March 31st, 1926, funded and temporary, was 
$76,786,985, a decrease of $2,609,264 from March 31st, 1925. iaeae part 
of this debt, having been incurred for productive purposes, is earning 
more than its own carrying charges. Sinking funds, fully maintained and 
well invested, are provided for the whole of the province’s long-term 
debenture debt. A sinking fund has also been set up to pay off portion 
of the P. G. E. guaranteed stock at maturity. The total revenue under all 
heads for the fiscal year ended March 31st, 1926, was $21,775,869, and the 
total expenditure on current account and on capital account out of income 
$21,675,076, so that a ones of revenue in the sum of $100,793 marks the 
financial operations of the year. 

The balance of provincial assets over liabiliti 
was $04,001 157 es at the same date 

For all information address: 


Secretary, 
Bureau of Provincial Information, 
Victoria, B.C., 
or Hon. J. D. MacLean, 


Minister of Finance, 
Victoria, B.C. 
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A QUARTER OF A CENTURY OF PROGRESS 


1900 1915 1925 


POPU 3s v's 0 cave cteticvvicsesdvecscen ccs 178,657 434,000 560,500 
— production, value $..............cceeece 16,344,751 29,447,508 61,492,242 
nes production since 1852, $................ 152,155,208 516,270,253 920,919,628 
ont placer and, lode, value $................. 4,732,105 5,937,934 4,615,361 
MO UD bv oc deneccraccoccceccecetesn in 1,524,744 1,857,000 2,403,707 
Forests production, value $................... 2,634,157 29,150,000 81,941,000 
ae = UN SES hs eaccnvccccecsctindas $05,920,478 827,800,000 2,611,366,527 
paperts of lumber, feet B.M. ............00055 52,250,000 658,074,773 677,560,288 
oar production, value $...........0.c0.c0e0- 6,219,761 $1,127,801 65,153,513 
airy production, value $............ 000000005 1,002,003 8,034,340 10,629,350 
Fruit production, value $.............cceceeee 393,088 1,642,300 5,413,894 
MIM) WEED Sia cieweticicnceoveseiccitcnk 368,419 615,668 1,117,629 
Area in all crops, acres ..........cccccecccee 171,424 358,165 586,902 
a a er production, value $.................. 4,546,377 14,538,320 22,420,253 
ar. gn ‘$ SC weurcececeees ecuborvee - oor aie nea 1,720,622 
SEE Bick nos ccvncéiocs ccoedesece 447, ,821,972 5,000,000 
Water-powers (developed), H.P. .............. 5,716 265,345 - 875,517 
Railway mileage .... 2.0... 000. ccccccceucccces 1,397 3,100 5,144 
Telephones installed ......................... 1,500 44,922 91,177 
Motor-car registrations ............0ccccecccee Nil 7,440 55,657 
WEE Saline nbGes 0Udcseccckes CaccdevaceCaneces 298 763 1,063 
PME GUINEE = cance cdnccseccecedsoceneceses 21,531 64,624 © 99,954 
MMIII cbs. cabsvovscbeciaceetsechacdas cca, 864 740 ‘855 
Money-order offices ........c0ccccccccccccence 103 $75 456 
Order issued, amount $......... 0.060. ccccces 2,353,669 5,553,925 14,126,848 
ss WH Ba cde canosecrdccsccvcececencseda 17,851,812 389,153,586 147,531,202 
7 is dee cattdansieneecokasadaaude 10,560,532 38,142,569 66,486,115 
PEE COND cckacenhnedeet¥ceedéutnk san a 8,380,449 27,322,408 44,673,191 





Seen 


HEWARD 


Production of 1925 was valued at $65,153,513, 
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